
with Great Britain on June 11, 1948; 
and with the Netherlands on January 
7,195O. Belgium and the Netherlands 
concluded an agreement on August 39, 
1949. All the agreements are basically 
similar, so that the terms of the con- 
vention between Great Britain and 
France will serve to show the pattern. 
Not all the bilateral agreements have 
been approved by the respective GoV- 
ernments, but the French-British 
agreement has been so approved and 
is now effective in both countries. 

It provides in general that the na- 
tionals of either country are, when 
working in the other country, made 
subject to the social security measures 
of the country where they are em- 
ployed, with right to benefit under the 
same conditions as its own citizens. 
The laws in the country of employ- 
ment govern coverage, eligibilit,y, and 
benefits. Certain exceptions to cover- 
age are specified; namely, persons em- 
ployed for less than 6 months in a 
country other than that of their nor- 
mal residence, if the employer is 
located in the country of normal resi- 
dence; traveling personnel of trans- 
port undertakings; career officers and 
other diplomatic and consular em- 
ployees, including personal employees 
of diplomatic and consular employees ; 
and such other persons as may be ex- 
cepted by mutual agreement. 

The French areas to which the 
agreement applies are metropolitan 
France and its overseas Departments 
(Guadeloupe, Guiana, Martinique, 
and Reunion). The British areas are 
England, Wales and Scotland, and the 
Isle of Man. The programs to which 
the agreement applies are old-age, 
invalidity, and survivors insurance ; 
health and maternity insurance; 
work-injuries insurance; and (as to 
France) special systems, particularly 
miners’ insurance, covering the same 
risks. The convention does not apply 
to unemployment insurance, which is 
a part of the British but not of the 
French system, or to family allow- 
ances, which are payable to the chil- 
dren of aliens in both countries. 

The division of costs and other as- 
pects of the reciprocity vary some- 
wnat as among the different risks 
covered. Some of the principal pro- 
visions follow. 

For sickness, maternity, and sur- 
vivors insurance, a national of either 

country covered by the system of that 
country and moving to the other 
country, and being there covered from 
the time of his arrival, may qualify 
for benefit on the basis of the period 
of coverage in both countries or either 
country. For sickness benefits, the 
illness must have become apparent 
after the insured became compulsorily 
covered in the new country of 
residence. 

For permanent disability, nonover- 
lapping insurance periods completed 
under both French invalidity insur- 
ance and British long-term sickness 
coverage will be added in determining 
the right to cash benefit and the 
maintenance or recovery of such 
right. The benefits will be deter- 
mined by the law of the country 
where the sickness or invalidity Was 
certified, and the costs will be met 
by the system of that country. 

A person moving from one country 
to the other while in receipt of in- 
validity benefit will maintain the 
same pension rights in either coun- 
try as he would have had if he had 
not changed his residence. Details of 
medical administration and control 
with respect to disability in such cases 
are to be regulated by mutual agree- 
ment. 

For old-age and widows’ insurance, 
periods of coverage in either coun- 
try may likewise be added for benefit 
purposes. Each country pays the 
portion of the old-age pension corre- 
sponding to the time spent in cov- 
ered employment in that country. 
The joint contribution is also effec- 
tive for benefits to widows aged 65 
or over or incapable of working. If 
the widow does not meet one of these 
conditions, no contribution is payable 
by the country where she does not live. 

If an individual chooses, he may 
renounce the right to benefit based 
on adding the insurance periods; each 
country will then pay separately 
whatever benefit is due him. 

In insurance against work acci- 
dents and occupational disease, it is 
provided that any legal limitations on 
rights of foreigners shall not apply to 
nationals of the two countries. 

In view of the fact that assistance 
in Great Britain is available to needy 
aged residents irrespective of nation- 
ality, the agreement declares that the 
French allowance to formerly em- 

ployed persons who are age 65 or 
over and without sufficient means will 
be paid to British subjects in France 
who meet the same requirements. 

Full mutual administrative cooper- 
ation is specified, including exemption 
from normal registration, stamp, and 
consular charges. Where restrictions 
on free exchange of currency exist, 
measures are to be taken by the re- 
spective Governments to ensure the 
reciprocal transfer of sums due. If 
a beneficiary in one country under 
old-age, invalidity, survivors, or work- 
injuries insurance transfers to the 
other country, he receives his pension 
from the social security organization 
in the place of his new residence, and 
this organization is reimbursed by the 
agency in the country responsible for 
the benefit. The French National SO- 
cial Security Fund, on the one hand, 
and the British National Insurance 
Fund or Industrial Injuries Fund, on 
the other, will make the necessary re- 
payments. All provisions necessary 
for the operation of the convention 
are to be the subject of supplementary 
agreements, some of which have been 
made effective already.’ 

In the event of difficulties in carry- 
ing out the convention, the competent 
authorities will resolve the issue. If 
this method proves unsuccessful the 
use of arbitration is specified. 

Trust Fund Operations 
in 1949 

Sums equivalent to 100 percent of 
current collections under the Federal 
Insurance Contributions Act are 
transferred under permanent appro- 
priation to the Federal old-age and 
survivors insurance trust fund as such 
collections are received by the Treas- 
ury. In 1949, appropriations of such 
contributions amounted to $1,666 mil- 
lion. The trust fund also received 
$3.6 million in appropriations from 
the general fund of the Treasury for 
additional costs incurred in benefit 

2 National Insurance and Industrial In- 
juries (Reciprocal Agreement With 
France) Order, 1949; National Insurance 
(Reciprocal Agreement With France as to 
Retirement Pensions) Order, 1948; and 
National Insurance (Industrial Injuries) 
(Reciprocal Agreement With France) Or- 
der, 1948. 
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Table 1 .-Changes in social security trust fund investments and the interest-bearing public debt, as of the end of 
December, 1944-49 

Item 

Total interest-bearing public 
debt -______..___.__________ 

Securities acquired by social se- 
curity trust funds, total ___._. 

Old-age and survivors insur- 
ance trust fund ______________ 

Unemployment trust fund----. 
All pther interest-bearing secur- 

ltles---..________-_----------. 

[Amounts in millions] 

Investments at end of Dccember- 

1948 1947 1918 
__- 

Average 
interest 

Average 
interest 

Average 

Amount Amount Amount interest 
rate rate 

(percent) 
rate 

(percent) (percent) 

$257,649 2.057 $254,205 2.144 $250,579 2.216 

15,643 __-__------.. 17,371 ____ -_-- ____ 19,052 ---_----____ 

- 
1949 

Average 

Amount interest 
rate 

(percent) 

$255,019 2. 208 

19,424 ._.____ ----_ 

11,728 2. 20 
7,69G 2. 10 

235,595 ___-_--- ____ 

Source: Daily Statement ofthe LT. S. Treasury. 

payments to survivors of certain 
World War II veterans under the So- 
cial Security Act Amendments of 
1946; and it was credited with $146 
million in interest and profits on in- 
vestments. 

Under the provisions of the Social 
Security Act Amendments of 1940, 
the fund is held by a Board of three 
Trustees: the S’ecretary of the Treas- 
ury, who is the Managing Trustee; 
the Secretary of Labor; and the Fed- 
eral Security Administrator. The 
Secretary of the Treasury invests that 
portion of the trust fund which, in 
his judgment, is not needed to meet 
current expenditures for benefit pay- 
ments and administrative expenses. 
For the calendar year 1949, the fund’s 
assets showed a net increase of $1,094 
million, and net investments made 
during the year totaled $1,172 million 
(table 1). 

Investments are made by the Secre- 
tary of the Treasury for the unem- 
ployment trust fund as a unit, al- 
though the fund is composed of 51 
separate State accounts and the rail- 
road unemployment insurance ac- 
count. Interest earned on the fund’s 
investments is distributed quarterly 
among all accounts on the basis of the 
average daily balance of each account. 
Over the year the assets of the fund 
declined $772 million, and a net total 
of $800 million of securities was 
redeemed. 

In addition to the old-age and sur- 
vivors insurance trust fund and the 
unemployment trust fund, the Treas- 
ury manages 10 other social insurance 
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and related trust funds. The in- 
terest rates on investments of these 
funds are higher than those for the 
two large social security funds, and 
all rates are determined administra- 
tively rather than by statute. 

Investments 
During the calendar year 1949, the 

net acquisitions of the two social se- 
curity trust funds amounted to $372 
million of Government securities 
(table 11-a total less than that in 
any previous year since 1936 and only 
22 percent of 1948 net acquisitions. 
The decline in the net acquisitions 
can be accounted for largely by the 
net redemptions of the unemployment 
trust fund; the net acquisitions of the 
old-age and survivors insurance trust 
fund, however, were 9 percent less 
than in 1948 and just slightly less 
than in 2 earlier years, 1947 and 1944. 
At the end of December 1949 the old- 
age and survivors insurance trust 
fund held United States securities 
amounting to $11,728 million. 

Net investments by the unemploy- 
ment trust fund were $538 million and 
$394 million in the calendar years 
1947 and 1948; in 1949, net redemp- 
tions amounted to $800 million. 
These net redemptions reflect the in- 
crease both in compensable unem- 
ployment during the year and in aver- 
age weekly payments. 

In 1948, State deposits amounted to 
$989 million and withdrawals for ben- 
efits, to $852 million. In 1949, how- 
ever, State deposits were $997 million, 
while withdrawals were $1,737 million, 

Set acquisitions 

Dec. 31, 
1946, 

Dec. 31, 

through 
1947, 

Dec. 31, 
through 

1947 
Dec. 31, 

1948 

-$3,444 -$3. F26 

+1,728 +l, 661 

+g; +1,287 
0 i-394 

-5,172 -5,307 

__~ 

- 
I 
!- 

i 

Dec. 31, 
1948, 

through 
Dec. 31, 

1949 
__- 

+s4,440 
-__ 

+372 

+W; 

+4,068 

more than twice the total for the 
preceding year. 

The railroad unemployment insur- 
ance account in the unemployment 
trust fund also declined during the 
calendar year 1949. Deposits in the 
railroad accounts were only $3.2 mil- 
lion in 1949, as compared with $67 
million in 1948 and $126 million in 

Table 2 .-Average interest rate on 
social security trust fund invest- 
ments and interest-bearing public 
debt at end of specified period, 
I936-49 

I- 

At end of- 

-. ._ 
1936...----~-----. 2.570 
1937 --.___ --_----. 2.568 
1938 ._.__ ..~ ___.__ 2.586 
1939..~---.-----~. 2.598 
194o...~-------~.. 2.566 
1941..._...._..... 2.409 
1942.. ._.......... 2.059 
1943... ____ ----... 1.956 
1944...-__----.-. 1.919 
1945..-----....... ! 965 
1946...-_-.-----.. 2.057 
1947...--e-m-..... 2.144 
1948.......-..w... 2.216 
1949...------_-._ 2. 20F 

1949 

January. _- _.__ -- 
February........ 
March-~-~------ 
April __._... ___. 
May .____ --- _____ 
June. _ ___....___ 
July -______ --._-_ 
August ______ --_- 
September.....- 
October...-..... 
November-m--._. 
December._--.-- 

Computed average interest 
rate (percent) 

Interest- 
bearing 
Pdu,? 

2. 22: 
2. 22: 
2. 23.3 
2.235 
2.234 
2.2x 
2.238 
2.230 
2. 224 
2.221 
2.222 
2.208 

/ 

; i 

I 

Old-age 
and SW- 
rivers in- 
surance 
rust fund 
invest- 
ments 

3.00 
3.00 
3.00 
2.84 
2. 6fi 
2.44 
2. 22 
2. 20 
2 14 
2.04 
2. 09 
2. 20 
2. 20 

2.50 
2.50 
2.50 
2.50 
2. 50 
2. 49 
2.24 
1. 89 
1.91 
1. 93 
1.94 
2. 05 
2. 16 
2. 16 

2. 20 2. 16 
2. 20 2.16 
2. 20 2. 18 
2. 20 2. 16 
2. 20 2. 16 
2. 20 2. 16 
2. 20 2. 16 
2. 20 2. 16 
2. 20 2. 16 
2. 20 2. 16 
2. 20 2.16 
2. 20 2. 16 

Unem. 
~loyment 
‘ust fund 
invest- 
ments 

--- 
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Average yields on special groups of United States obligations. the computed rate of interest on the public debt, and 
yields on obligations acquired by two social insurance trust funds, 1936-49 

ICENT 

’ -193s 1936 I940 1942 1944 

1947. This sharp decline was a result 
of several factors. The amendments 
of June 1948 to the Railroad Unem- 
ployment Insurance Act in effect re- 
duced the current contribution rate 

Table 3.-Investments of social se- 
curity trust funds and the interest- 
bearing public debt at end of speci- 
fied period, 1936-49 

[Amounts in millions] 

At end of- 

1ntcr- 
est- 

bcar- 
ing 

P$gC Tot,al 
,mount 

rer- 
:ent 
of 

mb- 
lie 

lebt 

- 

1936-..--.-m. i33,699 $64 0. 2 
1937-..m-.-m. 36, 715 1,138 3. 1 
1938....~.... 38,899 1,926 5. 0 
1939. . .._.... 41,445 2,944 7. 1 
1940..------. 44,458 3,962 8. 9 
194~~~~~. 57,451 5, 468 9. s 
1942........ 07,308 7,342 6. H 
1943. . .._.... 64,508 9, x74 6.0 
1944-...m . . . !28.891 12,546 5. s 
1945.~~~~~~~. !75, 094 14,562 5. 3 
1946..------. !57, 649 15, FA3 6. 1 
1947.~~~~~~~. !S4, 205 17,371 6.8 
1948..------. !50,579 19,052 7. 6 
1949....~.... !55,01Y 19,424 7. 6 

1949 

J~~U~~y-.... so,435 18,962 
February.. !50,603 16,996 
March-...... 849, 573 19,107 
April----.m-. 149,509 18,966 
May-----.._ 149,890 19,008 
JIXle.---.w-. !50, 762 19,369 
July-----... %l, 880 19,207 
August----- !53,921 19,254 
September. !54, 7.56 19,429 
October-... 
iiovember. 

$54,876 19,285 
355,124 19,322 

December-- !55,019 19,424 

7. 6 
7. 6 
7. 7 
7. 6 
7. 6 
7. 7 
7. 6 
7. 6 
7. 6 
7. 6 
7. 6 
7. 6 

- 

18 

Social security trust fund 
investments 

Old- 
se 
and 

survi- 
vors 

insur- 
ance 
trust 
fund 

- 

1 
1 

.I 
$513 

862 
1,435 
2,017 
2, 736 
3,655 
4,779 
S, 967 
7,054 
8,OTS 
9,268 

10,558 
11,728 

ZE 
1,064 
1,509 
1,945 
2,732 
3,687 
5,095 
6,579 
7,508 
7,564 
8,102 
8,496 
7,696 

10,556 8,406 
10,556 8,440 
LO, 816 8,291 
10,796 8,170 
IO, 796 8,212 
11,231 8,138 
11,174 8,033 
11,174 8,080 
11,489 7,940 
11,459 7,826 
11,459 7,863 
II, 728 7,696 

- 

-.-.-.-.-.-.-* 
UNEUPLOYMENT TRU 

-I- 

COMWTEl lIEREST r: 

1946 1948 1936 1936 1940 1942 1944 1946 1946 

I 

from 3 percent to % of 1 percent 1 
retroactively to January 1,1948. Fur- 
thermore, credits amounting to $9.6 
million were taken during 1949 against 
the overpayments made during the 
first half of the calendar year 1948. 
Those contributions that are trans- 
ferred to the administrative fund are 
not reflected in the deposit figures of 
the railroad account. Finally, the 
taxable earnings of railroad employ- 
ees, and therefore of contributions, 
declined in 1949. 

Benefit payments, on the other 
hand, increased 122 percent, from $60 
million in 1948 to $133 million in 1949. 
As a result, the balance in the railroad 
account declined from $948 million at 
the end of 1948 to $824 million at the 
end of 1949. This decline, together 
with the decline of $648 million in the 
balance of the State unemployment 
account, accounts for net redemptions 
in 1949 of the unemployment trust 
fund totaling $800 million. Net as- 
sets of the unemployment trust fund 
as of December 31, 1949, were $7,748 
million, and investments in United 
States securities on that date were 
$7,696 million. 

The Federal interest-bearing public 
debt reached its peak in February 

1 Legally, contribution rates are scaled 
from $6 of 1 percent to 3 percent, depend- 
ing upon the size of the balance to the 
credit of the railroad unemployment in- 
surance account on September 30 of any 
year. 

1946, when it amounted to $279 bil- 
lion. In March 1946, the Treasury 
started a program of debt retirement; 
on December 31, 1949, the total inter- 
est-bearing public debt was $255 bil- 
lion. A large proportion of the debt 
retired or maturing was composed of 
securities with high coupon rates of 
interest that were paid off or refunded 
into issues with lower rates. The rise 
in the rate on short-term issues, the 
higher accrued rate on savings bonds 
purchased during the war, and the 
net rise in securities issued to Gov- 
ernment trust funds with relatively 
high interest earnings caused the 
average interest rate on the debt as 
a whole to rise almost continuously 
from 1946 through the end of fiscal 
year 1948-49. In the last half of the 
calendar year 1949, however, the 
average interest rate declined slightly, 
partly as a result of the maturing or 
recall of some long-term issues at rel- 
atively high rates of interest and their 
replacement at lower rates, and partly 
because of the increasing proportion 
of the total debt made up of rela- 
tively short-term Treasury notes and 
savings notes bearing low rates of in- 
terest. . 

On December 31, 1947, the average 
interest rate was 2.144 percent; by 
the end of December 1948 it was 2.216, 
while at the end of June and Decem- 
ber 1949, it was 2.236 and 2.208. 

Kbntinued on page 21) 
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Table 2.-Contributions and taxes under selected social 
insurance and related programs, by specified period, 
1947-50 

[In thousands] 

Retirement, disability, and’ 
survivors insurance Unemplos-ment insurance 

Fiscal year: I I 

1947-48 ._____ . . -i$l, F16,162’$482.585 $55i,O61~$1,007,08: 
1948-49.. _ _._---_--. 1,690,296 553,461, 563,833 

7 months ended: 
988,QGl 

January 1948. __ .___ 841,171 381.165: 276 875 
January 1949 .______ 912,121 407,396 286; 914: 

640,26 
635.34s 

January1950~~~..~- 896,917 507,690’ 287, QlQj 639, 55: 

1949 I 

January..-- _.___ -_--.I 
February---.~__--_--.’ 
hlarch.----~~--------~ 
April.. _.._._ --------- 
May- . .._..._ --- ____._ 
June ____...._ ----- ____ 
July.-------~.~~.----~ 
August..---~.~~_---__~ 
September-. __.._ -_--. 
October-. ___.____ --__; 
Norember..~..-__--__~ 
December~.~._~.~--_- 

1950 

January.._.---------. 

38,039 
279,629 

25,937i 
75.191 

391,411 
5.&06 

5i, 549 
380,Rrw 

i,242! 
ti2,382 

336,889 
5,461 

46, iSYj 30,702 86.31; 19, 6851 383 

34,119 
25, 7CR 

‘3.11, QQ8 
25,517 
32, 859 
28,886: 
28,963i 

722 
5,109 

132,784 

80.05: 
97, 531 

3,8X 
104, 64! 
135, 97t 

11,651 
109, 68: 
163. 8.5s 

6, 44! 
107,t?9: 
155,617 

9,95! 

~207,919’$145,148 
222,850i 9,816 

39,040 70,772 
44,794 4,999 
55. 994 7,918 

’ 2,554 
I:$ iFI 

‘9’0321 2,4;: 
3:09u1 

11,423; 
6 

1.718. 

13 4,589i 827 
1 

21322; 1’ 0241 

13.662 
885/ 

ii 
4,737 

- 
* Represents contributions of employees and employers in employments 

covered by old-age and survivors insurance. 
4 Represents employee and Governmrnt contributions to the civil-service, 

Canal Zone, and Alaska Railroad retirement and disability funds; Govern- 
ment contributions are made in 1 month for the entire fiscal year. 

3 Represents deposits in State clearing accounts of contributions plus penalties 
and interest collected from employers and, in 2 States, contributions from em- 
ployees; excludes contributions collected for deposit in State sickness insurance 
funds. Data reported by State agencies; corrected to March 1, 1950. 

4 Represents taxes paid by employers under the Federal Unemployment 
Tax Act. 

r Beginning July 1947, contributions under the Railroad Unemployment 
Insurance Act cowr both unemployment and temporary disability. 

6 Represents contributions of $29.5 million from employees, and contributions 
for fiscal year 1949-50 of $302.5 million from the Federal Government. 

Source: Daily Slaremcnt ofthe U. 5’. Treaswy, unless otherwise noted. 

Table 3.-Federal appropriations and expenditures unaer 
§ocial Security Administration programs, by specified 
period, 1948-50 

[In thousands] 

I. - ! Frscal year 1948-49 I Fiscal year 1049-50 

Item 
Appro- 

pria- 
tions 1 

Federal Security Agency, Social 
Security Administration . . .._... 

Department of Commerce, Bureau 
45,332 

ofthe Census.._--.--~.---.----~ 102 
Department of the Treasury 3.---. (4) 

Grants to States.--_--_--- _.____ ---~ 949.750 

Unemployment insurance and - 
emp!oyment service adminis- 
tration~~~~....~~-~~~~~~--------~ 

Old-age assistance-v----- _..._.. ~~_ 
130,000 

-4id to the blind......... _.__._ ---_ 797,000 
.4id to dependent 
Maternal and child health services. 

‘1 children........, 

Services for crippled children _ __-. 
Child welfare services.~~.~......... 
Emergency maternity and infant , 

c~re~~~~~~~~...---~-~~~~~-~----~., 

Benefit payments, old-age and sur- 
virors insurance ____ _.._ -------__ r 607,036 

Reconversion unemployment bene- 
fits for seamen. _ _-- ____._ -__- _____ 2, 420 

- 

-. 

1 ,I 
=;: 

-,- 

-. 

EX- 
L=“;;t Appro- 

through pria- 

.TaIlU~*y tions 1 

1949 2 

%1,018,242 $1,991,05f 

31,772 53,956 

24,022 53,854 

71 102 
7, 678 (4) 

F47,759 1,193.oOO 
-I- 

96,549 5135,000 

8.217 II, 000 
5,fi84 7,500 
2,631 3, 500 

60 ..____... 

7 337,440 3 745,000 

1,271 .._____._ I 

- 

i I 
z: 

-. 

-. 

, I. 

Ex- 
pondi- 
tures 

throueh 

bl,li4,352 
-_ -_ 

39,098 

30,35i 

58 
i,440 

731,187 

5 35,496 

2,864 

_---_-___ 

7 408,145 

626 

r Excludes unexpended balance of appropriations for preceding fiscal year. 
s Includes expenditures from unexpended balance of appropriations for pre- 

ceding fiscal year. 
3 Amounts expended by the Treasury in administering title II of the Social 

Security Act and the Federal Insurance Contributions Act,:reimbursed from 
the old-sge and survivors insurance. trust fund to the general fund of the Treas- 
ury. 

4 Not available because not separated from appropriations for other purposes. 
6 Appropriation represents amount for fiscal year; expenditure represents 

amount of grants made during the fiscal year, before Aug. 20, 1949, mhen the 
Bureau of Employment Security was transferred to the Department of Labor. 

fl Appropriation for 194748 ($3 million) available until June 30. 1049. 
r Actual payments from the old-age and survivors insurance trust fund. 
s Estimated expenditures as shown in 1949-50 budget. 
Source: Federal appropriation acts and 194Q50 budget (appropriations); 

Daily Statement of the U. S. Treasury and reports from administrative agencies 
(expenditures). 

TRUST F’UNDS 
(Continued from page 18) 

In November 1947 the Treasurer 
began purchasing Treasury bonds on 
the open market for the two social 
security trust funds. Since the bulk 
of these securities bear 2i/z-percent 
interest, the average interest rate on 
the old-age and survivors insurance 
trust fund had increased to 2.09 per- 
cent by the end of the year and to 
2.20 by the end of 1948; it remained at 
2.20 throughout 1949. The unem- 
ployment trust fund was affected less 
by the open-market purchases be- 
cause of the smaller amount of net 
acquisitions during 1947 and 1948; 
nonetheless, the average interest rate 
was 2.05 at the end of 1947 and 2.16 
at the end of 1948 and 1949 (table 21. 
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By the end of 1949 the old-age and age reserve account (now the old-age 
survivors insurance trust fund held and survivors insurance trust fund) 
$9,501 million of 2l/s-percent special must earn at least 3 percent, but the 
certificates of indebtedness, $4 mil- amendments of 1939 removed all ref- 
lion of 21/4-percent Treasury bonds, erence to a minimum yield except on 
$2,217 million of 21/2-percent Treas- special obligations issued t.o the fund. 
ury bonds, and $6 million in unamor- These special obligations are required 
tized premium. As of the same date, to bear the average rate of interest 
the unemployment trust fund held on the interest-bearing public debt, 
$6,898 million of 21/8-percent special computed as of the end of the month 
certificates of indebtedness, $4 million next preceding the date of issue; if 
of 2%-percent Treasury bonds, $793 this average is not a multiple of f/8 
million of 2?&percent Treasury of 1 percent, however, the rate of in- 
bonds, and $1 million in unamortized terest is to be the multiple next lower 
premiums. than the average rate. 

Interest Rates 

The Social Security Act of 1935 had 
required that investments of the old- 

The interest provisions governing 
investments for the unemployment 
trust fund have remained unchanged 

(Continued on page 231 
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Table 6.-Federal grants to States under the Social Security Act: Checks issued by the Treasury Department through 
December of fiscal years 1948-49 and 194950 

[In thousands1 

state 

Fiscal year 
I 948-49 

through 
De:;;? 

Total _____ -- _________._......... ----__- ______..._..__. 5565,057.Z ;684,095.1 s ;432. 602.3 128,635.5 12,318.2 $95,767.1 7,230.7 

Alabama-~~-------------~--~~~~~~~~~--~-----------~~~~~~.. 10,821.9 
Alaska.~.~~~-~~-------------.~~~~---------------~~~--~~~.. 797.3 
Arizona _________ -__--___- ________ ---_------------- __._.... 3,434.g 
Arkansas-.--~-~--------~---- ._____ --_--__--------^_-- ___._ 7,640.5 
California~------------------~~~~-~~~~-~-----~------~~~~~~. 43,432.7 
Colorado-~-----------------~~.~~~~~-~~~~~-~--------~~~~~~. 9,414.l 
Connecticut------------ __________ -_-------------- ___.____ 5,128.6 
Delaware..~~~-------------~.~.~~~~~~~~~~~~--.-------~~~~. 614.5 
District of Columbia-.. ______________ ---_-------- _____... 1.397.5 
Florida--~--.------------ ___________ -_---_-------- ______._ 16,1&X9 

1% ;;“,: 3” 

EZ:i 
76: 512.8 
10, 177.6 

6,351.g 
733.9 

1,574.g 
18,500.7 

7,523.0 2,393.6 
267.9 103.6 

2,095.3 781.4 
6,160.7 2.241.1 

55,569.l 7,899.5 
8, 232. 2 1,017.4 
3,353.2 967.6 

206.5 150.8 
507.1 540.5 

11,431.l 4,838.3 

150.6 

88.8 
213.4 

2,021,s 
61.8 
42.0 
35.0 
48.8 

569.6 

1,54x3 327.3 209.8 68.6 
z32. 5 54.9 63.0 14.4 
679.4 47.9 49.3 27.5 
847.9 174.6 165.0 44.2 

10,730. 2 130.9 82. 2 88.1 
722.3 101.1 15.9 26.9 

1,77x.3 57. 5 111.5 41.8 
220.9 59.1 39.9 21.7 
352.4 51.0 62. 7 12.5 

1,421.4 129.3 66.9 44.0 

Qeoreia.~~~~--------~-----~~~~~~~~-~~~--~---~~-~----~-~-~~ 11.9’74.8 14,273.6 9,689.1 2,314,s 308.9 1,355.3 342.6 158.1 
Haaaii~~~~----------------~~~~~~~~~---------------~-~-~~~~ 1,175. 1 1,476.8 307.7 725.9 14.9 270.4 59.0 75.0 
Idaho..~---~----- _____________ --------------___- ______.. 2,656.1 2.905.3 L791.6 506.0 35.2 471.4 51.0 35.4 

Illinois..~~~~~~~~~~~.~~..~...~------------~~~~~~.~...~~..~. 29,285.3 36,575.g 23,648.6 6,951.O 890.6 4, 656.6 262.0 103.8 
Indiane.~~---------~--~~-----.~.~~~~~~--~-------------~-~. 10,517.4 11,541.3 7,190.2 2,184.5 297. 2 1,624.S 147.3 72.7 
IOWa--------~------~~~~~~~~~~~~~~~---------------~~~~~~~~. 9,405. 2 9,897.2 7,743. 2 1.039.0 203.3 758.1 33.6 61.8 
Ka~sas-~-~------------~-~~~~~~~~-~~----~--------~~--~~~~~. 7,521.4 7,686.7 5,651.S 967.2 117.9 726.2 111.3 50.9 
Kentucky~~~-~~~~-~--~~~~~~~~---~~~-~-----------~~~~~~~~~. 9,534.O 11,024,s 5.930.4 3,385.6 215.6 990.9 274.8 176.8 
Louisiana~--~~~~~~~~~~~~~~~~~~--~-----------~~~~~~~.~~.... 25,789. 2 29,054.4 21,282.4 5,939.0 263.9 1,274.O 185.5 62.2 

Maine----- ____ - _____________ -_-----__--___- ____.._.___... 3,387.4 3,903.3 2,305.Q 769.7 108.5 590.6 58.7 40.8 

4,773. 2 5,311.3 
25,190.4 21,563.B 
25,832.6 30,131.l 
11,877.3 12,639.Q 

7,443.5 8,323.2 
23,826.2 31,856.6 

2,832.3 3,055.7 
4,896.2 5,408.7 

766.8 878.6 
1,684.g 2,041.4 

New Jersey. _ ___-- ________.___.__._._.____________________ 9,151,s 
NewMexico--~~~~~~~~~-~-----------~~-----~~~~~~~~~~~~~~~- 2,660.6 
New York .._____ --------------- _____ - _________.__._____.. 40,986,s 
North Carolina.~.~----~--~~----~------~-~~.--..-~.~--~~.. 8,644.3 
North Dakota _____ -- ___________________...---............. 2,042. 1 
Ohio..------------- _____________.._._.....-.......-.....-. 23,271.O 
Oklahoma.~~~~~~~~---~~~~~~~.....~~..~........~~..~.~~.~~. 23,446.2 
OK~~O~~~------~~~~~~~~~~~~~~~...........~............~..~~ 5,659.6 
Pennsylvania. _ __-__ - ____..._..._...................------ 30,864.2 
Puerto Rico---------------------..---.-..-................ 565.6 

Rhode Island.~~~--~~--.-----~~-~-~~-~~~~~~.~~~~~~~~~~~~~~ 2.690.0 
South Carolina ____ -_--------- ___________________._________ 5,894.1 
South Dakota--~----.~----------~-~--- __________ - _______.. 2,384.4 
TC~~~SS~~-~~-----------~~~~~-~~~~-~~~~~~~~~~~~~~~~..~~~~~~ 11,463.8 
T~X~S~~-~-----------~~~~~~~~~~~~~.~~..~...~~.~............ 35,245. 2 
Utah- ___..._.._.__________ ------------_-----------------.. 3.172.1 
Vermont .___.______ -_-_-_--------_----------~-------~~~-~~ 1,429.5 
Virgin Islands-~~-~---------~~~-~-~-~~-~~~~~~~~~~..~~~~~~~- 87. 2 
Virpinia-~~-----------~~~~~-~~~~~~~~~~~~~~~~~~.~~~.~..~.~.. 4,209.2 
Washin~ton..-___-___---..------.---..-.......--...-..---- 15,307.o 
WestVirginia.~.----~--------------------~~~---~-~~~~~~~~~ 5,453.4 
Wisconsin.~~--~-~----------------~-~-~-~~~~~~~~~~~~~~~~~~~ 10,124.l 
Wyoming~~.~~~--~------~--~~--~~---~-~~~~~~~~~~~~~.~~~~~~ 1,084.S 

1 Does not admini?& aid to the blind. 
2 No plan approved by the Social Security Administration. 

Source: Treasury Department, Bureau of Accounts. 

Fiscal year 1949-50 through December 

Total 

- 

C 

9,332.g 
3,544. 2 

63,970.5 
12,653.6 

2, 277. 8 
31,865. 7 
24,533.0 

5,956.4 
36,464.0 

437.7 

$ y: 9 
7 

2: 606.3 
16,648.5 
38,274.6 

2,994.5 
1,671.O 

73.7 
4,417.5 

14,955.4 
6.863.8 

13,015.4 
1,215.7 

I - 

Ild-ane as- 
sistancc 

1,705.3 
14,587.2 

‘2 ~~: ; 
5: 401.6 

23,941.6 
1,980.7 
3,932.7 

536.7 
1,166.O 

1,355.l 
2.044.4 
y$ 

1: 169.6 
6,108.4 

456.6 
733.8 

(215.4 

3,852.2 1,124.Q 
1,660.g 1,2?4.3 

23,886.8 14,830. 2 
6.624.3 2,817.7 
1,412.4 401.6 

23,070.5 3,302.6 
17,825.Q 5,002.3 

3,853.3 751.3 
14,91x).6 13,420.3 

(2) (3 

1,703.3 
3,969.1 
1,772.Q 
9,189.3 

29.941.3 
1,610.X 
1,003.g 

&I 7 
10: 779: 3 

2.734.6 
8,971.5 

749.3 

791.9 
1. 100.0 

459.0 
4,871.7 
3, ;;;: i 

230.7 

1026.0 
1: 894.3 
2,843.3 
2.088.4 

124.4 

Lid to de- 
pendent 
children 

Aid to 
he blind 

75.3 
244.7 
353.5 
193.9 
300.0 

(25.1 
106.6 

(20.7 

155.3 
83. 7 

730.9 
532.2 

18.6 
717.3 
487.2 

66.4 

$1 

31.5 
182.6 

30.7 
402.5 
965.9 

36.1 
31.8 

!?1.4 
113.8 
116.4 
261.1 

15.4 

Jnemploy 
lent insur 
mce and 
employ- 
lent serv- 
ze admin- 
istration 

104.7 

?%I 
63.3 
24.7 
58.3 
61.4 
50.5 
47.4 
29.1 

1,709.5 267.5 166.1 32.5 
4, 280.4 271.6 120.4 15.1 
5,074.Q 203. 1 131.5 65.1 
1,398.Q 96.6 r28.3 54.0 
1.008.5 191.1 179.1 73.3 
1,550.6 110.6 61.5 83.8 

413.9 40.9 46.4 22.1 
461.7 73.8 68.8 31.3 
276.5 34.9 20.3 10. 2 
422.6 42. 8 32. 2 21.6 

3, ;js’: ; 

14,052.l 
1,9!%.6 

287. 2 
4,359.4 
1.027.8 
1,149.3 
7,412.l 

141.9 
65.0 

184.4 
366.4 

62. 7 
255.4 

60.7 
53. 2 

291.3 
292. 5 

/ 

, 

- 

146.3 44.6 
30.2 21. 8 

206.5 79.6 
205.6 116.9 

46. 2 49. 1 
104.8 55.7 

45.7 83.5 
43.5 39.4 

213.5 136.3 
113.4 31.8 

865.8 
1,087.3 

213. R 
1,695.O 
3, 266.8 

536.3 
293. 7 

Pi 
862.0 

1.955.3 
890.3 

1.411.0 
251.7 

!%F!E$ 
health 
ervices 

46.1 
198.: 

61.4 
268. E 
217.8 

30.2 
54.1 
38. a 

193.1 
98. tz 

142. E 
74. F 
41. I 

- 

1 ‘ 
I L 1 

c 

-- 

9 

:ervices 
‘or trip- 

pled 
:hildren 

i&038.5 $2, 502. 8 

86.7 19.7 
166.0 45.0 

29.5 38.8 
101.7 119.6 
204.2 121.8 

43.5 16.2 
41.1 15.8 
25. 2 10.4 

156.8 66.4 
99. 2 14.9 
98.5 33.1 

149.0 59.7 
23.1 10.7 

Child 
welfare 
services 

- 

(Continued from page 22) 
since the fund’s establishment in 
1936, and the rates are determined in 
the same manner for special obliga- 
tions issued to it as for those issued 
to the old-age and survivors insur- 
ance trust fund. Investments in 
other issues must bear rates at least 

equal to those of the special 
obligations. 

At the end of the calendar year 1949 
the two funds held investments total- 
ing $19,424 million, of which $16,399 
million, or 84 percent, was in special 
obligations bearing 21/8-percent inter- 
est. The total amount of all types of 

special issues outstanding was $33,896 
million, of which these two trust funds 
held 48 percent. Other trust funds 
held most of the remainder. Among 
them, the national service life insur- 
ance fund held 23 percent, the civil- 
service retirement fund held 11 per- 
cent, the railroad retirement account 
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Table ‘/.-Federal insurance contributions and Federal unemployment taxes, by internal revenue collection district, 
for the calendar year 1949 and October-December 1949 1 

[In thousands] 

I 
Calendar year 1949 

Internal revenue collection district in- 

Total 

Total.. _______ ---- _________ ----- _.______ ----- _....__ --__--_. ( $1,895,119.2 

Alabema~~~.~-~------~~-~-------~~~~~~~~~~-------~~~~~--------~~ 
Arizona.~~~-.-~--------~~..~~-~-----~..~~.~~-----~.......~~-~-~. 
Arkansas~~.-----.......~---~~~~~~.~.~----~---~~..~----------.~~- 
California (Zdistricts).-~----~--- _..._ ----___- __.._ ------ _______ - 
Colorado---------- ___.. -------_-- _.._ --------- ____ --------__-_c_ 
Connecticut..~---~~~--.-~-~-~-----~~~~----~---~--~~~----------~. 
Delama~ee..~.~-~--~----~.~----------~~~..~--~---- ___. ---------_. 
Florida---- _... -------- __._ ---------- _______ ------ _____.___ ----_. 
Georeia.-~~~..~--------~~-----~-----~~---.~------~..~~~~-~~-~-~. 
Ha~aii-~-~~--------~-~-~.~--------~-~~~~---------~~~-~~-------~. 

‘2 My: ; 

6; 779.6 
134.835.0 
12.359.3 
33,931.3 
10, 197. 2 
18.925.0 
22 y: ; 

15.562. 2 2, 286. 9 
3,986.6 464.6 
6.052.2 727.4 

119,482.5 15,352.5 
11, 185.9 1,173.4 
29,572.3 4.359.0 

8.875.7 L321.5 
16.957.3 L967.7 
20,913.l 2. 756.8 

3,64X5 508.1 

3,889. 2 
950.1 

1,538.g 
30.329.3 

2.984.2 
7. 229. 8 
2.317. 6 

2 %: ; 
’ Shl. 3 

3, 753. 2 136.0 
914.8 5.3 

1,525.3 13.6 
29.66X.3 761.0 

2.900.7 83.5 
6,944. 8 285.0 
2, 127.2 190.4 
3,892-g 53.3 
5, 145. 5 210.1 

871.6 19.7 

Idaho.....~------~~~...~------~....~~-----~-~.~..~--------~~~.~- 4.465. 2 3.978.9 436.3 1.079.8 1.076. 2 3. 5 

Illinois (2 districts)---.._----- ___.._._ -----_- ______ ---- ___._..._ 166,227.l 147, ,520. 9 20. 706. 2 37, 214.i 35, 213.4 2,001.3 

Indiane.--~.~~~~~~-.---~...~..~-----~...~..~~~---~.....~~-----~. 3i, 176. 2 32,856. 2 4.320.0 8.232.1 co47.7 184.4 

IOW~------~....~~~~~-~~~....~-~-----~......~~~---~.......~~---~. 18, 116.0 16. 105.0 2,Oll.O 4, 201.9 4.065. 1 136.8 

Kansas-.-.-------- ..____ ------ _______ -----_-~ . ..__ ----------___- 10.820. 2 9,707.g 1.112.3 2.575.0 2. 534. 7 40.3 

Kentucky-~---------~~~~-----------~~~-.~--------~~.-------.--~. 15,470.3 13.580. 9 1.889.3 3.343. 1 3. 271.3 71.8 

Louisiana .___ ----- ______.___ -------- ______ ------- _....___ -----_. 16,904.E 14,974,s 1,930.o 3, 696.7 3, Fk3.5. 2 61.5 

Maine~---~~~~~---------~.~.~~~------~....~----~~-~....~~------~. 7, 169. 2 6,323.i 845.5 1, 759.1 1.731.: 27.4 

Marylilnd (including the District of Columbia).-----------....-- 32, 316.4 28,397. 5 3,918.g 7, 118.4 6.972.7 145.6 

Massachusetts-~~---~...~--------~~~~~~~~----~~--~~--~~~-----~~~~ 72,094. 9 62, E!36. 9 9, 257.9 15,590.Q 15,109.3 481.6 

Xfichipan--..-------- .______ ----_-__-_-_----- ______ -_------_-___- 122,596.3 107,927.6 14, 668.7 
Minnesota-~~-------- . ..___ ------- __.___ ---------._~---------____ 30, 726. 1 27.X9.6 3,556.5 
Mississippi.-----------~~-~~-------~-~~---------~~~~----------~~- 6,524.fi 5.803.3 721.3 
Missouri (2districts) _______ ----_--- __.__ -------- __._ --------_~-- 51,451. 2 45,306. 2 6,145. 0 
Montane.~~-~--------~-~-----~----~-~~---------~~~--------~~.~~. 3,580.4 3.247.0 333.4 
Nebraska...-----------~~~~---------~.~~--------~-~-~---------~~ 9, 957.3 8,893. 5 l,Of% 9 
Nevada-..~---------~~~~----------------~---~~---~.~--------~~~~ 1, 635. 7 1,468.3 lfi7.5 
NewHampshire...----.-~-~--------~~~~---------~~~--------~~~- 5,264.1 4. 650.1 614.0 
New Jersey (2 districts) _.____ ------- __.____ ------ _...._ ------___ 62,RZR. 1 54.919.2 7,904. 0 
Newhlexico...---------~..~.~-------~..~.~~------~...~~----~--~. 3,113.g 2,812.l 301.8 

29.185.1 
7, 145.6 
1,471.j 

11,611.7 
909.4 

2,411. 2 
412.1 

1.198.8 
‘3,;;;:; 

27. 544. 7 1, 640.4 
6.936. 6 209.0 
1,432.l 39.3 

11, 165.9 445.8 
899.2 10. 1 

2,338. 6 72. 6 
391.6 20.5 

1,181. 2 17.6 
13, 220.4 525.6 

732.2 4.9 

New York (6 districts)_-.-------~- ______ ---------_-_--_--- ___.__ 366,F23.0 320,548.5 46. 274. 5 
North Carolina....~---~------------~------------~~.~~~-------~- 27.801.5 24.358. 1 3,443.4 
North Dakota . ..__ ----- _...... ------ _...._ -_----- _....__ ~-----_~ 2.298.9 2. 120. 6 178.2 
Ohio (4 districts)....... _.....____ --- _....____ ---- _...._ ------__. 125.634.9 110,040.7 15,644.z 
Oklahoma _____________ - _.......... -- _....______ -- _....... ~_---_. 17,758. 1 15, 752. 9 2,005. 2 
Oregon--..~----~--~~---~-------~~~~~~~-----------~~~-------~~.~- 16,426. 2 14, 521. 3 1,905.o 
Pennsylvania (3 districts)~-------~--~..~~~-------~~~~--------~~. 170,949.4 149,962.7 20,986.7 
Rhode Island~.~~-~----~......~~----~..~....~~--~~....~.~~----~. 11,529. 1 10,OlQ.l 1, 510.0 
South Carolna~--~~~~.~~------~-~~..~---------~~~~--------~~~~~- 11,821.7 10,379.o 1,442. 6 
South Dakota ___________....._.. -__- _.......______......________ 2, 524.5 2, 312. 7 211.8 

80,094.S 
6, 211. 8 

587.9 
27.587. 5 

3,973. 9 
3.963. 0 

3;4oa:y 

2:5s3.4 
617.4 

75, 561.6 
6,041.7 

578.5 
26.219. 6 

3.838. 7 
3,910.4 

3$.$x:; 

2: ‘540. 1 
613.1 

4,533.2 
170.1 

9.4 
1,367.8 

135.2 
52.6 

1,602.Q 
23. 2 
43.3 

4. 2 

THlll~SSC3~-~~------ __________ ------- _____ --------- ____ ------- .._. 
Texas (2 districts) _________ --------_- __.__ -------- ____ ----- __-__ 
Utah-. __.._ --_- ____ - ______ -----------~-_-------- _____ ------__-_- 
Vermont~.~.. ____ - ___..__ -----------_~___------- ____ ------- ____ 
Vir~inia.~.~-------~~...~----------.~-------------~~-------.~~.~- 
Washington (including Alaska)~~----~..~~--------~.~--------~.-- 
WestVirginia...----~-~~------------~~~-~-------~~..--------~~~~ 
Wisconsin-~------- _______ ---------_-_._-_-------- _... ~------ ___. 
Wyoming..~~~----~-~~~~~-------~~~-~.~~~~-----~-~~~~-----~--~~~ 

20.284.9 
58. 199.4 

5. 243.3 
2. 887.3 

2?.462. 5 
26, 960.4 
1s. 620. 0 
40,451. 2 

1,811.8 

“s”l%nce con- 
tributions 2 

$1,666, 274.9 $228.844.3 s&21,414.1 $404,555.9 $16,85&l 

17,820.Q 
51.758.4 

4.RO6. 2 
2, 539.6 

19, 839.3 
24,040. 6 
13,7n7.3 
3y&; 

, . 

2,464. 0 4,353.3 4.306.0 47.3 
6,441.0 13,0x3 12.735.7 295.6 

637. 1 1,224.l 1,163.3 60.9 
347.6 666.7 644.3 22.4 

2,623.2 4,908.l 4 774.1 
6:429. 2 

134.0 
2,920.O 6,565. 7 136.5 
1.912.8 3.082. 6 3.025.4 57.3 
4,859. 8 8, 961.3 8. ios. 1 256.2 

166.0 447.2 439.0 8.2 

October-December 1949 

Total 
nSurance con- -nemp1oyment 
tributions 2 taxes 3 

1 Tax effective Jan. 1. 1937, payable by employers and employees. 
3 Tax effective Jan. 1, 1936,.payable by employers only. .Amounts collected 

under-State u?qm?loy~ent lnsurence laws and deposited m State unemploy- 

1 Data are based on warrants covered by the Dirision of Bookkeeping and 
Warrants of the Treasury Department and therefore differ slightly from tax 
receipts in table 2, which is based on the Daily Statement of the 7J. S. Tmuury. 
Amounts listed in this table represent collections made in internal revenue col- ment mms no6 mcmaea. 
lection districts in the respective States end covered into the Treasury. The 
amount received by B particular district does not necessarily represent taxes paid Source: Trensury Department, Bureau of Accounts. 

with respect to employment within the State in which that district is located. 

6 percent, the postal savings system 
6 percent, and the Government life 
insurance fund 4 percent. 

The securities held by the two social 
insurance trust funds at the end of 
1949 comprised 7.6 percent of the to- 
tal interest-bearing public debt ($255 
billion). They accounted for 7.6 per- 
cent at the end of 1948 as well, since 
both the investments of these funds 
and the total amount of the interest- 
bearing public debt increased by simi- 
lar proportions during 1949 (table 3). 

RECENT PUBLICATIONS 
(Continued from page 19) 

of View.” Journal of Accountancy, 
New York, Vol. 89, Jan. 1950, PP. 
8-15. 60 cents. 

I?OLSOM, MARION B. “The Pension 
Drive : Social and Economic Im- 
plications.” Vital Speeches, New 
York, Vol. 16, Jan. 1, 1950, pp. 180- 
184. 25 cents. 

WEISS, ABRAHAM. “Ford-UAW (CIO) 
Pension and Social Insurance Con- 
tract.” Monthly Labor Review, 

Washington, Vol. 69, Dec. 1949, pp. 
649-653. 40 cents. 
Compares the pension plan recently 

agreed to by the Ford Motor Company 
and the United Automobile Workers 
of America with other major pension 
plans. 

Employment and 
Unemployment 

ALTMAN, RALPH. Availability for 

Work : A Study in Unemployment 

24 Social Security 


