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State-Chartered Credit

Unions in 1958*

Credit unions operating under
State charters reported record levels
of activity for 1958, although growth
was slowed somewhat by the unset-
tled business conditions that pre-
vailed during the second half of 1957
and the early months of 1958. The
economic outlook brightened consid-
erably as the year moved along, but
unemployment remained spotty as
some industries experienced difficulty
in returning to mnormal production
levels. Although credit union opera-
tions were affected in some areas, for
the Nation as a whole the rates of
increase in savings and in asset ac-
cumulation were only slightly less
than those & year earler. The rate
of gain for new eredit union eharters,
however, fell off sharply. Loan de-
mand likewise fell off, and the rate
of increase in outstanding loans was

Table 1.—Development of State-
chartered credit unions, 1925-58
Number of
credit unions Number
Year of Assets
Re- | Tmembers
Active poriing
1925 ... 419 176 | 108,000 0]
1920 74 838 264,908 [©]
1931 .0 1,500 | 1,244 1 286,143 | $33,645,343
19320 L612| 1.472| 301,119 31,416,072
1,772 | 359,646 35,406,668
028 % 427,107 40,212,112
2,122 1§ 523,132 47,964,068
2,734 1 854,475 73,850,148
,128 { 1,055,736 67,087,995
3,977 | 1,236,828 117,672,392
4,677 1 1,450,377 | 145,803,444
5,175 | 1,760,390 180,649,000
,806 | 1,907,694 216,557,977
5,400 | 1,797, 221,114,849
5,14 | 1,721,240 228,314,723
4,907 1 1,629,706 253,663,658
4,858 | 1,626,364 281,624,015
4,954 | 1,717,616 | 322,082,553
5,097 | 1,503,044 380,751,106
§,271 | 2,120,708 443,049,653
5,402 1 2,271,115 510,726.465
5,585 | 2,482,539 | 509,165,879
5,886 | 2,732,405 | 693,613,298
6,324 | 3,035,046 | 853,709,783
6,986 | 3,380,121 | 1,040,874,533
7.713 | 3,756,852 | 1,227,175,567
8,258 | 4,121,421 | 1,476,014,239
8,763 | 4,548,617 | 1,741,742,069
9,314 | 4,963,813 | 2,021,144,713
9,728 | 5,320,111 | 2,312,063, 121
1 Data not available,

* Prapared by Ronald M, Gardner, Sta-
tistics and Reports Branch, Bureau of
Federal Credit Unions.
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substantially less than that in 1957.
The slowdown in loan demand, in
turn, had a marked effect on credit
unions’ income, since they derive
most of their income from interest
on loans to members.

The number of active credit unions
chartered under State laws rose to
9,794 by the end of 1958, representing
a net inerease of 331, or 3.5 percent,
for the year. During 1957, active
charters had increased 6.3 percent, a
net gain of 562.

Assets and shareholdings each in-
creased about 1415 percent in 1958,
in contrast to a l6-percent increase
in 1957; membership went up 7%
percent in 1958 and 9 percent a year
earlier. At the end of 1958, total as-
sets exceeded $2.3 billion, and the
aggregate savings of the 5.3 million
members of State-chartered unions
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amounted to nearly $2 billion.

As the demand for new loans fell
off, the year’s increase in the amount
of loans outstanding was less sub-
stantial ($177 million or 12 percent)
than in 1957 ($254 million or almost
20 percent). Declining loan activity,

coupled with increasing delinquency
in some areas as unemployment per-
sisted, exerted a marked effect on the
credit unions’ income in 1958, Net
income, which had increased $14.4
million (more than 20 perceni} in
18517, rose only $6.3 million (less than
8 percent) in 1958, Dividend pay-
ments to members also recorded a
declining rate of increase. Although
dividends increased $6.8 million in
the aggregate, the rate of gain—12
percent—was only about half the rate
a year earlier.

Despite these indications of a gen-
eral slowing down in State credit
union activities, growth has been sub-
stantial during the recent period of
generally unfavorable business con-
ditions. In the 2 years 1957 and 1958,
the number of credit unions oper-
ating under State charters increased
10 percent, membership went up 17
percent, and total assets, savings of
members, and members’ loans out-
standing increased a third.

Real estate loans—This type of
loan is expressly permitted in 26 of
the 46 jurisdictions that have a local
credit union law and is not permitted
in three States—Connecticut, Illinois,
and New Jersey. The laws of 17 juris-

Table 2.—Total amount of loans and amount of real estate loans made by
State-chartered credit unions, 24 States, 1958

1.0ans onstanding, end of year Toans made during year
State
Secured by Secured by
Tatal real estate Total real estate
Total, 24 States... .| $1.218,548,962 $202,848,050 | 2 $1,253,800,000 $76,000,000
Alabama._...._.__. . 28,426,367 2,803,084 36,559,206 [¢]
California. .. .- 168,669,516 27,096,758 154,804,577 *
Colorado.. - 33,071,718 4,137,642 40,927,391 2,606,565
Florida..._ - 35,069,419 2,910,596 48,958,105 &)
Iowa_... - 37,992,301 5,410,715 39,418,649 1,631,172
Kansas8.mmeicuecesmcncmmarmeann 21,811,532 195,578 26,221,902 [O)
MAINO. e em e ccemcaeecaam e, 3,765,000 7,000 ) )
Massachusettst.. 112,677,162 52,737,005 () @
Michigan_....___ 154,698,896 37,605,834 157,383,668 4,784,000
Minnesota.-. 87,495,758 35,899,682 3 3
Mississippi. . 2,238,430 311,360 2,770,986 164,498
Missour§ 5. ... 77,346,695 15,177,626 [} ®
New Hampshire 4. 5,781,318 2,781,147 * {»
North Dakota..... 6.680,046 ,25 5,251,372 *)
101,760,443 13,146, 7% 126,952,402 )
18,250,400 720,000 [©) ®
16,593,861 1,372,365 17,254,166 617,857
41,568,144 23, 825 893 21,351,141 4,964,450
75,571,176 4,844,083 103,850,196 1,871,300
23,684,317 2,960,751 22,403,641 1,254,597
2,585,454 426,18% *) ¢
40,883,811 3,848,275 49,980,376 1,419,448
2,518,411 260,503 2,652,251 Q@
118,520,787 61,494,051 79,641,962 13,121,938

1 States reporting on real estate loans., Data are
for calendar year, unless otherwise noted.
1 Includes estimate for States noi reporting.

3 Data not reported.
¢ Fisesl year ended June 30,
s Fiscal year ended Sept. 30.
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dictions are silent with respect to
real estate loans, and in some of them
such loans are deemed permissible.
Eight of the 24 States that reported
on the real estate lending activities
of the credit unions in 1958 indicated
that real estate loans are neither ex-
pressly permitted nor forbidden in
their credit union laws.

Real estate loans accounted for al-
most a fourth (24 percent) of the
total amount of loans outstanding at
the end of the year in the 24 States
reporting such loans. The proportions
range from less than 10 percent in six
States to more than 40 percent in
five and to more than 50 percent in

one of the five (table 2). Real estate
loans also made up a growing share
of all outstanding loans in the 24
States. While the total amount of
loans outstanding increased at the
same rate as in the Nation as a whole
(10.9 percent), outstanding real es-
tate loans in these States increased
12.7 percent and amounted to almost
$293 million at the end of 1958.

On the basis of data reported by 17
of the States making real estate
loans, it is estimated that loans made
for all purposes in all 24 States dur-
ing 1958 amounted to $1,254 million
—about one-tenth more than in 1957.
An estimated $76 million in new loans

was secured by real estate mortgages;
this amount accounts for 6 percent
of all new loans made in these States
in 1958 and represents an increase of
about 15 percent from the amount
loaned for real estate purposes dur-
ing 1957.

Activities by States. — Table 3
shows information relating to opera-
tions in 1958 for 45 of the 46 jurisdic-
tions that have a State credit union
law. (The report for Arkansas was
not received in time to be included in
the final tabulations.) The totals in-
clude estimates for items for which
complete information was not re-
ported; among the latter are number

Table 3.—Operations of State-chartered credit unions, 1958

N(Lil'leber. of
credit unions
State Law Nug;ber o tgzgi%sin g, | Paid-nshare | poc oo Total Net Dividends
f
enacted. ] Re- members end of year capital assets earnings on shares
Active porting
Total, 19571 oo aaeae 9,463 | 29,314 | 4,963,813 | $1,520,088,859 | $1,708,531,211 | $86,702,617 | $2,021,144,713 | 3 $83,264,850 |2$57,454,967
Total, 19582, e amacaeee 9,794 9,728 | 5,320,111 1,697,666,464 | 1,958,384,577 | 113,422,813 | 2,312,053,121 89,600,742 | 64,214,950
Alabama 1927 130 130 83,286 28,426,367 34,804,888 1,366,851 39,874,027 1,975,402 1,485,656
Arizona___ 1929 56 56 16,675 5,352,773 4,960,84 117,851 5,897,659 238,295 63,925
Arkansas 3 1981 || el N DRy JUpSOR PR
California 1927 605 605 477,782 168,669,516 179,681,691 ,224,554 206,537,213 9,208,747 6,357,729
Colorado. . 1931 156 1556 83,959 33,071,718 35,388,631 1,506,511 40,731,545 1,889,462 1,148,335
Connecticu 1939 1569 159 47,638 11,856,413 15,416,652 510,623 17,041,613 615,158 419,738
District of Columbia 1932 17 17 20,967 3,891,042 4,695,911 384,681 5,422,174 215,925 168,275
Florida.. oo oo .. 1929 298 285 116,599 35,969,419 39,576,208 2,485,267 44,949,606 2,230,570 1,379,690
Georgia . 1925 159 159 80,259 24,168,761 36,430 1,257,361 33,329,731 3 3
Idaho 4 el 1935 64 55 9,743 1,447,082 1,800,905 38,885 51,900,000 67,703 30,857
1925 1,505 | 1,505 731,708 204,985,174 287,123,376 17,824,884 317,041,231 12,181,528 9,395,501
1923 157 157 3 26,657,064 33,199,366 1,750,343 36,893,120 @) (%)
1925 316 316 117,481 37,992,301 47,289,084 2,393,821 53,101,134 1,937,358 1,522,432
1929 206 206 76,340 21,811,532 27,927,694 ,50 31,197,608 1,319,303 859,212
Kentucky ¢ ... 1922 128 128 ®) 17,560,976 20,775,490 1,327,124 23,623,386 3 @
Louisiana_ 1924 101 101 O] 11,498,791 12,573,246 819,198 §15,000,000 770,567 529,378
Maine___._ 1939 13 13 ) 3,765,000 4,283,000 93,000 4,950,000 201,000 140,000
Maryland________ 1929 44 44 54,323 15,738,331 15,866,611 1,020,456 20,232,413 990,333 668,391
Massachusettss__ 1909 469 469 402,011 112,677,162 138,755,832 13,384,421 171,800,466 4,920,858 3,941,668
Michigan_______ ... 1925 639 625 385,302 154,696,896 175,586,181 7,428,604 198,498,091 7,783,951 5,662,786
Minnesota. oo . _.o..o.. 1925 403 402 195,337 87,495,758 86,826,210 4,560,717 106,543,097 3,605,037 2,921,382
Mississippi- 1924 29 29 11,837 2,238,430 3,126,968 169,738 3,587,318 218,437 171,496
Missouri 7____.._.__ 1927 541 522 () 77,346,695 97,614,519 4,453,285 107,448,345 2,713,861 2,647,576
Montana_ 1929 28 28 5,207 1,273,187 1,226,466 61,349 1,505,199 67,202 26,685
Nebraska_ .- 1919 74 74 32,738 10,994,019 13,295,299 551,920 14,556,495 739,080 488,523
New Hampshire 1921 36 36 17,514 5,781,318 3,666,255 216,042 7,352,213 279,958 97,143
New Jersey. ... 1924 70 70 37,137 4,243,436 12,935,129 646,914 13,941,617 451,541 363,528
New Mexico. - 1945 52 52 3) 2,982,080 3,105,270 69,849 3,433,995 156,475 87,465
New York..._._. 1913 1565 155 161,945 39,315,855 45,011,460 4,130,030 53,709,283 2,183,520 1,443,617
North Carolina.__________________ 1915 201 201 85,946 19,582,813 21,894,966 2,812,773 26,448,828 1,054,561 722,511
North Dakota__________________ 19356 85 85 20,144 6,680,046 8,344.034 312,443 8,968,868 246,934 101,938
) o, 1931 581 581 307,507 101,760,443 120,458,749 6,220,658 136,851,074 5,866,150 3,863,342
Oklahoma 1933 41 40 59,212 18,250,400 96,006 1,318,623 23,240,000 354,800 3
Oregon._._._. 1915 41 41 38,626 16,593,861 18,191,665 1,008,538 19,960,846 930,136 643,948
Pennsylvania__ 1933 125 125 81,423 17,147,062 23,657,640 1,374,674 28,029,186 910,657 760,460
Puerto Rico 6.__ 1947 173 173 58,300 11,559,000 9,867,047 317,487 12,766,000 318,787 3
Rhode Island____ 1914 87 87 100,689 41,558,144 37,258,114 3,605,938 57,778,030 2,042,562 1,129,960
South Carolina 4. 1915 28 24 7,466 1,450,209 1,724,118 64,973 1,908,274 ) 3
Tennessee____.._. 1923 165 161 85,219 30,763,164 36,949,094 1,326,273 41,502,942 (3) 3
TeX8S_ o el 1913 390 389 202,617 75,571,176 81,862,398 2,154,176 91,904,418 4,421,084 3,452,108
Utah. et 1915 160 160 51,152 23,684,317 23,483,868 1,092,656 27,586,369 1,230,526 867,663
Vermont_____._ 1941 61 61 13,742 2,585,454 2,747,843 103,826 3,079,129 140,717 69,683
Virginia._._____ 1921 95 95 ) 13,649,380 12,301,099 637,922 15,925,936 ® ®
‘Washington____ 1933 151 151 131,402 40,883,811 48,623,718 2,332,681 55,291,390 2,783,379 1,793,774
West Virginia_. 1925 23 23 7,918 2,518,411 2,044,610 107,524 2,965,164 142,286 90,715
‘Wisconsin____._ 1913 718 718 325,460 118,520,787 157,889,931 10,690,975 173,749,088 6,775,985 4,738,782

1 Inclgdgs estimates for data not reported.

2 Revised.
3 Data not reported.

¢ Data furnished by State Credit Union League.

Bulletin, November 1959

5 Estimated.
¢ Fiscal year ended June 30.
7 Fiscal year ended Sept. 30.
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Table 4.—Selected data on State-chartered and Federal credit union operations, 1957 and 1958

All eredit unions State-chartered credit unions Federal credit unions
Item
1957 1958 1957 1958 1957 ! 1958

Number in operation. . ... o e 18,198 18,824 9,463 9,794 8,735 9,030
Number reporting._. ... 18,049 18,758 9,314 9,728 8,735 9,030
Number of members_ . _..__..._..__.___ 9,861,502 10,539,023 4,963,813 5,329,111 4,897,689 5,209,912
Amount of loans outstanding . $2,778,308,187 | $3,077,390,191 | $1,520,988,859 | $1,697.666,464 | $1,257,319,328 | $1,379,723,727
Paid-in share capital____._... 3,297,721,796 3,770,401,850 | 11,708,531,211 | 11,958,384,577 1,589,190,585 1,812,017,273
Reserves.__.____._.... 165,257,432 197,694,237 96,702,617 113,422,813 68,564,815 84,271,424
Total SSetS - o oo e oa oo oo e m—eemmcccccccccmenaen 3,809,913,045 4,346,918,696 2,021,144,713 2,312,053,121 1,788,768,332 2,034,865,575
Net earnings. oo e eememmmcc—a———e- 161,489,176 177,754,328 83,264,850 89,600,742 78,224,326 88,153,586
Dividends paid on shares. - . e daaeeaoo 111,486,761 127,208,156 57,454,967 64,214,950 54,031,794 63,083,206
Average membership per credit union 546 562 533 548 561 577
Average assets per credit union._._.. $211,087 $231,737 $217,001 $237,670 $204,782 $225,345
Average shares per member $334 $358 $344 $367 $324 $348
Ratio (percent) of—

Loans outstanding to shares 81.2 81.6 89.0 86.7 79.1 76.1

Loans outstanding to assets.. 72.9 70.8 75.3 73.4 70.3 67.8

Reserves to shares. ___...__..._. 5.0 5.2 5.7 5.8 4.3 4.7

Reserves to loans outstanding_. . 5.9 6.4 6.4 6.7 5.5 6.1

1 Excludes members’ deposits amounting to $83,918,000 in 1957 and $99,464,000 in 1958.
of members, net earnings, and divi- At the end of the year, loans out- No. 51.) Washington: The Bu-

dends, for the States indicated.

In the eight jurisdictions with no
provision for chartering credit unions
under the local law, the only credit
union service available was that pro-
vided by groups chartered under the
Federal Credit Union Act. In these
eight areas, 394 Federal credit unions,
with total assets of $90.4 million,
served 184,600 members. In the
aggregate, however, State-chartered
credit unions account for slightly
more than half of all credit unions
in the United States and its posses-
sions.

State-chartered and Federal
groups.—Selected data for all credit
unions in the United States are
shown in table 4 for 1957 and 1958.
Nearly 19,000 credit unions were ex-
tending financial assistance to more
than 10.5 million members at the end
of 1958. The members had amassed
savings of $3.8 billion and owed $3.1
billion to the credit unions. Average
savings of the members increased $24
in 1958 and stood at $358 at the close
of the year. The assets of the 19,000
credit unions totaled more than $4.3
billion. Their net earnings, which
come principally from interest on
loans to the members, amounted to
nearly $178 million; more than $127
million was returned to the members
in dividend payments on sharehold-
ings.

Reflecting the faster rate of growth
in savings, the ratio of loans to shares
declined 3 percentage points in 1958.
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standing accounted for 82 percent of
shares and 71 percent of the total
assets of credit unions. The growing
emphasis on adequate reserves to
protect the members’ savings has re-
sulted in an increase in the ratio of
reserves to shares, from 5.0 percent
in 1957 to 5.2 percent in 1958. Re-
serves also increased in relation to
loans outstanding—from 5.9 percent
in 1957 to 6.4 percent.

Growth in credit union activities,
though slowed somewhat in 1958 by
economic influences, was shared by
State-chartered and Federal credit
unions alike. The substantial savings
of the members in credit unions more
than offset loans made by the credit
unions to the members. Since mem-
bers’ savings have always exceeded
loans to the members, credit unions
do not exert an inflationary influence
on the economy.
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