Economic Status of Aged
Persons and Dependent
Survivors, December 1953

The importance of old-age and
survivors insurance as a source of
income for aged persons continued
to grow throughout 1953. At the end
of the year, about 57 percent of all
persons aged 65 and over jwho were
not primarily dependent on earnings
were receiving old-age and survivors
insurance benefits or insurance bene-
fits or pensions under related pro-
grams. The proportion of all aged
persons with income from employ-
ment in December (27 percent) was

Table 1.—Estimated number of per-
sons aged 65 and over receiving
income from specified sources,
December 1953 *
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solely from other

! Continental United States.

Source: Number of persons of specified age, sex,
marital, and earner status estimated from published
and unpublished data of the Bureau of the Census.
Number of persons receiving payments under so-
cial insurance and related programs and from old-
age assistance, reported by administrative agencies
(partly estimated).

lower than at any other time in re-
cent years. This decline probably re-
flacted not only a continuing trend
but also the current employment
situation. Aged persons receiving
old-age and survivors insurance bene-
fits numbered 4.6 million—34 per-
cent of all aged persons in the popu-
lation.
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Chart 1.—Sources of income of agedlgggsom in the United States, December

Approximately 6 million persons
aged 65 and over were drawing old-
age and survivors insurance benefits
or benefits under a related program.
About the same number of persons
as in June 1953 were receiving bene-
fits under the railroad retirement
program, under Federal, State, and
local employee retirement programs,
and under the veterans’ compensation
and pension programs, Perhaps 800,-
000 persons aged 65 and over (includ-
ing the aged wives of pensioners)
were receiving income from private
pension plans at the end of 1953.
Most, but not all, of the persons re-
ceiving private pensions were also
drawing benefits under one of the
public programs.

Some 2.5 million aged persons were
receiving old-age assistance. Of this
number, about 400,000 were also
getting old-age and survivors insur-
ance. Some old-age and survivors in-
surance heneficiaries may receive
supplementary assistance because
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their benefits are low (the minimum
for an aged worker is $25 a month,
for a wife it is $12.50, and for a
widow it is $18.75 a month). Other
beneficiaries may have special needs,
such as the need for medical care or
medicines, that cannot be met from
their old-age and survivors insurance
benefit and whatever other resources
—if any—they may have.

About 400,000 aged beneficiaries
of old-age and survivors insurance
also had some income from employ-
ment. Some of these persons were
aged 75 and over and thus no longer
subject to the retirement test; others
were substantially retired but had
some employment and earnings dur-
ing the period. Some of the persons
receiving benefits under the railroad
retirement, Government employee
retirement, and veterans’ programs
had, in addition, earning from em-
ployment; the number is too small
to show on the accompanying chart.
Neither was it possible to show there
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Table 2.—Estimated number of
widows under age 65 and of children
under age 18 with father dead, re-

ceiving income from specified
sources, December 1953 1
[In millions]
Widows under
age 65 2
Pa-
. With | ternal
Source of income 1or |orphans
more | under
Total | chil- |age 183
dren
under
age 18
Total in population 4. ._ 3.6 0.8 2.0
Employment_._.._....... 2.0 4 @
Social insurance and re-
lated programs:
Old-age and survivors
insurance.__........ 3 .3 1.0
Veterans’ compensation
program__..__.__._._ .5 .1 .3
Others________________. ® ) .1
Aid to dependent chil-
(511 SO 1 .1 2

1 Continental United States.

2 Excludes widows who have remarried.

3 Includes children not living with widowed
mother.

¢ Includes persons with no income and income
solely from sources other than those listed. Some
persons received income from more than one source.

s Data from a survey made by the Bureau of the
Census for the Social Security Administration in
October 1949 suggest that perhaps 6 in 10 paternal
orphans under age 18 are likely at any one time to be
in households with an employed head related to
them, and that about 1 in 20, including some of the
6-in-10 group, are themselves employed on either
a full- or part-time basis.

. ®Railroad retivement and Federal employce re-
tirement programs.

7 Fewer than 50,000.

Source: Number of widows in the population and
number with employment and with children under
age 18 estimated from Bureau of the Census data.
Number of paternal orphans under age 18 based on
October 1949 estimate prepared by the Division of
the Actuary, Social Security Administration. Num-
ber of persons receiving payments under social in-
surance and related programs and from aid to de-
pendent children, reported by administrative
agencies (partly estimated).

the small number receiving both
old-age and survivors insurance or
old-age assistance and benefits un-
der one of these other programs—
in most instances under the veter-
ans’ program.

There were approximately 2.5 mil-
lion persons aged 65 or over in De-
cember 1953 with no income from
employment or from any of the list-
ed public programs. About three-
fourths of them were women. A very
few may have received private pen-
sions, although private pension plans
generally do not provide pensions to
widows, who made up a large part
of this group. Others had income
from private savings or investments
or may have lived on assets. Many
no doubt lived with or were partly
or wholly dependent on relatives.
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Because the life insurance protec-
tion of old-age and survivors insur-
ance is effective after only 6 quarters
of covered employment, the program
already reaches a large proportion
of children and their mothers. Half
of all paternal orphans in the United
States and more than one-~third of
all widows under age 65 who have a
child under age 18 in their care are
now receiving survivor benefits under
the old-age and survivors insurance
program. Some additional widows
would be eligible for benefits if they
stopped working. About one-seventh
of the paternal orphans in the United
States are receiving benefit pay-
ments under the veterans’ program.
Only one-tenth were receiving aid
to dependent children in December
1953. As old-age and survivors in-
surance has taken over an increasing
share in the support of orphaned
children, the program of aid to de-
pendent children has hbeen devoted
more largely to meeting the needs of
children in need because of the dis-
ability of a parent or the absence of
the father from the home.
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