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Vendor Payments for Medical 
Care 

For the country as a whole, the 
$212 million paid to vendors of medi- 
cal care in 1954-55 under all pro- 
grams combined amounted to $1.30 
per inhabitant, 21 cents more than in 
the preceding year. Vendor payments 
were less than 8 percent of total pub- 
lic aid but constituted almost one- 
fourth of all expenditures from gen- 
eral assistance funds in the Nation 
and more than half of general as- 
sistance expenditures in one-third of 
the 39 States that used funds from 
this program to pay vendors of medi- 
cal care. Nationally, at least 14 per- 
cent of general assistance payments 
to vendors of medical care was used 
to aid recipients of the special types 
of public assistance, but the total pro- 
portion was undoubtedly much higher 
than that since another 29 percent 
of general assistance vendor pay- 
ments cannot be allocated to indi- 
vidual programs. Of the 40 States 
making vendor payments, 15 used 
only general assistance funds for 
such payments and six others met 
more than half the cost from gen- 
eral assistance funds. 

The cost per inhabitant in States 
making vendor payments for medical 
care was less than 50 cents for more 
than half the States in old-age as- 
sistance and general assistance, for 
all the States in aid to dependent 
children and aid to the blind, and for 
almost all the States in aid to the 
permanently and totally disabled. 
Expenditures for this purpose were 
more than $1.50 per capita, however, 
in old-age assistance for five States 
and in general assistance for three 
States (table 3). 

Proposed Social Security 
Budget, 1956-57 

The Budget of the United States 
Government for the fiscal year end- 
ing June 30, 1957, was submitted to 
Congress on January 16, 1956. Budg- 
etary expenditures for the year are 
estimated at $66.3 billion, of which 
major national security and related 
programs made up $42.4 billion or 
64 percent, which is about the same 
proportion as had been proposed for 
the fiscal year 1955-56. 

The budget for the Social Security 
Administration contains appropria- 
tion recommendations for all existing 
programs and for two new programs 
of grants to the States that would be 
initiated under proposed legislation. 
One of these programs is for com- 
bating juvenile delinquency; the other 
is for cooperative research and dem- 
onstration projects on the reduction 
of dependency. The budget includes 
$3.3 million for the proposed juvenile 
delinquency grants and $500,000 for 
the research and demonstration proj- 
ect grants. 

Table 3.-Distribution of States by amount of expenditures per inhabitant for 
vendor payments for medical care and by program, fiscal year 195455 

Expenditures per inhabitant Total, all Aid to 
for vendor payments for 

medical care plVgl%IIU 
ai;;;pee dependent thA,i;lt;d 

children 

~___~ 

Average, all States _--.---_. $1.30 So.64 $0.12 $0.02 

I 
1 

Total number of States--v 1 53 I 53 531 53 ~___ 
No vendor payments- _______ __ _ 13 
Vendor payments ______________ _ 40 ;: i:: ii 

Less than $0.50. ____ - _____ ___ 13 13 22 23 
0.50-0.99 ____ - __-_ -- ________ 
1x0-1.49 _____ -__--__- _____ i A i : 
1.50-1.99 _____________ -_-__-_ 
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Also assumed in the proposed budget 
is legislation to extend to June 1959 
the 1952 amendments to the public 
assistance titles of the Social Security 
Act. These amendments, providing 
for an increased rate of Federal par- 
ticipation in public assistance pay- 
ments, had originally been approved 
for 2 years. In 1954 they were ex- 
tended for another 2 years, and they 
are presently scheduled to expire in 
September 1956. If the provision is 
extended again, a supplemental ap- 
propriation of $165 million will be 
required in 1956-57. Another legis- 
lative proposal, to increase the dollar 
limitations now in effect for public 
assistance grants to Puerto Rico and 
the Virgin Islands, would add $1.1 
million to the public assistance sup- 
plemental appropriation request con- 
templated for the fiscal year 1956-57. 
The Budget also foresees legislation 
on grants for medical care payments 
in behalf of public assistance recipi- 
ents, but since it is proposed that 
they begin in the fiscal year 1957-58, 
no authorizations for funds for that 
purpose are included in the present 
Budget. 

Extension of the scope of child wel- 
fare services by amendment of the 
Social Security Act is also envisaged. 
If such an amendment is enacted, the 
Budget foresees a supplemental ap- 
propriation request of $1.6 million 
for the Children’s Bureau for the 
fiscal year 1956-57. 

Estimated expenditures1 for the 
Social Security Administration total 
$1,522 million for 1956-57, excluding 
the operations of the old-age and sur- 
vivors insurance trust fund and of 
the Bureau of Federal Credit Unions, 

1 Estimated expenditure data in the 

Budget reflect the sun-& to be paid out 

by the Treasury in a given tical year rather 

than the total amount expended in the 

operation of any program for that year. For 

example, estimated expenditures for grants 

to the States for public assistance payments 

and administration under existing legisla- 

tion in the fiscal year 1956-57 are $1.311.8 

million, but the total amount of Federal 

participation in State public assistance ad- 

ministration and in payments that will 

reach recipients during that fiscal year is 

estimated at $1,344.5 million. Of this sum, 

$1,328.0 million is to be provided by new 

budgetary authorizations and $16.5 million 

from Federal balances in the States arising 

out of previous grant payments. 
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Table l.-Expenditures for the Social Security Administration from general 
funds, fiscal years 1954~55,1955-56, and 195657 

[In thousands] 

Bureau and item I I Estimated 
Actual, 
1954-55 

1955-56 195657 

Total, including proposed legislation- _ ___ ___ _ __ _ __ $1,459,058 $1,525,418 $1,622,268 

Total, excluding proposed legislstiom- __ __ - _ ____ - __- - _ 1,459,058 1,525,418 1,35O,765 

Bureau of Public Assistance: 
Existing legislation _______ -__-_ _____ ._-_ __ ____ -___ 1,428,053 1,417,372 1,313,533 
EYistinglegislation,supplementalappropriation~..-..---.~-- _----_-_ 72,ooo ---- -___ -_ 
Proposed legislation, supplemental appropriation.- _ _ _ ___ _ __ - - _ _ -_ __ - -_ -- _ 166,103 

Children’s Bureau: 
Existinglegislation ______ - __-____ -__-- __-__----- 30,833 35,867 
Pmposedleglslation ______ -----__-- __--_-----_ _--___--_ _--_-___ 
Proposed legislation, supplemental appropristion.- _ - ___ __ _ - - - --~66 _ _ -- --179 

Office of Commissioner, salaries and expenses I- _ -_ _ - ---- - 
Proposed legislation (grants)--- _ ___- __ __ _ --_- -- - - - _ ___ __ -_ - __ _ _ _--_ -- 

) Includes reimbursements from the oldage and survivors ms~rsnce trust fund. 
Source: The Budget of the United States Uooernment for the Fiscal Year Ending June %3,1967. 

which are omitted from the Federal 
administrative budget totals. Of the 
total, $1,351 million is proposed under 
present budget authorizations: the 
remaining $171.5 million is in new 
authorizations under the proposed 
legislation (table 1) . 

Total estimated expenditures for 
1956-57, including the $171.5 million 
under proposed legislation, are $3.2 
million less than total expenditures 
estimated for 1955-56, which include 
a supplemental appropriation pro- 
posal of $72.0 million for public as- 
sistance grants. The total 1956-57 
estimated expenditures are, however. 
$63.2 million more than actual ex- 
penditures in 1954-55. 

The assumptions underlying the 
1956-57 expenditure estimates for 
public assistance, including the 
amounts under proposed legislation, 
are that average monthly payments 
under all four categorical assistance 
programs will increase somewhat ; and 
that in old-age assistance the aver- 
age number of recipients will de- 
crease slightly, in aid to dependent 
children the number will remain the 
same, in aid to the blind it will in- 
crease somewhat, and in aid to the 
permanently and totally disabled it 
will increase 8 percent. Federal par- 
ticipation in State and local admin- 
istrative expenses for public assist- 
ance is estimated to remain the same 
in 1956-57 as in the previous fiscal 
year. 

Grants to the States and localities 
amount to $1,518 million, or 99.7 per- 
cent of the social security budget pro- 
posals, as the following list shows. 
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Estimated grants. 
Program 1956-57 

(in millions) 
Categorical public assistance: 

Existing legislation ___-____----- $1.311.6 
Proposed leglslatlon ______----__ 166.1 

Maternal and child health and 
child welfare: 

Existing legislation _________-___ 35.1 
Proposed legislation __-____--_-_ 166.1 

Juvenile delinquency (proposed 
legislation) -_-_--- ________-___ 3.3 

Cooperative research and demon- 
stration projects (proposed 
legislation) --__- __-_-_____-___ .5 

The remaining 0.3 percent ($3.8 
million) is divided among the Bureau 
of Public Assistance, the Children’s 
Bureau, and the Offlce of the Com- 
missioner of Social Security for sala- 
ries and operating expenses. 

Recent Pzcblications* 
Social Security Administration 
CHILDREN’S BUREAU. Diagnoses of 

Children Served in the Crippled 
Children’s Program, 1952. (Statis- 
tical Series, No. 25.) Washington: 
The Bureau, 1955. 30 pp. Proc- 
essed. 
A summary analysis of national 

figures and a detailed analysis of 
eight selected diagnostic groups. Lim- 
ited free distribution: apply to the 
Children’s Bureau, Social Security 

*Prepared in the Library, Department 
of Health, Education, and Welfare. Orders 
for items listed should be directed to pub- 
lishers and booksellers; Federal publica- 
tions for which prices are listed should be 
ordered from the Superintendent of Docu- 
ments. U. S. Government Printing Ofike, 

Washington 25. D. C. 

Administration, Washington 25, D. C. 
CHILDREN’S BUREAU. Health Services 

and Juvenile Delinquency: A Re- 
port on a Conference on the Role 
of Health Services in Preventing 
Dissocial Behavior. (Publication 
No. 353.) Washington: IT. S. 
Govt. Print. Off., 1955. 54 pp. 25 
cents. 

CHILDREN’S BUREAU. Protecting Chil- 
dren in Adoption. (Publication No. 
354.) Washington: U. S. Govt. 
Print. Off., 1955. 43 PP. 20 cents. 
Report of a conference held in 

Washington in June 1955. 

General 
ELDRIDGE, HOPE T. Population Poli- 

cies: A Survey of Recent Develop- 
ments. Washington: The Inter- 
national Union for the Scientific 
Study of Population, Administra- 
tive Office, The American Univer- 
sity, 1954. 153 pp. 

GUATEMALA. INSTITUTO GUATEMALTECO 
DE SEGURIDAD SOCIAL. Seguridad 
Social en Guatemala. Guatemala 
City : Department of Publications 
and Public Relations, 1955. 129 pp. 
Illustrated account, with tables and 

charts, of the Guatemalan system of 
maternity and accident beneflts. 
RESEARCH COUNCIL FOR ECONOMIC SE- 

CURITY. Unemployment Compensa- 
tion: A Graphic Review. (Publica- 
tion No. 108.) Chicago: The Coun- 
cil, 1955. 56 pp. 

T. LYNN SMITH AND ASSOCIATES. So- 
cial Problems. New York: Thomas 
Y. Crowell Co., 1955. 517 pp. $4.75. 
Includes Problems of Aging and 

the Aged, by Irving L. Webber; The 
Handicapped, the Incapacitated, and 
the AWicted, by Gus Turbeville; Prob- 
lems of Crime and Juvenile Delin- 
quency, by Clyde B. Vedder and Louis 
J. Maloof; and Problems in Health 
and Medical Services, by Marion T. 
Loftin. 
UNITED NATIONS. BUREAU OF SOCIAL 

AFFAIRS. International Survey of 
Programmes of Social Development. 
Prepared in cooperation with the 
International Labor Office, the 
Food and Agriculture Organization, 
the United Nations Educational, 
Scientific and Cultural Organiza- 
tion, and the World Health Or- 
ganization. New York: United 
Nations, 1955. 219 pp. $2. 

U. S. CONGRESS. JOINT COMMITTEE ON 
THE ECONOMIC REPORT. SUBCOM- 
MITTEE ON LOW-INCOME FAMILIES. 
Low-Zncome Families. Hearings, 
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