ECONOMIC SECURITY ACT

WEDNESDAY, JANUARY 30, 1935

UNITED STATES SENATE,
COMMITTEE ON FINANCE,
Washington, D. C.

The committee met, pursuant to call, at 10:10 a. m., in the Finance
Committee Room, Senate Office Building, Senator Pat Harrison,
chairman, presiding.

Present: Senators Harrison (chairman), King, Barkley, Gore,
Lonergan, Black, Gerry, Guffey, Couzens, La Follette, Metcalf, and

Cap]Ee:. ) )
The CHAIRMAN. The committee will come to order.

STATEMENT OF EDWIN E. WITTE, EXECUTIVE DIRECTOR,
PRESIDENT'S COMMITTEE ON ECONOMIC SECURITY -Continued

The CHAIRMAN. Mr. Witte. I do not recall just what phase of this
bill you were discussing when you appeared here last. I want to
ask you, if it meets with the approval of the committee, before you
leave the stand to take this bil]3 up from the beginning and succinctly
summarize each phase of it as to just what it is.

Mr. WITTE. That is what I had intended to do.

The CHAIRMAN. All right, you may proceed.

Mr. WITTE. 1 have not gotten beyond the first subject dealt with
in this bill, the subject o%old-age security, although I think the
colljr;mittee has practically completed its questioning of me on that
subject.

On the subject of old-age security there are three distinct measures
proposed in this bill. Title I is the appropriation for old-age assist-
ance-Federal grants-in-aid to the States, to meet a part of the cost
of noncontributory pensions to old people who are without adequate
means of support.  There is an appropriation of $50,000,000 in the
first year, anc{3 $125,000,000 in subsequent years. This appropriation
will have to be increased in the course of the years and m]flp grow very
large unless at the same time a contributory old-age annuity system
is started. On the estimates of the staff, which are conservative, that
cost, unless there is a contributory old-age annuity system, will he
in xce of $800,000,000 by 1980.

The CHAIRMAN. So what you are trying to do is to put this tax in
so it will absorb this direct ar;)propriation by the Federal Government
in time, or at least reduce it

Mr. WITTE. Very materially reduce it, It cannot absorb it entirely
for the reason that we are bringing under the contributory system
only the employed persons. In the total number of people gainfully
occupied, the employees are approximately 60 percent. The self-
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