APPENDIX ITI. STATUTORY PROVISIONS, AS OF JUNE 30, 1963, CREATING
THE TRUST FUNDS, DEFINING THE DUTIES OF THE BOARD OF TRUSTEES,
GRANTING NONCONTRIBUTORY CREDITS FOR MILITARY SERVICE,

AND PROVIDING FOR ADVISORY COUNCILS
ON SOCIAL SECURITY FINANCING

(Sec. 201, sec. 217, and sec. 218 (e) (1), (h), and (3) of the Social

Security Act as amended and sec. 116 of the Social Security Amend-
ments of 1956 as amended)

Federal 0ld-Age and Survivors Insurance Trust Fund and Federal

Disability Insurance Trust Fund.--Sec. 201. (a) There is hereby created

on the books of the Treasury of the United States a trust fund to be
known &s the "Federal Old-Age and Survivors Insurance Trust Fund." The
Federal 0Old-Age and Survivors Insurance Trust Fund shall consist of the
securities held by the Secretary of the Treasury for the 0ld-Age Reserve
Account and the amount standing to the credit of the 0ld-Age Reserve
Account on the books of the Treasury on January 1, 1940, which securities
and amount the Secretary of the Treasury is authorized and directed to
transfer to the Federal 0ld-Age and Survivors Insurance Trust Fund,
and, in addition, such amounts as may be appropriated to, or deposited
in, the Federal 0ld-Age and Survivors Insurance Trust Fund, as hereinafter
provided. There is hereby appropriated to the Federal 0ld-Age and Survivors
Insurance Trust Fund for the fiscal year ending June 30, 1941, and for
each fiscal year thereafter, out of any moneys in the Treasury not other-
wise appropriated, amounts equivalent to 100 per centum of--
(1) the taxes (including interest, penalties, and additions to
the taxes) received under subchapter A of chapter 9 of the Inter-

nal Revenue Code of 1939 (and covered into the Treasury) which
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are deposited into the Treasury by collectors of internal revenue
before January 1, 1951; and

(2) the taxes certified each month by the Commissioner of
Internal Revenue as taxes recelved under subchapter A of chapter
9 of such Code which are deposited into the Treasury by collec-
tors of internal revenue after December 31, 1950, and before
Januvary 1, 1953, with respect to assessments of such taxes made
before January 1, 1951; and

(3) the taxes imposed by subchapter A of chapter 9 of such
Code with respect to wages (as defined in section 1426 of such
Code), and by chapter 21 of the Internal Revenue Code of 195k
with respect to wages (as defined in section 3121 of such Code)
re-reported to the Commissioner of Internal Revenue pursuant to
section 1420(c) of the Internal Revenue Code of 1939 after
December 31, 1950, or to the Secretery of the Treasury or his
delegates pursuant to subtitle F of the Internal Revenue Code
of 1954 after December 31, 195k, as determined by the Secretary
of the Treasury by applylng the applicable rates of tax under
such subchapter or chapter 21 to such wages, which wages shall
be certified by the Secretary of Health, Education, and Welfare
on the basis of the records of wages established and meintained

by such Secretary in accordance with such reports, less the amounts

specified in clause (1) of subsection (b) of this section; and
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(4) the taxes imposed by subchapter E of chapter 1 of the Inter-
nal Revenue Code of 1939, with respect to gself-employment income
(as defined in section 481 of such Code), and by chapter 2 of the
Internal Revenue Code of 1954 with respect to self-employment in-
come (as defined in section 1402 of such Code) reported to the Com-
missioner of Internal Revenue on tax returns under such subchapter
or to the Secretary of the Treasury or his delegate on tax returns
under subtitle F of such Code, as determined by the Secretary of
the Treasury by applying the appliceble rate of tax under such
subchapter or chapter to such gself-employment income, which self-
employment income shall be certified by the Secretary of Health,
Education, and Welfare on the basis of the records of self-employ-
ment income established and maintained by the Secretary of Health,
Education, and Welfare in accordance with such returns, less the

emounts specified in clause (2) of subsection (b) of this section.

The amounts appropriated by clauses (3) and (L) shall be transferred

from time to time from the general fund in the Treasury to the Federal

0l1d-Age and Survivors Insurance Trust Fund, and the amounts appropriated

by clauses (1) and (2) of subsection (v) shall be transferred from time

to time from the general fund in the Treasury to the Federal Disability

Insurance Trust Fund, such amounts to be determined on the basis of

estimates by the Secretary of the Treasury of the taxes, specified in

clauses (3) and (4) of this subsection, paid to or deposited into the

Treasury; and proper adjustments shall be made in amounts subsequently

transferred to the extent prior estimates were in excess
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of or were less than the taxes specified in such clauses (3) and (L) of
this subsection.

There is hereby created on the books of the Treasury of the United
States a trust fund to be known as the "Federal Disability Insurance
Trust Fund." The Federal Disability Insurance Trust Fund shall
consist of such amounts as may be appropriated to, or deposited in,
such fund as provided in this section. There is hereby appropriated
to the Federal Disability Insurance Trust Fund for the fiscal year
ending June 30, 1957, and for each fiscal year thereafter, out of any
moneys in the Treasury not otherwise appropriated, amounts equiva-
lent to 100 per centum of--

(1) One-half of 1 per centum of the wages (as defined in
section 3121 of the Internal Revenue Code of 1954) paid after
December 31, 1956, and reported to the Secretary of the Treasury
or his delegate pursuant to subtitle F of the Internal Revenue
Code of 1954, which wages shall be certified by the Secretary of
Health, Education, and Welfare on the basis of the records of
wages established and maintained by such Secretary in accordance
with such reports; and

(2) Three-eighths of 1 per centum of the amount of self-
employment income (as defined in section 1402 of the Internal
Revenue Code of 1954) reported to the Secretary of the Treasury
or his delegate on tax returns under subtitle F of the Internal
Revenue Code of 1954 for any taxable year beginning after

December 31, 1956, which self-employment income shall be
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certified by the Secretary of Health, Education, and Welfare on

the basis of the records of self-employment income established
and maintained by the Secretary of Health, Education, and

Welfare in accordance with such returns.

(¢) With respect to the Federal 0Old-Age and Survivors Insurance
Trust Fund and the Federal Disability Insurance Trust Fund (hereinafter
in this title called the "Trust Funds") there is hereby created a body
to be known as the Board of Trustees of the Trust Funds (hereinafter in
this title called the "Board of Trustees") which Board of Trustees shall
be composed of the Secretary of the Treasury, the Secretary of Labor,
and the Secretary of Health, Education, and Welfare, all ex officio.
The Secretary of the Treasury shall be the Managing Trustee of the Board
of Trustees (hereinafter in this title called the "Managing Trustee").
The Commissioner of Social Security shall serve as Secretary of the
Board of Trustees. The Board of Trustees shall meet not less frequently
than once each six months. It shall be the duty of the Board of Trustees
oo -
(1) Hold the Trust Funds;
(2) Report to the Congress not later than the first day of
March of each year on the operations and status of the Trust
Funds during the preceding fiscal year and on their expected
operation and status during the next ensuing five fiscal years;
(3) Report immediately to the Congress whenever the Board of

Trustees is of the opinion that the amount of either of the Trust

Funds is unduly small;
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(4) Recommend improvements in administrative procedures and
policies designed to effectuate the proper coordination of the
old-age and survivors insurance and Federal-State unemployment
compensation program; and

(5) Review the general policies followed in managing the Trust
Funds, and recommend changes in such policies, including neces-
sary changes in the provisions of the law which govern the way
in which the Trust Funds are to be managed.

The report provided for in paragraph (2) above shall include a state-
ment of the asgets of, and the dilsbursements made from, the Trust
Funds during the preceding fiscal year, an estimate of the expected
future income to, and disbursements to be made from, the Trust

Funds during each of the next ensuing five fiscal years, and a state-
ment of the actuarial status of the Trust Funds. Such reports shall
be printed as a House document of the session of the Congress to
which the report is made.

(d) It shall be the duty of the Managing Trustee to invest such
portion of the Trust Funds as is not, in his judgment, required to
meet current withdrawals. Such investments may be made only in
interest-bearing obligations of the United States or in obligations
guaranteed as to both principal and interest by the United States.

For such purposes such obligations may be acquired (1) on original
issue at the issue price, or (2) by purchase of outstanding obligations

at the market price. The purposes for which obligations of the United



States may be issued under the Second Liberty Bond Act, as amended, are
hereby extended to authorize the issuance at par of public~debt obligs-
tions for purchase by the Trust Funds. Such obligations issued for
purchase by the Trust Funds shall have maturities fixed with due regard
for the needs of the Trust Funds and shall bear interest at a rate equal
to the average market yield (computed by the Managing Trustee on the

basis of market quotations as of the end of the calendar month next
preceding the date of such issue) on all marketable interest-bearing
obligations of the United States then forming a part of the public

debt whiech are not due or callable until after the expiration of four
years from the end of such calendar month; except that where such average
market yleld is not a multiple of one-eighth of 1 per centum, the rate of
interest of such obligations shall be the multiple of one-eighth of 1 per
centum nearest such market yield. The Managing Trustee may purchase other
interest-bearing obligations of the United States or obligations guaranteed
as to both principal and interest by the United States, on original issue
or at the market price, only where he determines that the purchase of

such other obligations is in the public interest.

(e) Any obligations acquired by the Trust Funds (except public-
debt obligations issued exclusively to the Trust Funds) may be sold by
the Managing Trustee at the market price, and such public-debt obliga-
tions may be redeemed at par plus accrued interest.

(£) The interest on, and the proceeds from the sale or redemption
of, any obligations held in the Federal 0ld-Age and Survivors Insurance
Trust Fund and the Federal Disability Insurance Trust Fund shall be
credited to and form a part of the Federal 0ld-Age and Survivors
Insurance Trust Fund and the Disability Insurance Trust Fund, respectively.
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(g) (1) The Managing Trustee is directed to pay from
the Trust Funds into the Treasury the amounts estimated by him
and the Secretary of Health, Education, and Welfare which will
be expended, out of moneys appropriated from the general funds
in the Treasury, during a three-month period by the Department
of Health, Education, and Welfare and the Treasury Department
for the administration of titles IT and VIII of this Act and
subchapter E of chapter 1 and subchapter A of chapter 9 of
the Internsl Revenue Code of 1939, and chapters 2 and 21 of
the Internal Revenue Code of 1954. Such payments shall be
covered into the Treasury as repayments to the account for
reimbursement of expenses incurred in connection with the
administration of titles IT and VIII of this Act and subchapter E
of chepter 1 and subchapter A of chapter 9 of the Internal Revenue
Code of 1939, and chapters 2 and 21 of the Internal Revenue
Code of 1954. There are hereby asuthorized to be made available
for expenditure, out of either or both of the Trust Funds, such
amounts as the Congress may deem appropriate to pay the cost of
administration of this title. After the close of each fiscal year,
the Secretary of Health, Education, and Welfare shall analyze the
costs of administration of this title incurred during such fiscal year

in order to determine the portion of such costs which should have been
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borne by each of the Trust Funds and shall certify to the Managing
Trustee the amount, if any, which should be transferred from one to the
other of such Trust Funds in order to insure that each of the Trust Funds
has borne its proper share of the costs of administration of this title
incurred during such fiscal year. The Managing Trustee is authorized
and directed to transfer any such amount from one to the other of such
Trust Funds in accordance with any certification so made.

(2) The Managing Trustee is directed to pay from time to time
from the Trust Funds into the Treasury the amount estimated by him as
taxes which are subject to refund under section 6413(c) of the Internal
Revenue Code of 1954 with respect to wages (as defined in section 1426
of the Internal Revenue Code of 1939 and section 3121 of the Internsal
Revenue Code of 1954) paid after December 31, 1950. Such taxes shall
be determined on the basis of the records of wages established and
maintained by the Secretary of Health, Education, and Welfare in accor-
dance with the wages reported to the Commissioner of Internal Revenue
pursuant to section 1420(c) of the Internal Revenue Code of 1939 and
to the Secretary of the Treasury or his delegate pursuant to subtitle
F of the Internal Revenue Code of 1954, and the Secretary shall furnish
the Managing Trustee such information as may be required by the Trustee
for such purpose. The payments by the Managing Trustee shall be covered
into the Treasury as repayments to the account for refunding internal
revenue collections. Payments pursuant to the first sentence of this
paragraph shall be made from the Federal 0ld-Age and Survivors Insurance

Trust Fund and the Federal Disability Insurance Trust Fund in the ratio
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in which amounts were appropriated to such Trust Funds under clause
(3) of subsection (a) of this section and clause (1) of subsection
(b) of this section.

(3) Repayments made under paragraph (1) or (2) shall not be
availeble for expenditures but shall be carried to the surplus fund of
the Treasury. If it subsequently appears that the estimates under
either such paragraph in any particular period were too high or too
low, appropriate adjustments shall be made by the Managing Trustee in
future payments.

(h) Benefit payments required to be made under section 223, and
benefit payments required to be made under subsection (b), (c), or
(d) of section 202 to individuals entitled to benefits on the basis of
the wages, and self-employment income of an individual entitled to
disability insurance benefits shall be made only from the Federal
Disability Insurance Trust Fund. All other benefit payments re-
quired to be made under this title shall be made only from the Federal

0ld-Age and Survivors Insurance Trust Fund.

Benefits in Case of Veterans.--Sec. 217. (a) (1) For purposes of

determining entitlement to and the amount of any monthly benefit for any
month after August 1950, or entitlement to and the amount of any lump-

sum death payment in case of a death after such month, payable under

this title on the basis of the wages and self-employment income of any
World War II veteran, and for purposes of section 216(i) (3), such veteran

shall be deemed to have been paid wages (in addition to the wages, if any,
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actually paid to him) of $160 in each month during any part of which
he served in the active military or naval service of the United States
during World War IT. This subsection shall not be applicable in the
case of any monthly benefit or lump-sum death payment if--
(A) a larger such benefit or payment, as the case may be,
would be payable without its application; or
(B) a benefit (other than a benefit payable in a lump sum
unless it is a commutation of, or a substitute for, periodic
payments) which is based, in whole or in part, upon the active
military or naval service of such veteran during World War II
is determined by any agency or wholly owned instrumentality of the
United States (other than the Veterans' Administration) to be
payable by it under any other law of the United States or under
a system established by such agency or instrumentality. The pro-
visions of clause (B) shall not apply in the case of any monthly
benefit or lump-sum death payment under this title if its ap-
plication would reduce by $0.50 or less the primary insurance
amount (as computed under section 215 prior to any recomputa-
tion thereof pursusnt to subsection (f) of such section) of the
individual on whose wages and self-employment income such
benefit or payment is based. The provisions of clause (B) shall

also not apply for purposes of section 216(1i) (3).

(2) Upon application for benefits or a lump-sum death payment on

the basis of the wages and self-employment income of any World War IT
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veterans, the Secretary of Health, Education, and Welfare shall make
a decision without regard to clause (B) of paragraph (1) of this
subsection unless he has been notified by some cther agency or instru-
mentality of the United States that, on the basis of the military or
navael service of such veteran during World War II, a benefit described
in clause (B) of paragraph (1) has been determined by such agency or
instrumentality to be payable by it. If he has not been so notified,
the Secretary of Health, Education, and Welfare shall then ascertain
whether some other agency or wholly owned instrumentality of the United
States has decided that a benefit described in clause (B) of paragraph
(1) is payable by it. If any such agency or instrumentality has decided,
or thereafter decides, that such a benefit is payable by it, it shall
so notify the Secretary of Health, Education, and Welfare, and the
Secretary shall certify no further benefits for payment or shall
recompute the amount of any further benefits payable, as may be required
by paragraph (1) of this subsection.

(3) Any agency or wholly owned instrumentality of the United
States which is authorized by any law of the United States to pay
benefits, or has a system of benefits which are based, in whole or in
part, on military or naval service during World War II shall, at the
request of the Secretary of Health, Education, and Welfare, certify
to him, with respect to any veteran, such information as the Secretary

deems necessary to carry out his functions under paragraph (2) of this

subsection.
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(b) (1) Any World War II veteran who died during the period of

three years immediately following his separation from the active military
or naval service of the United States shall be deemed to have died a
fully insured individual whose primary insurance smount is the amount
determined under section 215(c). Notwithstanding section 215(d), the
primary insurance benefit (for purposes of section 215(c)) of such
veteran shall be determined as provided in this title as in effect
prior to the enactment of this section, except that the 1 per centum
addition provided for in section 209(e) (2) of this Act as in effect
prior to the enactment of this section shall be applicable only with
respect tc calendar years prior to 1951. This subsection shall not be
applicable in the case of any monthly benefit or lump-sum death payment
if--

() a larger such benefit or payment, as the case may be,
would be payable without its application;

(B) any pension or compensation is determined by the Vet-
erans' Administration to be payable by it on the basis of the
death of such veteran;

(C) the death of the veteran occurred while he was in the
active military or naval service of the United States; or

(D) such veteran has been discharged or released from the
active military or naval service of the United States subsequent

to July 26, 1951.

(2) Upon an application for benefits or & lump-sum death payment

on the basis of the wages and self-employment income of any World War IT
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veteran, the Secretary of Health, Education, and Welfare shall make a
decision without regard to paragraph (1) (B) of this subsection unless
he has been notified by the Veterans' Administration that pension or
compensation is determined to be payable by the Veterans' Administration
by reason of the death of such veteran. The Secretary of Health, Educa-
tion, and Welfare shall thereupon report such decision to the Veterans'
Administration. If the Veterans' Administration in any such case has
made an adjudication or thereafter makes an adjudication that any pension
or compensation is payable under any law administered by it, it shall
notify the Secretary of Health, Education, and Welfare and the Secretary
shall certify no further benefits for payment, or shall recompute the
amount of any further benefits payable, as may be required by paragraph
(1) of this subsection. Any payment theretofore certified by the Sec-
retary of Health, Educetion, and Welfare on the basis of paragraph (1)
of this subsection to any individual, not exceeding the amount of any
accrued pension or compensation payable to him by the Veterans'
Administration, shall (notwithstanding the provisions of section 3101
of title 38, United States Code) be deemed to have been paid to him by
such Administration on account of such accrued pension or compensation.
No such payment certified by the Secretary of Health, Education, and
Welfare, and no payment certified by him for any month prior to the
first month for which any pension or compensation 1is paid by the
Veterans' Administration shell be deemed by reason of this subsection
to have been an erroneous payment.

(c) In the case of any World War II veterans to whom subsection

(a) is applicable, proof of support required under section 202(h) may
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be filed by a parent at any time prior to July 1951 or prior to the
expiration of two years after the date of the death of such veteran,
whichever is the later.
(d) For the purposes of this section--
(1) The term "World War II" means the period beginning with
September 16, 1940, and ending at the close of July 2k, 1947.
(2) The term "World War II veteran' means any individual
who served in the active military or naval service of the United
States at any time during World War IT and who, if discharged
or released therefrom, was so discharged or released under condi-
tions other than dishonorable after active service of ninety days
or more or by reason of a disability or injury incurred or ag-
gravated in service in line of duty; but such term shall not
include any individual who died while in the active military or
naval service of the United States if his death was inflicted
(other than by an enemy of the United States) as lawful punish-

ment for & military or naval offense.

(e) (1) For purposes of determining entitlement to and the amount
of any monthly benefit or lump-sum death payment payable under this title
on the basis of wages and self-employment income of any veteran (as
defined in paragraph (k)), and for purposes of section 216(1) (3), such
veteran shall be deemed to have been paid wages (in addition to the

wages, if any, actually paid to him) of $160 ip each month during any
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part of which he served in the active military or naval service of the
United States on or after July 25, 1947, and prior to January 1, 1957.
This subsection shall not be applicable in the case of any monthly
benefit or lump-sum death payment if--
(A) a larger such benefit or payment, as the case may be,
would be payable without its application; or
(B) a benefit (other than a benefit payable in a lump sum
unless it is a commutation of, or a substitute for, periodic
payments) which is based, in whole or in part, upon the sctive
military or naval service of such veteran on or after July 25,
1947, and prior to January 1, 1957, is determined by any agency
or wholly owned instrumentality of the United States (other than
the Veterans' Administration) to be payable by it under any
other law of the United States or under a system established by
such agency or instrumentality.
The provisions of clause (B) shall not apply in the case of any monthly
benefit or lump-sum death payment under this title if its application
would reduce by $0.50 or less the primary insurance amount (as computed
under section 215 prior to any recomputation thereof pursuant to sub-
section (f) of such section) of the individual on whose wages and self-
employment income such benefit or payment is based. The provisions of
clause (B) shall also not apply for purposes of section 216(1) (3).
In the case of monthly benefits under this title for months after
December 1956 (and any lump-sum death payment under this title with

respect to a death occurring after December 1956) based on the wages and
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self-employment income of a veteran who performed service (as a member
of a uniformed service) to which the provisions of section 210 (1) (1)
are appliceble, wages which would, but for the provisions of clause
(B), be deemed 'mder this subsection to have been paid to such veteran
with respect to his active military or naval service performed after
December 1950 shall be deemed to have been paid to him with respect to
such service notwithstanding the provisions of such clause, but only
if the benefits referred to in such clause which are based (in whole
or in part) on such service are payable solely by the Army, Navy, Air
Force, Marine Corps, Coast Guard, Coast and Geodetic Survey or Public
Health Service.

(2) Upon application for benefits or a lump-sum death payment
on the basis of the wages and self-employment income of any veteran,
the Secretary of Health, Education, and Welfare shall make a deci-
sion without regard to clause (B) of paragraph (1) of this subsection
unless he has been notified by some other agency or instrumentality of
the United States that, on the basis of the military or naval service
of such vetersn on or after July 25, 1947, end prior to January 1,
1957, a benefit described in clause (B) of paragraph (1) has been deter-
mined by such agency or instrumentality to be payable by it. If he
has not been so notified, the Secretary of Health, rducation, and Wel-
Pare shall then ascertain whether some other agency or wholly owned
instrumentality of the United States has decided that a benefit de-
scribed in clause (B) of paragraph (1) is payable by it. If any such

agency or instrumentality has decided, or thereafter decides, that
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such a benefit is payable by it, it shall so notify the Secretary of
Health, Education, and Welfare, and the Secretary shall certify no
further benefits for payment or shall recompute the amount of any
further benefits payable, as may be required by paragraph (1) of this
subsection.

(3) Any agency or wholly owned instrumentality of the United
States which is authorized by any law of the United States to pay
benefits, or has a system of benefits which are based, in whole or in
part, on military or naval service on or after July 25, 1947, and prior
to January 1, 1957, shall, at the request of the Secretary of Health,
Education, and Welfare, certify to him, with respect to any veteran,
such information as the Secretary deems necessary to carry out his
functions under paragraph (2) of this subsection.

(4) For the purposes of this subsection, the term "veteran"
means any individual who served in the active military or naval service
of the United States at any time on or after July 25, 1947, and prior to
January 1, 1957, and who, if discharged or released therefrom, was
so discharged or released under conditions other than dishonorable
after active service of ninety days or more or by reason of a disability
or injury incurred or aggravated in service in line of duty; but
such term shall not include any individual who died while in the
active military or naval service of the United States if his death was
inflicted (other than by an enemy of the United States) as lawful

punishment for a military or naval offense.
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(f) (1) In any case where a World War II veteran (as defined in
subsection (d) (2))or a veteran (as defined in subsection (e) (L) has
died or shall hereafter die, and his widow or child is entitled under the
Civil Service Retirement Act of May 29, 1930, as amended, to an annuity
in the computation of which his active military or naval service was
included, clause (B) of subsection (a) (1) or clause (B) of subsection
(e) (1) shall not operate (solely by reason of such annuity) to mske
such subsection inapplicable in the case of any monthly benefit under
section 202 which is based on his wages and self-employment income;
except that no such widow or child shall be entitled under section 202
to eny monthly benefit in he computati.u.. of which such service is
included by reason of this subsection (A) unless such widow or child
after December 1956 walves his or her right to receive such annuity,
or (B) for any month prior to the first month with respect to which the
Civil Service Commission certifies to the Secretary of Health,
Education, and Welfare that (by reason of such waiver) no further annuity
will be paid to such widow or child under such Act of May 29, 1930, as
amended, on the basis of such veteran's military or civilian service.
Any such waiver shall be irrevocable.

(2) Whenever a widow walves her right to receive such annuity
such waiver shall constitute a waiver on her own behalf; a waiver by a
legal guardian or guardians, or, in the absence of a legal guardian,

" the person (or persons) who has the child in his care, of the child's

right to receive such annuity shall constitute a waiver on behalf of
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such child. Such a waiver with respect to an annuity based on a
veteran's service shall be valid only if the widow and all children, or,
if there 1s no widow, all the children, waive their rights to receive
annuities under the Civil Service Retirement Act of May 29, 1930, as
amended, based on such veteran's military or eivilian service.

(g) (1) There are hereby authorized to be appropriated to the
Trust Funds annually, as benefits under this title are paid after June
1956, such sums as the Secretary of Health, Education, and Welfare
determines to be necessary to meet the additional costs, resulting from
subsections (&), (b), and (e), of such benefits (including liump-sum
death payments).

(2) The Secretary shall, before October 1, 1958, determine the
amount which would place the Federal 0ld-Age and Survivors Insurance
Trust Fund in the same position in which it would have been at the
close of June 30, 1956, if section 210 of this Act, as in effect prior
to the Social Security Act Amendments of 1950, and section 217 of this
Act (including amendments thereof), had not been enacted. There are
hereby authorized to be appropriated to such Trust Fund annually,
during the first ten fiscal years beginning after such determination
is made, sums aggregating the amount so determined, plus interest
accruing on such amount (as reduced by appropriations made pursuant to
this paragraph) for each fiscal year beginning after June 30, 1956, at
a rate for such fiscal year equal to the average rate of interest
(as determined by the Managing Trustee) earned on the invested assets

of such Trust Fund during the preceding fiscal year.
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Gratuitous Wage Credits for American Citizens Who Served in the

Armed Forces of Allied Countries.--(h) (l) For the purposes of this

section, any individusl who the Secretary finds--

(A) served during World War II (as defined in subsection
(a) (1)) in the active military or naval service of a country
which was on September 16, 1940, at war with a country with
which the United States was at war during World War IT;

(B) entered into such active service on or before December 8,
1941;

(C) was a citizen of the United States throughout such period
of service or lost his United States citizenship solely because of
his entrance into such servicej;

(D) had resided in the United States for a period or periods
aggregating four years during the five-year period ending on
the day of and was domiciled in the United States on the day of,
such entrance-into such active service; and

(E) (1) was discharged or released from such service under
conditions other than dishonorable after active service of ninety
days or more or by reason of a disability or injury incurred or
agegravated in service in line of duty, or

(ii) died while in such service,

shall be considered a World War II veteran (as defined in subsection
(d) (2))and such service shall be considered to have been performed in

the active military or naval service of the United States.
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(2) In the case of any individual to whom paragraph (1) applies,
proof of support required under section 202 (f) or (h) may be filed
at any time prior to the expirstion of two years after the date of such
individual's death or the date of the enactment of this subsection,

whichever is the later.

Payments and Reports by States.--Sec. 218.(e) (1) Each agreement

under this section shall provide--

(A) that the State will pay to the Secretary of the Treasury,
at such time or times as the Secretary of Health, Education, and
Welfare may by regulations prescribe, amounts equivalent to the
sum of the taxes which would be imposed by sections 3101 and
3111 of the Internal Revenue Code of 1954 if the services of
employees covered by the agreement constituted employment as
defined in section 3121 of such code; and

(B) that the State will comply with such regulations relating
to payments and reports as the Secretary of Health, Education,
and Welfare may prescribe to carry out the purposes of this

section.

Deposits in Trust Funds; Adjustments.--Sec. 218. (h) (1) A1l

smounts received by the Secretary of the Treasury under an agreement
mede pursuant to this section shall be deposited in the Trust Funds
in the ratio in which amounts are appropriated to such Funds pursuant to
subsections (a) (3) and (b) (1) of section 201.

(2) If more or less than the correct amount due under an agree-

ment made pursuant to this section is paid with respect to any payment of
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remuneration, proper adjustments with respect to the amounts due

under such agreement shall be made, without interest, in such manner
and at such times as may be prescribed by regulations of the Secretary
of Health, Education, and Welfare.

(3) If an overpayment camnnot be adjusted under paragraph (2),
the amount thereof and the time or times it is to be paid shall be
certified by the Secretary of Health, Education, and Welfare to the
Managing Trustee, and the Managing Trustee, through the Fiscal Service
of the Treasury Department and prior to any action thereon by the
General Accounting Office, shall make payment in accordance with such
certification. The Managing Trustee shall not be held personally
liable for any payment or payments made in accordance with a certifi-

cation by the Secretary of Health, Education, and Welfare.

Failure to Make Payments.--Sec. 218. (j) In case any State does

not make, at the time or times due, the payments provided for under an
agreement pursuant to this section, there shall be added, as part of

the amounts due, interest at the rate of 6 per centum per annum from the
date due until paid, and the Secretary of Health, Education, and Welfare
may, in his discretion, deduct such amounts plus interest from any
amounts certified by him to the Secretary of the Treasury for payment

to such State under any other provision of this Act. Amounts so deducted
shall be deemed to have been paid to the State under such other provision

of this Act. Amounts equal to the amounts deducted under this subsection
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are hereby appropriated to the Trust Funds in the ratio in which amounts

are deposited in such Funds pursuant to subsection (h) (1).

Advisory Council on Social Security Financing.--Sec. 116. (a)

There is hereby established an Advisory Council on Social Security
Financing for the purpose of reviewing the status of the Federal

0ld-Age and Survivors Insurance Trust Fund and of the Federal Disability
Insurance Trust Fund in relation to the long-term commitments of the
old-age, survivors, and disability insurance program.

(b) The Council shall be appointed by the Secretary after February
1957 and before January 1958 without regard to the civil service laws
and shall consist of the Commissioner of Social Security, as chairman,
and of twelve other persomns who shall, to the extent possible, represent
employers and employees in equal numbers, and self-employed persons and
the publie.

(c) (1) The Council is authorized to engage such technical assist-
ance, including actuarial services, as may be required to carry out its
functions, and the Secretary shall in addition, make avallable to the
Council such secretarial, clerical, and other assistance and such
actuarial and other pertinent data prepared by the Department of
Health, Education, and Welfare as it may require to carry out such
funetions.

(2) Members of the Council, while serving on business of the
Council (inclusive of travel time), shall receive compensation at

rates fixed by the Secretary, but not exceeding $50 per day; and shall be
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entitled to recelve actual and necessary traveling expenses and per
diem in lieu of subsistence while so serving away from their places of
residence.

(d) The Council shall make a report of its findings and recom-
mendations (including recommendations for changes in the tax rates in
sections 1401, 3101, and 3111 of the Internal Revenue Code of 1954) to
the Secretary of the Board of Trustees of the Federal 0ld-Age and Sur-
vivors Insurance Trust Fund and the Federal Disabllity Insurance Trust
Fund, such report to be submitted not later than January 1, 1959, after
which date such Council shall cease to exist. ©Such findings and
recommendations shall be included in the annual report of the Board of
Trustees to be submitted to the Congress not later than March 1, 1959.

(e) During 1963, 1966, and every fifth year thereafter, the Sec-
retary shall appoint an Advisory Council on Soclal Security Financing,
with the same functions, and constituted in the same manner, as
prescribed in the preceding subsections of this section. Each such
Council shall report its findings and recommendations, as prescribed
in subsection (d), not later than January 1, of the second year after
the year in which it is appointed, after which date such Council shall
cease to exist, and such report and recommendations shall be included
in the annusl report of the Board of Trustees to be submitted to the
Congress not later than the March 1 following such January 1.

(£) The Advisory Council appointed under subsection (e) during

1963 shall, in addition to the other findings and recommendations it
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is required to make, include in its report its findings and recommenda-
tions with respect to extensions of the coverage of the old-age, sur-
vivors, and disability insurance program, the adequacy of benefits under

the program, and all other aspects of the program.
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