The great extent to which private
sources finance the care provided by
hospitals, other than tuberculosis and
mental institutions, is indicated in
table 2. A total of $4,308 million—72
percent of all hospitalization expendi-
tures in 1955-—went for care in the
general and special hospitals; nearly
three-fourths of this sum represented
payments from private sources. Of
the 23 percent of the Nation’s ex-
penditures for treatment in psychi-
atric institutions in 1955, less than 3
percent represented private payments
and the balance came from public

Table 3.—Percentage distribution of
public and private expenditures for
care in general hospitals, tuberculo-
sis sanatoriums, and nervous and
mental institutions, by type of hos-
pital and by source of expenditure,
1953-551

Source of expenditure

1953 ’ 1954 ‘ 1955

General and special
short- and long-term

hospitals
Total amount (in mil-

Yons). . _...o..___.. $3,688 | $3,954 | $4,308
Total pereent._.._.___ 100.0 100. 0 100.0
Public expenditures______ 27.9 27.4 20.6
Federal ___._________.__. 13.5 12,9 12.3
Stateand local__._...._ 14. 4 14.5 14.2
In public hospitals____ 11.3 11.4 11.1
In private hospitals.__ 3.0 3.0 3.0

Under California tem-

porary disability in-
surance program.._.__ .1 .1 .1
Private expenditures. ___. 72.1 72.6 73.4
In private hospitals 2.___| 62.0 62.3 63.1
In public hospitals.___. 10.1 10.3 10.4

Nervous and mental

Institutions
Total amount (in mil-
Hons) .ol $1,062 | $1,213 | $1,386
Total percent_________ 100.0 | 100.0 100.0
Public expenditures______ 87.8 88.4 88.6
Federal .. .___... 17.7 17.5 17.2

State and local___ 70.1 70.9 71. 4
Private expenditures_ ... 12.2 11.6 11.4
In private hospitals_._._ 6.8 6.1 5.7
In public hospitals_..... 5.4 5.6 5.7

Tuberculosis

sanatoriums

Total amount (in mil-

Hons)_ ___...._..____ $263 $283 $278
Total percent... .. ... 100.0 | 100.0 100.0
Public expenditures. __._. 86.0 86.8 87.0
Federal ._......_. 19.6 20.2 18.9
State and local___ 66. 4 66. 6 68.1
Private expenditures- 14.0 13.2 13.0
In private hospitals_.._. 9.1 8.2 8.0
In puble hospitals_____ 4.9 4.9 5.0

I See table 1 for exclusions and other details.
? Excludes payments under the California tem-
porary disability insurance law.
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funds. Somewhat less than $300 mil-
lion was spent for care in tubercu-
losis sanatoriums; only one-seventh
of this amount was accounted for by
private payments.

In the 3 years for which the com-
bined data on public and private ex-
penditures have been assembled, care
in nervous and mental institutions
has required a constantly growing
share of the Nation’s total outlay for
hospital care. This increase was
achieved mainly by an expansion in
public expenditures for care in such
institutions; $296 million more was
paid in 1955 than in 1953 for the care
of mental patients, and the total pub-
lic bill for care in mental institutions
rose from $932 million to $1,228 mil-
lion. Private payments for care in
mental hospitals rose $28 million in
the corresponding period. As a result
no change took place in the percent-
age of the total hospital bill repre-
sented by private payments to mental
hospitals.

For other types of care there was
also little change percentagewise in
private expenditures in the 3-year
period. There was a slight decrease
in the proportion of the total met by
public payments for care of other
than the mentally ill. Public pay-
ments for general and special hospital
care increased only $116 million, and
private payments rose $504 million.
The percentage, however, that private
payments for general and special hos-
pital care represented of the total
hospital bill remained at 53 percent
all 3 years.

Table 3 permits comparisons of the
sources of income of hospitals classi-
fied according to the three major
types. Only slightly more than a
fourth of the expenditures for general
and special short- and long-term hos-
pitals came from public funds in each
of the 3 years, but 86-88 percent of
the support of nervous and mental
hospitals and of tuberculosis institu-
tions for these years has come from
public sources.

In table 4 the percentage distribu-
tion of public expenditures for 1955
(82.6 billion) among four different
types of hospitals is given, and those
for 1954 and 1953 as well. Because of
their rising outlays for mental hos-
pitals, State and local expenditures

Table 4.—Percentage distribution of
public and private espenditures for
hospital care, by type of hospital,
1953-55't

Source of expenditure

and type of hospital 1953 1954 1085
Public expenditures
Total amount (in mil-
lions).._._.___...._. $2,187 | $2,401 | $2,613
Total percent___...... 100.0 | 100.0 100.0
State and local..____..__._. 66.3 67.5 68.6
General and special
short-term hospitals 2| 19.2 19.0 19.1
Long-term hospitals_ ... 5.1 4.8 4.4
Tuberculosls sanator- o
iums. .. ..o 8.0 7.9 7.2
Nervous and mental in-
stitutions____._._._.__ 34.0 35.8 31.9
Federal _._._.___......... 33.7 32.5 31.4
General and special
hospitals.. ___......__. 22.7 21.2 20.3
Tuberculosis sanator-
iums.___._.__.________ 2.4 2.4 2.0
Nervous and mentalin-
stitutions.____________ 8.6 8.9 9.1

Private expenditures

Total amount (in mil-
lons). ..o $2,826

100.0

$3, 049
100.0

$3,359
100.0

Total percent_._._._._

General and special short-
term hospitals..__.._.
In public hospitals_____
In private hospitals 3___
Long-term hospitals. .___.
Tuberculosis sanatoriums
Nervous and mental In-
stitutlons. ... ______
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1 See table 1 for exclusions and other detalls.

2 Includes payments under the California tem-
porary disability insurance law, assumed to have
been entirely for care in this type of hospital.

3 Excludes payments under the California tem-
porary disabllity insurance law.

account for an increasing percentage
of tax money spent on hospital care,
with a proportionate decline in Fed-
eral outlays.

Table 4 also distributes for 1953-55
private expenditures for care in all
types of hospitals. The only signifi-
cant change from 1953 to 1955 is the
increase in the proportion of private
payments financing care in publiely
controlled hospitals. The extent of
the expansion is as yet, however,
small. The data point up the slight
amount of privately financed care in
chronic and mental illnesses.

Employers, Workers,
and Wages Under OASI

In the calendar year 1955, accord-
ing to preliminary estimates, 66 mil-
lion persons had earnings taxable
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under old-age and survivors insur-
ance that amounted to $159 billion,
increases of 11 percent and 19 per-
cent, respectively, from the 1954 to-
tals. Average annual taxable earn-
ings in 1955 are estimated at $2,410,
or 7.6 percent higher than the average
a year earlier. These increases in cov-
ered employment and average taxable
earnings resulted from the extension
of coverage; the rise to $4,200 in the
maximum taxable earnings limit, ef-
fective January 1, 1955, and the re-
sumption of the uptrend in economic
activity.

In the fourth quarter of 1955, de-
clines ocecurred both in the number
of workers with taxable wages and in
the average taxable wage. (Quarterly
data exclude those whose earnings
are reported on an annual basis—
(a) the self-employed and (b) agri-
cultural workers, whose taxable earn-
ings were first reported annually in
1955.) The number of workers with
taxable wages was 9.9 percent less
than in July-September, and the av-
erage taxable wage was 13.7 percent
less. These were seasonal declines—
the result of the limitation on wages
taxable under old-age and survivors
insurance.

The extension of coverage and the
expansion of economic activity are
also evident in the increases shown
in the total and average earnings
(taxable and nontaxable combined)
in covered employment in the calen-
dar year 1955. Total annual earnings
are estimated at $197 billion, an in-
crease of 15 percent from 1954. Aver-
age annual earnings, estimated at
$2,980, were 3.5 percent greater than
in the preceding year.

During January-March 1956 the
number of workers with taxable
wages (excluding the self-employed
and agricultural labor) is estimated
at 47 million, or 1.7 percent more than
in the first quarter of 1955. Their
average taxable wages are estimated
at $870—a 6.9-percent increase—
and their average earnings, taxable
and nontaxable, increased 6.0 percent
to an estimated $890. These increases
are in line with the changes in aver-
age hourly and weekly earnings in
manufacturing industries.

It is estimated that 5.0 million em-
ployers paid taxable wages in the cal-

Bulletin, February 1957

Estimated number of employers ! and workers and amount of earnings in em-
ployment covered under old-age and survivors insurance, for specified periods,

1940-56 *
[Data corrected to Nov. 26, 1956. Quarterly data exclude self-employment and, after 1954, agricultural labor.
Beginning 1952, estimates are preliminary.]
All
ngiirﬁrs Taxable earnings ¢ worl-gers w;l(;gégl 331'3113%1& N
Employers| ¢o:07e covered
reporting | oo ninoc s employ-
Year and quarter wages durlngg mont
(in tgou- period Total | Average | during Total | Average
sands) | (i 'thou- | (in per | periods ( per
sands) | millions) [ worker | (in thou- | millions) | worker
sands)
1940.. 2,500 35,393 $32,974 $932 35,393 $35, 668 $1,008
1941.. 2, 646 40, 976 41, 848 1,021 40, 976 45, 463 1,110
1942, . 2, 655 46, 363 52,939 1,142 46,363 58,219 1,256
1943.._. 2,394 47, 656 62,423 1,310 47, 656 69, 653 1,462
1944 ___. 2, 469 48, 296 64,426 1,392 46, 206 73, 349 , 584
1945 .. 2,614 46, 392 62, 945 1,357 46,392 , 1,543
1946 3,017 48, 845 , 1,414 48, 845 79, 260 1,623
1947___. 3,246 . 78,372 1,602 48,908 92, 449 1,890
1948 .. 3,208 49, 018 84,122 1,718 49,018 | 102,255 2,086
1049 .. 3,316 46,796 81, 808 1,748 46,796 99, 989 2,437
1950 __. 3,345 48,283 87, 498 1,812 48283 | 100,804 2,274
1951 .. 4, 440 58,100 | 121,000 , 58,100 | 148 000 72,550
1952 ... 4,450 59, 600 128, 800 72,160 59, 600 161, 000 72,700
1953 .. 4,350 61,000 | 136,000 79,230 61,000 | 173,000 72,840
1954. ... 4,350 59, 700 134, 000 72,240 59, 700 172, 000 72,880
1968 e 5, 66, 000 159, 000 72,410 3 197, 000 72,980
1946
January-March...__._____ 2,287 36,038 16, 840 467 36,038 17,397 483
April-June_____ 2,416 38, 055 17, 845 469 38,153 19,079 500
July-September. . 2,478 39, 670 17,709 446 40, 228 20, 222 503
October-December. 2,513 37,945 16, 604 440 39, 930 , 562 585
1847
January-March 2, 509 38, 765 20, 805 537 38, 765 21, 497 555
April-June....._. 2, 587 39, 801 20, 655 519 40,175 22, 245 554
July—September 2,617 40, 255 19, 555 486 41,155 23,035 560
October-December 2, 609 37,448 17,357 463 40, 748 25,072 630
1948
January-March________.__ 2, 588 39, 560 23, 080 583 39, 560 23,923 606
April-June_______ 2, 690 40,245 22,708 564 40, 524 24, 668 609
July-September.._. 2,699 40, 585 21,150 521 41,675 25, 700 617
October-December....._.. 2, 661 38, 700 17,184 467 41, 540 27,9684 673
1949
January-March.. ... ... 2, 639 38,162 23,376 613 38,162 24, 254 636
April-June__.______ 2, 693 38, 501 22,571 585 38, 864 24, 570 632
July—September. .. 2, 697 38,333 20,160 526 39, 601 24,971 631
October-December__. ... 2, 692 34, 529 15,701 455 39,477 26,194 664
1950
January-March.._.._.____ 2,671 37,393 23, 490 628 37,393 24,318 650
April-June___.______ 2,7 39, 264 24,052 613 39, 557 26,210 663
July-September___. 2,768 40, 486 22,382 553 41,923 28,165 672
October-December___ 2,741 35,609 17,574 494 41,792 31,113 744
1951
January-March. ... 3,552 43, 908 30,336 691 , 31, 000 7710
April—J}lylne ___________ 3,658 45, 483 30,693 875 45,718 33, 000 ; 720
July-September.____. 3, 635 45,603 27,815 609 46,778 33, 000 4 710
October-December__.__._. 3,638 41, 846 22, 702 543 46,107 35, 000 760
1952
January-March..______._. 3, 505 45, 000 33,159 737 45, 000 34, 000 7760
April—fx’me ________________ 3,690 46, 800 32,627 687 47, 000 35, 000 1740
July-September__.________ 3,663 46, 700 , 166 625 48,100 36, 000 ; 7?0
October-December__.._.__ 3, 640 3 24, 067 585 47,900 39, 000 810
1953 .
January-Mareh..._.__._._ 3, 590 47,000 36,382 774 47,000 37, 000 780
April-June _____ . __.__.__ 3, 662 48,300 , 963 745 48, 500 39, 000 ; 838
July-September.__._.._.__. 3, 654 47,800 30, 864 646 49, 200 39, 000 ’ 750
October-December. ... 3, 652 41, 400 22,824 551 48, 000 41, 000 8
1954 .
January-March__.__..____ 3,620 46, 000 35,813 779 46, 000 37, 000 800
Aprll—rJyune . - 3,704 46, 800 35, 084 750 47,100 000 ! 8‘1;8
July-September__ . 3,715 46, 300 30, 058 649 . 000 38, 000 4 770
October-December_....._. 3,748 40, 300 22, 506 561 47, 000 41, 000 8
1955 7840
January-March. ... 3,810 46,200 37, 600 814 46,200 39, 000 8
April—J}:me___ 3,930 47,800 38,200 800 48, 000 41, 000 ; g%
July-Septembe; 3,910 48, 700 35, 300 726 50, 000 , 000 7920
October-Decem 3, 950 43, 900 , 500 626 49, 000 45, 000
1956
January-March.__._._..___ 3,850 47, 000 41, 000 1870 47,000 42,000 7880
1 Annual figures correspond to the number of dif- ings. The annual limit on taxable earnings was

ferent employers filing returns for the year. Quar-
terly figures correspond to the number of returns for
the quarter. A return may relate to more than 1
establishment if employer operates several separate
establishments but reports for concern as a whole.

2 Excludes joint coverage under the railroad re-
tirement and old-age and survivors insurance pro-

grams,
3 Represents reported workers with taxable earn-

$3,000 through 1950; for 1951-54, it was $3,600; and,

beginning 1955, it is $4,200.

4 Excludes earnings in excess of taxable limit,

& Includes workers with earnings in excess of an-
nual taxable limit,

¢ Includes earnings in excess of annual taxable
limit,
7 Rounded to nearest $10.
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endar year 1955—15 percent more than
in the preceding year—and that in
January-March 1956 about 3.8 million
paid taxable wages, an increase of 1.0
percent from the first quarter of 1955.
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