
ECONOMIC SECURITY ACT 

WEDNESDAY, FEBRUARY 20, 

UNITED STATES SENATE, 
 FINANCE, 

Washington, D. 
The committee met, pursuant to adjournment, at 10 a. m. in the 

Finance Committee  Senate Office Building, Senator Pat 
Harrison (chairman) presiding. 

 OF DR. ROBERT  DOANE, NEW YORK CITY, 
REPRESENTING OLD AGE REVOLVING PENSIONS, LTD. 

The CHAIRMAN. Dr. Doane, the other day when Dr. Townsend 
testified he said that he would like for you to furnish certain data to 
the committee. You may proceed in your own way. If you have 
that data and just want to put it in the record, it  be all right. 

Mr. DOANE. Mr. Chairman and members of the committee, 
Dr.  asked me to make a  study. based upon 

 levels of trade and levels of production in  country, to see 
what possible amount of money might be collected as the result of 
2-percent general s I am  before this committee 
at the request of Dr. Townsend in that capacity, not especially as an 
advocate of the Townsend plan, or any plan, or as recommending 
any particular form of taxation. 

The CHAIRMAN. You stated before the House committee that you 
did not advocate the Townsend plan. 

Mr. DOANE. I am not advocating any plan. I just made a 
tis tic al study . I was employed in my professional capacity. 

The CHAIRMAN. I gathered that information from your testimony. 
Mr. DOANE. That is right. Now I have here a table which I 

prepared, of which I can give you copies. 
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ECONOMIC SECURITY ACT 

(The statistical data referred to by Dr. Doane is as follows:) 

TABLE I.-Estimated accumulative of turn-over tax at  rate on 
goods transactions (monthly basis) 

[Millions of current dollars] 

Esti­
mated 

increase 
in costs 

due to 
percent 

tax 

Classes Value Tax 

1. Raw materials: 
Farm 

 F o r e s t  

Mines, 
11: 0 

235.0 

750.0 $15.0 

2. Manufacturing:
Cost of 
Plus added tax

S’ 
Total 

First turn-over (tax) 
Second turn-over (tax) ____  _____ ____________ _____ _ ________ ________ 
Third turn-over (tax) ______________________________ - _______________ 

15.0 
-
1,835.0 ----------

_--e-e---­
_-e___---­
-

_--w-e---­
______----

36.7 
37.4 
38.1  --- ---

-
112.2 112.2 

1,835.0 __________ 
-

 __________ 

-
 __________ 

72.5’ 72. 5 

Total -_--em---­
______----

$6.9 

--

Total _ ________________ 
Value added ___________________ 

Selling value-­
Plus 

I__________ -----

-

3. Wholesale: 

Plus  tax __________________ - ___________________ ____________ 
 __________ 

53. 3 53.3 
-

 __________ 
-

8.7Value goods 

4. Retail: 

Plus 
 __________ 

43.5 43. 5 

10.6 
-

Value goods 

Total expected 
Consumer collections in addition 

296.5 
40.3 

Grand total collections,­
annual rate _____--------

336.8 
At 

-

-

-

-

-

-

‘ 

 Computed on 1931 basis. All figures from  census and Government bureau reports. 

TABLE I-A.----Maximum theoretical possibilities under Z-percent turn-over tax 

All gross 
 and trans­
fers 

 ooo 

All expenditures,
including 
ernment and 
institutions 

20 

consumer 

Estimated annual 1935 collections-
Estimated annual collections, 1929 

basis. __________________________ 
Estimated increase in prices 

percent-- 12 18  
Annual volume of transactions: 

________________










