
ary beneflt is the larger, both types or beneficiaries who are also receiv- 
of benefit are payable, but the sec- ing old-age benefits are included only 
ondary benefit is reduced by the as old-age beneficiaries, and the 
amount of the concurrent old-age amount of the reduced secondary sur- 
benefit. Before December 1955, aged vivor benefit is combined with the 
persons who were receiving sur- amount of the old-age benefit. Since 
vivor benefits, as well as old-age ben- the amount of the reduced secondary 
efits in their own right, were in- survivor benefits is small compared 
clubed both as old-age beneficiaries with the total amount of old-age ben- 
and as widow, widower, or parent efits, the increase in the average old- 
beneficiaries. Beginning with beneflt age benefit resulting from this com- 
data for December 1955, aged surviv- bination may be less than 25 cents. 

One out of 4 old-age benellciaries 
was receiving monthly beneflts of 
$80.00-$108.50 at the end of 1965. 
Slightly more than two-fifths of all 
old-age beneficiaries were receiving 
benefits in the $50.00-$79.90 range, 
while one - third were receiving 
monthly benefits of less than $50.00. 
Minimum beneilts of $30.00 were be- 
ing paid to about 711,000 old-age 
beneficiaries-35,000 more than at 
the end of 1954-but as a proportion 
of all old-age beneficiaries the num- 
ber of persons receiving minimum 
benefits declined 2.0 percent to 15.9 
percent. 

Among the 48 States the average 
monthly old-age benefit at the end 
of 1955 ranged from $68.69 in Con- 
necticut to $49.27 in Mississippi. Ben- 
efits of $80.00-$108.50 were being paid 
to 34 percent of the old-age benefi- 
ciaries in Connecticut and to 10 per- 
cent in Mississippi. Only 22 percent 
of the old-age beneficiaries in Con- 
necticut but 56 percent of those in 
Mississippi were receiving beneilts of 
$30.00-$49.90. In Puerto Rico, where 
the average benefit was only $41.39, 
77 percent of the old-age benefici- 
aries were receiving less than $50.00. 

The average old-age benefit was 
highest in the Northeastern States 
and in certain North Central States, 
somewhat lower in the Middle West 
and Far West, and for the most Part 
lowest in the Southern States. Four 
of the six States with the highest av- 
erage old-age benefits are in the 
Northeast, and five of the six States 
with the lowest average benefits are 
in the South. The difference arises 
mainly because in the Southern 
States workers had more periods of 
noncovered employment in their 
earnings histories; the result was a 
reduction in the average monthly 
earnings from which their beneilts 
were computed. The averages alS0 
reflected, to some extent, regional 
differences in wage rates. 

Number and average monthly amount of old-age benefits in current-payment 
status and percentage distribution by amount of benefit,’ by State, December 
31,195s 

[Percentage distribution based on IO-percent sample] 
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Foreign _____ 1 63.61) 28.8181 100.01 10.6) 6.11 

1 For persons receiving both an oldage benefit and 
a widow’s, widower’s, or parent’s secondary benefit, 
the amount of the reduced secondary benefit is com- 
bined with the amount of the old-age beneilt. 

8.31 13.61 23.71 18.01 8.61 11.11 0 

2 Beneficiary’s State of residence. 
J Too few cases in the sample for a reliable distribu. 

tion. 

The 1954 amendments to the Social 
Security Act extended the coverage 
of the old-age and survivors insur- 
ance program effective January 1, 
1955, to certain groups formerly with- 
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Estimated number of employers 1 and ulorkers and amount of earnings in 
emphyment covered under old-age and survivors insurance, for speci,iied 
periods, 1940-55 2 

[Corrected to Mar. 21.1956. Estlmatea include self-employment on an annual but not quarterIy basis after 
lQ50, and exclude agricultural labor io quarterly data after 1954. Beginning 1952 estimates are preliminary.] 
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1 A returnmay relate to more than 1 establishment ings. Through 1950, the annual liiit on taxable 
if employer apexa& several separate establishments earnings was $3,0X; begbming 1951, the limit was 
but reports for cxmcern as a whole. Annual figures $3,600; and begInning 1955 the limit was $4,200. 
correspond to the number of different employers fll- 4 Excludes earnings in excess of taxable limit. 
ing returns for the year. Quarterly figures corres- ~Includes workers with earnings in excess of 
pond to the number of returns for the quarter. annual ta.xable limit. 

2 Excludes joint cwerage under the railroad retire- ~Includes earnings in excess of smmal taxable 
ment and old-age and survivors insurance programs. limit. 

a Represents reported workers with taxable earn- ? Rounded to nearest $10. 
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out that protection. The coverage 
extension is reflected in the estimates 
of the number of employers and 
workers under old-age and survivors 
insurance and the amount of wages 
in the first and second quarters of 
1955, shown in the accompanying 
table. The rapid recovery during the 
first 6 months of the year from fhe 
moderate and brief business decline 
of 1954 also contributed significantly 
to the increases in covered employ- 
ment. As in the past, the quarterly 
estimates exclude data relating to 
self-employment, which are included 
in the annual figures beginning with 
1951. The quarterly estimates also 
exclude agricultural employees be- 
ginning in 1955, because the coverage 
test for these workers was then placed 
on an annual basis. 

Taxable wages were estimated to 
average $814 in the Arst quarter of 
1955 and $790 in the second quarter, 
while estimated average wages in cov- 
ered employment were $840 and $850, 
respectively. Primarily because of 
increases since June 1954 in average 
hourly earnings and in the average 
number of hours worked per week, 
the average taxable wages and aver- 
age wages in covered employment in 
each of the 2 quarters were about 5 
percent higher than those in the cor- 
responding quarters of 1954. 

The number of workers in covered 
employment increased from 46.2 mil- 
lion in January-March 1955 to 48.5 
million in April-June 1955. Their 
total earnmgs increased from $39 bil- 
lion in the first quarter of 1955 to 
$41 billion in the second quarter. 

The estimated number of employ- 
ers reporting payment of taxable 
wages was 3,‘770,000 in the first quar- 
ter of 1955 and 3,840,OOO in the second 
quarter. In both quarters the totals 
were about 4 percent higher than 
those in the corresponding quarters 
of the preceding year. 

Federal Grants to State 
and Local Governments, 
1954-55 

Federal grants to State and local 
governments continued their general 
upward trend during the fiscal year 
1954-55, although at a lower rate of 
annual increase than in the 2 pre- 

Social Security 


