SUPRLEME COURT OF THE STATE OF NEW YORK

COUNTY OF NEW YORK: PARTE5

FHE PEROPLE QF THE STATE OF WNEW YORK

“T!P:,ilt'l‘.:!'

RAYMOND LAVAILLEE,
THOMAS HALR,
JOSEPH ESPOSITO, and
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The GRAND JURY OF THE COUNTY OF NEW YORK, by his indictinent,
accuses the defendants RAYMOND LAVALLEE, THOMAS HALLE, JOSEPH
ESPOSITO and JOHN MINERVA of the crime of CONSPIRACY IN THE FFO JRYTI
DEGREL, in violation (}il’mn]va §j[)5.’£i](‘[), anT*.n_v;[i.cd as follows:

The defendants, in the County of New York and elsewhere, during the period from
in or about Januvary 1988 to on ot about December 18, 2013, with intent that conduct
constituting a class B and class C felony, to wit, Grand Jarceny in the First Degree and
Grand Larceny in the Sccond Degree, be performed, did agree with one and more petsons

to engage in and canse the performance of such conduct.

INTRODUCTION TO THE CONSPIRACY COUNT
With regard to the Fitst Count of this indictment, the Grand jury charges that
defendants LAVALLEE, HALE, ESPOSITO and MINERVA, together with others, from
in or about January 1988 to on or about December 18, 2013, engaged in a conspiricy to steal

mote than $1,000,000 from the Social Security Disability Insurance program (“S81377) of the

United States Social Sccurity Administration (“SSA™) by directing and assisting hund:eds ol

applicants (the “Applicants”) in crealing and subinitting fraudulent 5501 applications, which
resulted in the Applicants obtaining SSDI benefit payments to which they were not legally
eatitled. In return, defendants LAVALLEE, HALE, ESPOSITO and MINLERVA collected

substantial cash payments from the Applicants.



The SSDI program was enacted by the United Srates Congress in 1086 co Qi the
SSA could provide benefits to insured disabled worher and their [imilies. To recetve
bencfirs, applicants must have been “unable to cngage in 2ny cubstantial gainful activity by

reason of any medically determinable physical or mental impairment which can be expected

to result in death or which has lasted or can be expected to last for 2 continuous pariol of

nnt Jess rhan twelve moaths,” according to SSDI regulations. Once applicciion were
approved, the applicant would receive menthly SSDI benefit paynicats based on bis or her
other past average monthly carnings. These benefits would continue anul the applicant was
no longer disubled or reached the age of 65, at which time the benefits wonld Lo reciassificd
as Social Security retitement insurance beocfits, Beneficiarics were 1cquired to demonstrat:
continued eligibility to receive benefits, on an annual basis, by filing submissions regarcing
their current medical condition and trearmnent.

To uchieve the objectives of theit conspiracy, defendants LAVALL L HAL Y,
ESPOSITO and MINERVA, together with others, engaged in a cousse of corduct in witicl
‘he Applicants were sent to designated mental health professionals for a periud of
approximately one year in order to build 4 record of trearmeati for 2 peychiatric condition
that would warrant, if genuine, an awatd of 3SDI benefits. The Applicants were furilicr
inctructed to manifest syroptoms of depression, anxicy «and rclaied disorder: whes visiting
the doctors.

The Apnlicant: then sought benclits from the SSDI progeon on the

fraudulent claime that they were disabled due to their purported diagnosed psychictric
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infirmities, which were usually claimed to Lo post-traumatc stress disorder.  On the
apnlicuiions, the Applicants generaily claimed thai they lived Lolated lifestyles with T od
social intetactions as . result of their supposed medical comlir.‘fpns, when in fact, their
lifestyles did not comnort with these representations and they were not suffering froimn
disabling psychiatric infitities. The Applicants were also coached on how to demonstrate
falenly that they vwere symptomaiic to independent doctors appointed by tic SSA during the
application process. For instance, the Applicants were instructed how to fail memor; fests
sdministered as part of the examination process with plausibility, Low o dress, 20! how to
behave. They were also instructed on the possibilicy of surveillance by SSA investigators.

Most of the applications submitted a5 a part of the conspitacy folloved the sun
distinctive paticen in their style and phrascology, asserting that the applicants rarely left their
residences, hid no interest in social activirics, and were unable to handle their per-ora!
finances. For example, the vast majoity of applications filed 15 a part of the conspiracy
stated: “I nap on and off dutine the day, I usually have the TV o to kecp me compini” “1
don’t have an intetest in anything:” “1 was a healthy, active, produciive perseny” “1 am up
and down all night lon:; " “My [family member] is always after me about my grooming;” and
“I am unable to perform any 1;pe of work activity in or out of the house.”

In reality, as the defendants well knew, the applicants performed activities that, to
varying degrees, both contradicted these repeated statctuents and negated thelr elipiility for
SSD1 benefits. A =ariow: times, for exaumple, certain applicants were recorded or

phetographed tling a hel:copter, playing blackjack in Las Vegas, Movada, »otkiny a cannoli
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stand at the San Genaro Festival in Manhattan, riding a jet ski. und plrforming taataal orts
moves set to music.

As a {urther part of the conspiracy, thc. defendants TAVALLEE, HALL,
ESPOSITO and MINTIRVA generally continued to assist successful Applicants by directing
them how they should complete their subsequent annual submissions to the SSDT program
in otder to maintain the fraudulent appearance that their purported disabilities persisted.

Once an Applicant began receiving SSDI benefit payments, he or she split the
proceeds of the crime with the defendants LAVALLLE, HALE, ESPOSITO :ad
MINERVA generally in amounts equal o fourieen months’ worth of the SSDI benefits

received, usually between $ 15,000 and $50,000, less the authorized attorney tee of §6,000

that defendant LAVALLEE also charged.

OVERT ACTS
In furtherance of the conspiracy, and to effect its objectives, the defendants and

heir co-conspitators committed and caused to be commitied the following overi acs,
among cthets, in New York County and elsewherc.
1. On or about May 15, 2013, ESPOSTTO had a conversation with James Matamorcs,
duting which ESPOSITO said that he owed Esposito’s co-conspirators a cish payment i an
amount equal to fourteen monthly S3DI payments that Maiamoros would be collecting, less
the $6,000 fec the SSA widiheld.
2 On or about May 15, 2013, ESPOSITO had a conveesation with James Matamoros,
during which ESPOSITO said that he himself was explaiaing to Matamoros the cash

payment he owed because HALE was not willing to t=Il Matamoros this direcily himself.

3 On or about July 12, 2013, LAVALLEE had » conversation with HALE, during
5



which LAVAlLEE asked if a pariizular applicant had pzid them yet, ol HALE respondad
that he believed the payment had been inade because the applicant had been referred 1o
tnem by MINERVA.

4 On ot about fuly 12, 2013, LAVAILLETD Dhad 2 conversation with FHALL, during
which LAVALLEL asked if a particular group of applicants who nad failed to pay the
requited cash puyments had all been referred by MINERVA.

5: On or 2bout March 25, 2013, ESPOSITO had a convetsaion with Wieslawa Okrasa,
curing which HSPOSITO said that once he reached the age of 65, Okrasa would no longer
have to continue with medical treatments for the putpose of rasintaining eligibility for SSIDI
benefit payments, and would also be rree to seek employiment al that e,

G On or about March 25, 2013, ESPOSITO had a conversation with Wieslawa Okerasa,
during whicl: ESPOSITO said that Olrasa could explain to his treating doctor that he had
reached the age of 65 and that he was ending his trearment because he was fceling betwr.

7. On or about July 12, 2012, HALE had .. conversation with I'rancis Palmeri, Jr.,
duting which HALE said that Palmesi should read HALE the questions listed on a
document Palmeri had reccived from the SSDI program, and that ITALE would tell Palmer!

how to answer the questions.

8. Cn or about January 3, 2013, ESPOSTTO had a conversation with Jacqueliie Powel!l,
during which ESPOSITO instructed Powdll how to act and respond to questions that wou'd
likely be posed in her by medical professionals from the SSDI program, with whom skic s
scheduled to meet with regarding her SSDI application.

X On ot sbout Aptil 11, 2012, LAVALLEE had a conversation with HALE, during
which LAVALILEE said that the doctors that worked with the conspirators only vrote
certain information in their applicant reports after being instrucicd to do so by the
conspirators.

10.  On or abent Sepiember 14, 2012, 13FPOSI1O had a convers:tion with Joseph
Alameda, during which ESPOSITO said that a particular applicant referred by Alameda
shonld sav to officials frotn the SSIDT program that her diszbilicy was related to the terronst
attacks connected to September 11, 2001, and not that ber puriner had left the applicant, or
xay other reason.

11.  Onot about August 10, 2013, ITALE had a conversation with ESPOSITC, duting,
which HALE said thar ane of the applicants was being lnvestipated by law enforcenient
officiels, and if lavw entorcement officiale rracked thot per og, the defendenty” intericiions
with all the SSDT applicant: they had assisted would he exposcd (o law caforcement

~



serutingy.

12, On or about August 10, 2013, HALE had 2 conversation witl: 508170, dutins
which HALE warned ESPOSITO to be careful becaus« if their many years of inter:ctine
with SSDI applicants were to be discovered by luw uoiforcement officials, that might o: ¢n a
“Pendoma’s Box” for the defendants.

134 1t of about March 2010, an ap] fication for S5 benelits for Ann Marte: A -I!i;t!ufn

was filed with the SSA.

14.  In or about March 2006, an application for SSDI benefits for Cliristopher Agoglia
was iiled with the 554,

15, Inorabout June 2006, an application for SSDT Lencfits for John Jicezzo was filed
with the SSA.

16.  In or about December 2005, an application for SSDI benefits for Donald Avencso
was filed with the SSA.

7. In or about March 2006, an applic.tion for SSDI benetits for Michael Barton wis
filed with the SSA.

18.  Inorsbhout January 2003, an application for SSIOT Lenefits for Philip Blessinger was
filed with the SSA.

19.  Inor abeut March 2012, an application for SSIDI beneli: for Sheldon Bratton was
filed with the SSA.

20. In or about October 2009, 2n application for SSDI benefits for Tyrone Breeden was
filed with the SSA.

21.  In or about October 2008, 2n aprlication for SSDI benefits for Dermot Breslin w5
filed with the SSA.

22.  Inorabaout April 2000, an application for 881 benefits for Nintz Brunctio, aka
Ninfa Brunetto-Kavanagh was filed with 7. SSA.

23, Inourabout June 2019, an application for SSDI benefits for John Hyrue wa fled wid
the SSA.

4. In or shout November 2005, an applicadon for SSDI benellic for Ceorge Bymes wa

filed « ith the SSA.



25 In ot about January 2011, an application for SSTT Lenclits for Beian Carey was filed
wiin the SSA.

26. In ot about November 2012, an application for SSDI benefits tor Atratlyes Dencs
Carter was fled with the SSA.

7 [ or about June 2010, an application for SSTJ1 benefis for ohin Catos vas filed
. : I

with the S8/,

28.  In or about June 2009, an application for SSDI benefits for Tohn Closs ws siled with
the SSA. '

29.  In or about December 2004, an application for SSDI benetits for John Colnmbi was
filed with the SSA.

30.  In ot about October 2008, an application for SSD1 benefits for Edwin Colon was
filed <with the SSA.

31.  In ot about November 2010, an application for SSIDI benefits for Danie! Conllin was
filed with the SGA.

32.  In or about September 2004, an application for SSDI beneiits for Jacque'ine
Connolly was filed with the SSA.

33.  In or about November 2007, an application for SSDI benelits for Ronald Counor
was filed with the SSA.

34.  Tn or about May 2009, ar application for 8SDI berciite for Richard Co entino was
filed with the SSA.

35 [nn or about April 2005, an application for SSDI benefits for Edward Cuariey =0 filed
with the SSA.

30 In or about September 2006, an application tor SSI1 benefits for David Czatk was
filed with the SSAL

37 In ot about October 2003, an application for SSDI benclits for Thomas Damon was

filed with the o84

33, Tnor about Febroary 2008, an application ror SSDI benefits Lo Michuo! DeMurtino
vas filed wirth the SSA.



3% In or abouat Oaober 2006, an apnlization for 55104 beacfits for Thomas Diohel cker
was filed with tne SSA.

40.  ir or abnut Jannaty 2006, an application for SSDI benefirs for Robert Lonaldson
we o filed with the SSA.

41, [ or about August 2001, an applicaiion [or SSDI bencilts tor Mustata Dutan Was
filed with the SSA.

42.  In or about January 2003, an application for SSIDI benefits lor Ralph Ehrosman was
filed with the SSA.

43. In ot about Febtuaty 2004, an application for SSDI benefits for John Famularo was
filed with the SSA.

44.  In or about September 2004, an application for SSIDI benefits for Glena Galanos was
tiled with the SSA.

45. in or abour December 2010, 2a application for SED1 Lenefirs for Karen Galimi was
{iled ~vith the SSA.

40. In ot about June 2007, an application for SSDI benefits for Kevin Galimi v s fled
with the SSA.

47.  in ot about January 2003, an application fot SSDI benefits for Thomas Galimi was
filed with the SSA.

48. in or about Tulr 2009, an application for SSDI bencfits for Vincent Gergerti vias
filed with the SSA.

49.  In or about August 2006, an application for SSDI benefits for Jack Glancaspro was
filed with the SSA

50.  In o about Januarv 2010, arn. application for SSDIT benefits for Daniel Gonzalez was
filed with the SSA.

51.  Tn ot asbout March 2010, an application tor 33D1 benefits for Scott Gicen was filed

with the 8%

2. T of aboui September 2007, an applicatdon for SEOT benefits for William Gross »
Aled with the S3A.
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53. in or about December 2007, 11 application for SSDI benefli . inr Paul Hingen we
tled with the S5A.

54. In or about April 2007, an application for SSII Lenefits for Raymond Herliby wa
{iled with the SSA.

ho In or abewit ‘\I'-HI 11, an np}ﬁl’r anion tor S8 henéfiis tor Keran Howard was bled
with thic SSA.

50. In or about March %010, an application for SSDI benefits for Denall Hunter was
filed with the SSA.

57.  In or about November 2005, an application for SSDI bencfits for Kevin Hurlev was
filed with the SSA.

58.  In or about June 1990, an application for SSDI henefits for Louis Hurtado was filed
with the SSA.

59. In or about Decernber 2005, an application for SSDT benetits for Darlenc Iichert was

filed with the SSA.

60.  1n ot about July 2011, an applicatica for SSDI benefits tor Petcr Inzerilla vus filo.
with the SSA.

¢1.  Inorabout Sentember 2011, an application for SSDI benefits for Jo i Is-lano,
Jodi Guidice was filed with the 5SS

62.  Inorabout January 2003, an application for SSDT benefi. for Tracy Jackson w
tiled with the SSA.

63.  In or about October 2007, an application for SSDT benefits for Terrance johnson
was filed with the SSA.

64.  In or abou: November 2009, an application for SSDI benefits for John Kellutt was
filed with the SSA.

65 in or about May 2004, an application for S8DT benefits for [Tclen KAl wous flod

4
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(0. I1: or about June 2007, 2o application (e SSI3T Lancfin: Lor Michael Kull was filed
with the S5A
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/. v or about October 2011, an application for S5DI1 Leactits for Darne Lar ntia was
fileed wrirh the SSA.

68.  In arabout May 2011, an application for SSDI benefits for Vincent Lamands w
filed with the S,

. in o about February 2005, an applicabion tor SSDThenefiis for Thomas TaPosa was

Aled with rhe SSA.

70.  In or about Febrvary 2010, an application for SSDI berefits for Glenn Leibermann
was filed witl: the SSA.

7. inorabout June 2007, an application for SSDI benefits for Christopher Lisinti was
filed with the SSA.

72.  In or about September 2005, an appiication for SSDI benefits {or Lavid Lopez v
filed with the SSA.

73, Inor zbout February 2011, an application for SSDI benefits for Tetrence Magagnos
was filed with the SSA.

74.  In or about February 2008, an application for SSDI benefits for Anthony Mulicr was
filed with the SSA.

75. In or about August 2007, an application for SSIDT benefits for Edward Mahoney was
filed with the SSA.

76. In ot about Noremnber 2011, an application for SSDI benefits for Daniel Mallo was
filed with the SSA.

2458 In or about February 2008, an applica'ion for SSDI benefits for Tiancis Maiino was
filed with the SSA.

78. In or about April 2009, an application {5+ S3DI benefits for Pewer Matinvwas filed
with the SSA.
79, In or abous February 2008, an application for 880 benedie for John Massont was

filo 1 with the S-A

0. I or 2bout September 2011, an application for SSDI berictits (or Jumnes Matamoros
was filed with the SSA.
11



Py |

81, in or about Aptil 2009, an applczation for »5D1 benefits for Lauren Mazzs ws el
with the SSA.

g2 In or about December 2005, an spplicatdon for 3SDT bencfits for Gerard McCarthy
as filed with the SSA
83. Iz of about February 2005, an application iut SSDT benefits for Kevin McCulleh v

filed with the SSA.

84.  Inor.sbout July 2011, an application for SSDT benefits for John McGarry wo. filed
with the SSA.

85.  In orabout October 2019, an application for SSDI benefits for Atlene Melleir wus
filed with the SSA.

86. In or about October 2007, .n application for SSDI benefits for Salvatore Mor' 1o
wae tiled with the SSA.
87. n or sbout August 2006, an application for SSDI benefits for Robert Morrissey was

filed with the SSA.

88.  Inarabout June 2010, an application for 3SDI beacfits for Joseph Morrone was filed
with the SSA.

89.  In or about December 2005, 2n application for SSDI benefits for Amold Moskowitz
was filed with the SSA.

90.  In ot about May 2005, an application for S8DI benefits for Jetemiah Moynthan was
filed with the SSA.

91.  In or about July 1995, an application for SSDI benefits {or Leonard Nardueci was
filed with the SSA.

92.  In or abousr March 2009, an application for SSI21 benefits for Mergim Nesimi was
filed with the SSA.

93. In orabout June 2011, an application for SSIIT benefits for Michael Nuzzt was fiiu

Wi ‘:. i'i'L(‘. ShA.
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94.  In orabout August 2011, an application for SSIM bencfits for Terrence Ot lars was
filed with the S5A.
12



95. tn or ibout March 2011, an application for SSDI1 benefits for John Orosz was filed
with the SSA.

96.  In ot about August 1997, an application for SSDT benefits for Francis Palimeri was
filed with the SSA.

97. In of about March 2005, an applicanon for S5D1 benefits Tor James Pates was S

with the SSA.

98. In ot about April 2005, an application for SSDI benefits for joseph Polite was filed
with the SSA.

99.  In orabout February 2011, an application for SSDI benefits for Danic! Pollicino was
filed with the SSA.

100.  In or about March 2003, an application for 3SDI benefits for Thomas Ponzo was
filed with the SSA.

10i. In or about Aptil 2010, an application for SSDI benefits for John Quinn vr:s filed
with the SSA.

102.  In or about August 2006, an application for SSD1 benetits for Liana Rivera, a'ka
Liana Benitez-Rivera was filed with the SSA.

103. In or about September 2004, an application for SSDT buncfits for Michael Roceo was
filed with the SSA.

104.  In or aboui Novembei 2008, an application for SSDI benefits for Semuel Rushing

was filed with the SSA.

105.  In ot about July 2008, an application for SSDI benefits for Matthew Salmon was filed
with the SSA.

106. In ot about September 2004, an application for SSDT bencfits for Jokn Salvato was
filed with the SSA.

107.  In or ahout May 2005, an applicarion for 53Di benefit, (o Michael Scialabba was
filed with the SSA.

108. o or about Decomber 2009, an aoplication for SSDI Lenefirs for N icholas Seccl
was filed with the S5A.
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109.  Inor about December 2008, an pplication for SSDI benefirs for John Serase was
tiled with the SSA.

110, In o1 about April 2005, an application for SSDI benefits for John Stefanow:ki was
filed with the SSA.

111, Inor about November 2003, an applicauon for'SSDI beéneius for Andre Stennctt
was filed with the SSA.

112, In or about February 2005, an application for SSDI benefits {for Shannon
Tumminello was filed with the SSA.

A
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113.  In oz about October 2003, an application for SSDI benefits tor Larry Wilthank was
filed with the SSA.

114.  In or about August 2010, an application for SSDI benefits for Sidrey Young was filed
with the SSA.

115, In or about May 2004, an application for SSDI benefits for trank Azzato 1 was
fled with the SSA.

116.  Tn ot about January 2007, an application for SSDI benefits for Lucille Camaida was
filed wirth the SSA.

117.  In ot about October 1999, an application for SSDI benefits for Iawle Collins was
filed wirh the SSA.

118.  In or about September 20006, an application for SSI benefit. for Janice Tigaer
Daniels (zka Janice Dantels) was filed with the 55A.

119.  In or about July 2006, uin sapplication for SSDI benefits for Geoffrey Davila was filed
with the SSA.

120.  In or about May 2000, an application for SSDI benefits for Renee Defalco was filed
with the SSA.

121, Tnorabout June 1994, an applicaiion for SSDI benefits for Kenneth Delgado (aka

Joscph Del Gallo) was filed with the SSAL

122, In ot about January 2607, an application for SSDI benefits for Sawy Usposito «as
filed with the SSA.



123, Inor about March 2009, an application for SSDI benefir: for Bilcen Cianmbrone +
Al with she SSA.

124.  In or about December 2003, an application for SSDI Lenefits for Robert
Guammasino was filed with the SSA.

125, In or about October 2U0T1, an application for 8SIDT benchits for Michael suidice Jr.
was filed with +he SSA.

.

126.  In or about September 2003, an application for SSDI benefits for Douglas Hale was
filed with the SSA.

127, In or about June 2008, an application for ESD1 beniefits £or Toseph Jannis v as filed
with the SSA.

125, n or about December 2006, an application for SSDI benefits for John Joyce was
filed with the SSA.

129.  In or about October 2018, 2 application for SSDI benefits for William Korinek w. s
filed with the SSA.

130.  In or about November 2005, an application fo: SSDI benclis for Daniel Mandella
was filed with the SSA.

131, In or about April 2007, an application for SSDI benetit: for Frank Munninos wos filed
with the SSA.

132, In ot about June 2008, an application 102 SSDI benefits for Jose Medina Jr. was filed
with the SS/\.

133, In or about February 2003, an application {7+ SSDT benefits for Vincent Nolie was
filedt suith the SSA.

134.  Lu or about September 2008, an application £+ SSDI bencdits for Keaneth G 7o
as filed with the §SA.
135, In or about October 2009, an application for SSDT beo fits for William O+ fanos was

£l with the 8S/.

1530, In or about December 2009, an application for SSDt benefirs L1 Stacey Paone
filed with the SSA.
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L137.  Toor about August 2009, an application tor SSDI benefit: for Frances Prostnins -
tled with the SSA.

138. In orabout June 2006, an application for SSDI benefits tor Catherine Rocanc’lo was
{iled with the SSA.

179, In or about November 2003, «n application tor SSDI benefits for thcias Sguegha
was Lled with the SSA.

140.  In or about May 2010, an application for SSDI benefit: for Edward Sweeney was
filed with the SSA.

141, In or sbout February 2011, an application for SSDI benefits for James Urlonis was
filed wiith the SSA.

142, in or about May 2008, an application for SSDI benefits io- Danic! Walsh was filed
with the SSA.

CYRUS R. VANCE, JR.

District Attorney
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