large number of new accounts estab-
lished in 1955 for farm operators and
for farm workers.

The number of accounts established
increased for all age groups, but
the increase was especially sharp
for those aged 20 and over. Although
the number of applications from per-
sons under age 20 was 38 percent
larger in 1955 than in 1954, this age

group formed only 57 percent of all
applicants in 1955, compared with 65
percent in 1954 (tables 4 and 5). On
the other hand, the number of ac-
counts established for persons aged
20 and over (almost 1.9 million) was
almost twice as large in 1955 as in
1954. This increase resulted from the
unusually large number of applica-
tions received from persons aged 40

Table 3.—Applicants for account numbers, by sex, race, and age group, 1955

Total Male Female
Age group - i —— _
Total White 1 Negro Total White ! Negro Total White ! Negro
T B I

Total___|4,322, 761 3,806,590 | 516,162 2,303,885 (2,078,515 | 225,370 |2, 018,876 (1,728,084 | 290,792
Under15.. | 207,448 | 258,438 | 30,010 | 192,002 | 165,947 | 26,055 | 105,446 | 92,491 12,955
15-19__ .. _.12,173,274 [1,928,725 | 244,549 11,129,474 997, 650 131,824 1,043,800 | 931,075 112,725
20-39.__ 665,372 | 530,413 | 125,959 | 319,686 | 284,940 | 34,746 | 345 686 | 254,473 91,213
40-59. .. 690, 882 615,278 75, 604 327,817 310, 083 17,734 | 363,066 | 305,195 57,870
60-64. . | 179,492 | 167,287 | 12,205 | 109,900 | 105,461 4,439 | 69,592 | 61,826 766
65-69.. ___._| 152,272 | 142,039 10,233 | 103, 575 98, 644 4,931 48607 | 43,395 5,302
70 and over_{ 162,902 154, 580 8,322 120,792 | 115,256 5, 537 42,110 39,325 2,785
Unknown __ 1,119 834 280 639 53 104 480 304 176

1 Represents all races other than Negro.

Table 4.—Applicants for account numbers, by sex and age,

1955 and 1954

1
I Total Male Female
Age group Percent- Percent- Percent-
195656 1954 age in- 1955 1954 age in- 1955 1954 age in-
crease crease crease

Total 1__|4,321, 642 |2, 742, 426 58 |2, 303, 246 |1, 298, 510 77 |2, 018,396 |1,443, 916 4
Under 20____(2, 470,722 |1, 787, 400 38 11,321,476 917,132 44 11,149, 246 870, 268 32
20-2 275, 348 214,375 28 136, 724 100, 291 36 138, 624 114,084 22
139, 307 96, 980 44 72,819 45,717 59 66, 488 , 30

117, 606 79, 889 47 55, 695 30, 606 82 61,911 49,283 26

133,111 83, 331 60 54, 448 24,270 124 y 59,041 33

166, 575 96, 011 73 69, 382 26, 665 160 07,193 69, 346 40

182, 044 89, 081 104 80, 691 24, 995 223 101, 353 64, 086 58

171,479 74,745 129 84 457 23, 341 262 87,022 51,404 69

170, 784 64, 220 166 93, 287 23,208 302 77,497 41,012 89

494, 666 156,414 216 334, 267 82,285 306 160, 399 74,129 116

179, 492 61, 859 190 5 27,076 306 69, 592 34,783 100

152,272 47,777 219 103, 575 25,736 302 48, 697 22,041 121

70 and

over..__| 162,902 46,778 248 120, 792 29,473 310 42,110 17, 305 143

t Excludes 1,119 applicants in 1955 (639 men and 480 women) and 646 applicants in 1954 (367 men and 279
women) whose ages were not reported.

and over (table 5). Accounts estab-
lished for persons aged 40-59 formed
16 percent of the total in 1955 and 12
percent in 1954.

The largest relative increase in the
number of accounts established was
for the group aged 60 and over. The
495,000 applicants-in this age group
represented a more than threefold in-
crease from the number in 1954, and
they formed 11 percent of all appli-
cants—a larger proportion than in
any other year. Men contributed sub-
stantially to this increase; they ac-
counted for 68 percent of all appli-
cants aged 60 and over and 53 per-
cent in 1954.

The 1954 liberalization of the cov-
erage requirements for domestic serv-
ice workers did not result in an un-
usually sharp rise in the number of
Negro applicants in 1955, nor did it
have any material effect on the com-
position of the group. While the
number of applications received from
Negroes (516,000) was 61 percent
larger in 1955 than in 1954, this in-
crease was only 3 percentage points
greater than the national average.
Accounts established for Negro
women made up about the same per-
centage of Negro applicants in 1955
as in 1954—56 percent and 55 per-
cent, respectively.

Money Income Sources for
Young Survivors*

The steady decline in mortality in
the early and middle adult years has
brought about a substantial reduction

* Prepared by Lenore A. Epstein, Division
of Program Research, Office of the Com-
missioner.

‘Table 5.—Percentage distribution of applicants for account numbers, by sex and age, 1951-55

Total Male Female
Age group T

1955 1954 1953 1952 1951 1955 1954 1953 1952 1951 1955 1954 1953 1952 1951
100.0 | 100.0 { 100.0 | 100.0 | 100.0 | 100.0 [ 100.0 | 100.0 | 100.¢ | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 100.0
57.2 65.2 64.2 52.7 51.5 57.3 70.6 70.1 52.8 56. 8 56.9 60.3 58.8 52.6 46. 4
31.4 29.1 30.6 37.1 40.6 28.2 23.0 24.2 34.0 35.0 35.1 34.6 36.6 40.6 46.1
9.6 11.4 11. 4 10. 4 12.5 9.1 11.2 10.9 9.2 12.2 10.2 11.5 1.9 11.7 12.8
5.8 6.0 6.5 7.0 9.2 4.8 4.2 4.4 5.1 7.5 7.0 7.5 8.4 9.0 10.9
81 6.7 7.2 9.7 10.2 6.5 4.0 4.5 8.2 7.8 9.8 9.2 9.7 11.3 12.6
8.0 5.1 5.5 10.1 8.6 7.8 3.6 4.4 11. 4 7.8 8.1 6.4 6.6 8.6 9.8
11. 4 5.7 5.2 10.2 7.8 14.5 6.3 5.8 13.3 8.2 7.9 5.1 4.6 6.8 7.5
4.2 2.3 2.2 4.4 3.6 4.8 2.1 2.2 5.5 3.5 3.4 2.4 2.2 3.2 3.6
3.5 1.7 1.5 3.0 2.5 4.5 2.0 17 3.9 2.6 2.4 L5 1.3 2.0 2.3
3.8 1.7 1.4 2.8 1.8 5.2 2.3 1.9 3.9 2.1 2.1 1.2 1.0 1.6 1.5
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in the orphanhood rate and in the
relative number of women widowed
early in life. It is estimated that, de-
spite the war toll, paternal orphans
now constitute only slightly more
than 3 percent of all children under
age 18, compared with 6 percent in
1940. Of the 7% million widows in
the United States, all but 21 percent
are aged 55 or older and fewer than
10 percent have in their care a child
under age 18.

Paternal Orphans

In December 1955, according to the
most recent estimates for the conti-
nental United States, there were
fewer than 60,000 full orphans and
some 1.8 million children whose nat-
ural father had died but whose
mother was living. Some of these
children had been adopted or had ac-
quired a stepfather through the
mother’s remarriage. Analysis of in-
come sources is most meaningful,
however, in relation to the total num-
ber of children orphaned, because
their mother’s remarriage or their
adoption by a stepparent, grand-
parent, aunt, or uncle after the par-
ent’s death does not affect the en-
titlement of children under age 18 to
survivor benefits under old-age and
survivors insurance or the railroad
retirement program. Similarly, chil-
dren orphaned by the death of a serv-
iceman or a veteran are entitled to

compensation if the death was serv-
ice-connected or, with certain re-
strictions as to income, to a pension
if the death was not service-con-
nected.

At the end of 1955, 1.1 million
children in the continental United
States were receiving old-age and
survivors insurance benefits on the
basis of the deceased father’s wage
record.! They represented almost
three-fifths of the estimated total
number of paternal orphans, com-
pared with less than half in Decem-
ber 1953. Some 5 percent were receiv-
ing benefits under the railroad retire-
ment or a public employees’ retire-
ment program, and about 15 percent
were receiving payments under the
veterans’ compensation or pension
program.

It seems logical to assume that old-
age and survivors insurance benefits
are paid to substantially all child sur-
vivors of veterans of World War II or
the Korean conflict, under the special
1946 amendment fto the Social Se-
curity Act or under the 1950 and sub-
sequent amendments providing wage
credits for military service. If this
assumption is valid, and if the pro-

1In addition, an estimated 45,000 chil-
dren, or about 5 percent of all maternal
orphans in the continental United States,
were recelving benefits on the basis of the
deceased mother’'s wage record.

portion is the same for child sur-
vivors of World War I veterans as it
is for the general population, then in
December 1955 about one-ninth of
all paternal orphans would have been
receiving both old-age and survivors
insurance and veterans’ benefits, and
about two-thirds, in all, would have
been receiving income from one or
more of the social insurance and re-
lated programs.

Payments under the program for
aid to dependent children in Decem-
ber 1955 went to an estimated 180,000
children in the continental United
States who were in need because of
the father’s death. According to the
preliminary results of the most recent
biennial study of the characteristics
of families receiving aid to dependent
children, the proportion of all chil-
dren receiving such aid who were in
need because of the father’s death?
continued its steady decline—from 23
percent in mid-1948 to 151 percent
in late 1953 and to about 12 percent
in early 1956. In December 1955, such
children made up barely 10 percent of
all paternal orphans, and about two-
fifths of them were old-age and sur-

2 Although the classification of reasons
for dependency under this program relates
to the status of the ‘“most recent” rather
than the natural father, there is substan-
tial evidence that when children need as-
sistance because of the father's death, it
is usually the natural father’s death.

Table 1.—Estimated number of children under age 18 with father dead and of widows under age 65 receiving money
income from employment and public income-maintenance programs, December 1955

[Continental United States}

Number (in thousands) Percentage distribution
Children ‘Widows under age 65 ¢ Children ‘Widows under age 652
Source of money income ! under age under age
18 with 18 with
natural ‘With 1 or natural With 1 or
father Total more children Other father Total more children Other
dead under age 18 dead under age 18
Total in population____....._.____....... 1,870 3,520 690 2, 830 100.0 100. 0 100.0 100.0
Employment * - ... ... “ 1,870 340 1,530 [0} 53.1 49.3 54.1
Social insurance and related programs 5_____.._ 1,230 730 340 390 65.8 20.7 49.3 13.8
Old-age and survivors insurance___.____.___.._ 1,090 290 290 0 58.3 8.2 42.0 0
Veterans’ compensation and pension pro-
s 21 1 ¥ SV 270 390 90 300 14. 4 11.1 13.0 10.6
Rajlroad and government employees’ retire-
ment Programs._ . oo aooeanao- 90 130 30 100 4.8 3.7 4.3 3.5
Aid to dependent children_._ .. .. _______..._ 180 60 60 0 9.6 1.7 8.7 0

1 Persons with no money income and income solely from sources other than
those specified are included in the total but are not shown separately because of
lack of data. Some persons received income from more than one of the specified
sources; some with income from sources specified also received income from

sources not specified.
2 Excludes widows who have remarried.

2 Includes only persons working for pay or profit and not those supported by

the earnings of a relative.
Bulletin, August 1956

¢ Data not available.

® Estimated number of persons with income from one or more of the programs.

Source: Estimated in the Division of Program Research on the basis of pub-
lished and unpublished data from the Bureau of the Census, the National Office

of Vital Statistics, the Division of the Actuary of the Social Security Administra-

tion, and agencies administering income-maintenance programs.
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vivors insurance beneficiaries who re-
ceived assistance to supplement ben-
efits that were considered inadequate
to meet their needs.

Although most paternal orphans
live with their mother, a considerable
number of the mothers have remar-
ried. On the basis of the latest avail-
able data from the Bureau of the
Census,® it is estimated that in De-
cember 1955 the number of children
under age 18 living with a widowed
mother who had not remarried was
about 1.3 million, compared with the
estimate of 1.8 million children with

father dead, mother living. The 500,-

000 paternal orphans without income
from a public income-maintenance
program included some supported by
the mother’s earnings or by private
insurance or investment income, a
few who were self-supporting, and a
considerable number supported by a
stepfather or adoptive father.

Widows

Employment is the most important
single source of income for widows
under age 65, even for those with
children. About half the 690,000 wid-
ows with children, and somewhat
more than half the others, had some
income from employment in Decem-
ber 1955. More than 1 in 6 of the
340,000 widows with earnings were
entitled to old-age and survivors in-
surance benefits, but their benefits
were withheld because of employ-
ment. Some would probably have
qualified for a pension on account of
the non-service-connected death of a
veteran if their income had been
smaller.

For widows with children, as for
paternal orphans, old-age and sur-
vivors insurance is the most frequent
source of nonearned income, with
more than two-fifths of them receiv-
ing benefits (and more than half of
them entitled to benefits). The com-
pensation and pension programs for
survivors of veterans ranked next in
importance, but the number of wid-
owed mothers receiving such pay-
ments was less than one-third as
large as the number receiving old-age
and survivors insurance benefits. For

3 Current Population Reports, Population
Characteristics, Serles P-~20, Numbers 62 and
67.
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widows without children, however,
this program was of major import-
ance, providing income for roughly
300,000, or more than 10 percent.
Although current information is
lacking on the extent to which in-
surance beneficiaries supplement
their benefits by part-time work, it
appears that at the end of 1955 sub-
stantially all widows with children
had some income from employment
and/or one or more of the public in-
come-maintenance programs. Of the
childless widows, except those receiv-
ing general assistance, one-third

were without income from such
sources. Even if childless widows
aged 62-64 had been eligible for old-
age and survivors insurance benefits,
as they will be under the 1956 amend-
ments to the Social Security Act,
well over one-fourth of all childless
widows under age 65 would have been
without income from employment or
from social insurance or related pro-
grams at the end of 1955.

Deaths Represented in
Social Insurance Survivor
Benefit Awards*

Although the payment of retire-
ment benefits may be considered the
major role of old-age and survivors
insurance, the program’s function in
providing survivor benefit protection
is also significant. These benefits are
payable to widows, dependent widow-
ers, children, and dependent parents.
In addition, a lump sum is paid on
the death of any insured individual,
whether death occurs before or after
retirement.

When an insured individual dies—
whether or not retired and receiving
old-age benefits—his widow, if she is
aged 65 or over or when she reaches
age 65, receives monthly survivor ben-
efits. His widow may also receive sur-
vivor benefits regardless of her age
if she has an eligible child under age

* Prepared by Robert J. Myers, Chief Ac-
tuary, Social Security Administration.

1 Age 65 has been the minimum eligibility
age since these benefits were first available
in 1940, but effective November 1956, under
the 1956 amendments to the Social Security
Act (Public Law 880, 84th Congress). the
minimum age is 62.

Table 1.—Deaths of workers repre-
sented in survivor benefit awards
under social insurance programs
and deaths in total population aged
20 and over, by year of death

[In thousands)

Deaths represented in
survivor awards under
social insurance

Deaths - programs !
in total
popu-
Year latio; Old-
AZe! age .
20 and and If)m'lj-
over | Total | survi- | T ’.1_
vors retire-
. ment
insur-
ance
Total, 1940~
5,037 | 4,581 2 456

304 273 31
319 287 32
329 297 32
360 337 32
452 421 31
493 464 29
545 515 30
575 546 29

! Includes a small number under age 20 (about
2,600 in 1954).

2 Includes an estimated 30,000 deaths annually
under railroad retirement in 1940-46.

3 Monthly survivor benefits were not in effect be-
fore 1947.

18% in her care. Benefits are likewise
payable to such children.

One indication of the significant
effect of the survivor benefits can be
obtained by considering the equiva~
lent amount of life insurance in force
under old-age and survivors insur-
ance as a result of such provisions.
As of the middle of 1956 the esti-
mated net amount of such insurance,
after allowing for offsetting factors
—such as any substantial employ-
ment of the beneficiary that prevents
benefit payment—is about $350 bil-
lion.?

Still another way of measuring the
importance of the survivor benefits
under old-age and survivors insur-
ance is to consider the proportion of
the total population that has such
protection. It may be said that,

2 Beginning January 1957 as a result of
the 1956 amendments, monthly survivor
benefits are also available for children who
are permanently and totally disabled even
though aged 18 or over.

3 See the Bulletin, February 1956, pages
13-15.
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