Notes and Brief Reports

Family Benefits in Current-Payment
Status, June 30, 1962*

During the year ended June 30, 1962, the number
of families receiving monthly benefits under the
old-age, survivors, and disability insurance program
increased about 1.2 million. At the end of the
fiscal year, monthly benefits were being paid to at
least one person in 12.8 million families (table 1).

Retired-worker families, which made up 73
percent of the total, numbered 9.3 million—about

* Prepared by Roger Hicks, Division of Program Analysis,
Bureau of Old-Age and Survivors Insurance.

934,000 more than a year earlier. The number of
survivor families increased 189,000 to 2.7 million
and represented 21 percent of all beneficiary
families. These increases are partly attributable to
the 1961 amendments to the Social Security Act,
which provided benefits, effective August 1961, for
men aged 62-64 and liberalized the insured-status
requirements., The liberalization in the earnings
test, effective retroactively to January 1961, also
contributed slightly. An increase of 121,000
brought the number of disabled-worker families to
679,000 at the close of the fiscal year.

Generally, average family benefits at the end of
June 1962 showed moderate increases from the
corresponding averages a year earlier. The reasons
were (1) the growing proportion of benefits com-
puted on the basis of earnings after 1950, (2) the

TasLE 1.—Estimated number of families and beneficiaries receiving benefits and average monthly benefit in current-payment

status at end of June 1961 and 1962, by family group

[Numbers in thousands]

June 30, 1961 June 30, 1962
Family classification of beneficiaries receiving benefits Average Average
Number of | Number of monthly Number of | Number of monthly
families beneficiaries amount families beneficiaries amount
per family per family
Ot - - o e 11,514.0 15,624.2 | ________ 12,757.5 17,2804 | coeeeaeae
Retired-worker families_ .. ... 8,414.0 11,028.4 ) . _______ 9,347.6 12,188.6 | oocaiioana
Worker only. il 6,029.9 6,029.9 $70.40 6,813.3 6,813.8 $72.40
D - 3,043.0 3,043.0 80.60 3,522.5 3,522.5 81.70
Female. ... oo 2,986.9 ,986.9 60.00 3,290.8 3,200.8 62,40
Worker and aged wife. ______ ..o 2 173.0 4,346.0 125.10 2,268.0 4,536.0 127.10
Worker and young wife *___. ... 1.0 2.0 112.60 .9 1.8 108.90
Worker and aged dependent husband __._____________._.___.________ 14.0 28.0 106.20 13.4 26.8 108.20
Worker and 1 or more children._.__ ... _____________.._._.._ 54.2 121.7 120.70 70.5 160.0 121.50
Worker, aged wife, and 1 or more children______.__________._.______ 23.8 73.0 158,40 26.3 81.0 159.50
Worker, young wife, and 1 or more children_.____________ T T_T7 7] 117.9 427.1 152.70 155.1 569.2 149.70
Worker, husband, and 1 or more children.__._ ... 77770 .2 .6 117.70 .2 . 125.20
Survivor families. . 2,541.9 3,608.1 | . __.._- 2,730.6 3,940.0 |-cceemi e
Aged WIdOW . . 1,603.7 1,603.7 58.20 1,756.5 1,756.5 65.40
Aged widow and 1 or more ehildren._______..__ . .. ... ___ 15.8 32.4 113.90 18.9 38.6 123.50
Aged widow and 1 or 2 aged dependent parents.. ... __._....._... .3 .6 131.20 .3 .6 155.30
Aged dependent widower._ ... 2.1 2.1 54.00 2.4 2.4 62.80
Widower and 1 or more children. 1 .1 84.20 .1 .1 91.00
Widowed mother \_______ .ol 1.3 1.3 62.70 1.1 1.1 61.50
Widowed mother and 1 or 2 aged dependent parents L. __.________. ® ® 170.00 O] (@) 179.00
Widowed motherand 1 ehild- .. _____._ . ____________________ 180.9 361.8 132.70 187.7 375.4 136.20
Widowed mother and 2 children_________ 118.4 355.2 186.50 121.9 365.7 191.40
Widowed mother and 3 or more children 118.6 571.1 181,70 123.0 601.5 183.00
Widowed mother, 1 or more children, and 1 or 2 aged dependent
DATCIES . - o o e e et 4 1.5 215.80 4 1.5 232.10
Widowed mother, divorced wife, and children_ ... ___._ . ___._____ @ . ) 240.00 ® [©) 245.00
Divoreced wife and 1 or more children. ____._.____._ ... __._____ .3 .9 164.90 .5 1.1 170.40
1 child only .- e 298.2 208.2 59.40 310.2 310.2 61.40
2 children. .. i 105.3 210.6 123.70 106.9 213.8 125.50
3 chl]dren__.. _________________________________ 39.4 118.2 157.20 42.3 126.9 161.80
4 or more children_ ______ . 22.9 104.0 161.00 23.8 108.0 170.70
1 or more children and 1 or 2 aged dependent parents___.___________ .6 1.3 138.00 .5 1.0 145.60
1 aged dependent parent_____ ..o e oiiiaes 32.1 32.1 61.40 32.6 32.6 68.10
2 aged dependent Parents. . ..o 1.5 3.0 108.90 1.5 3.0 111.00
Disabled-worker families._.______________________________________.. 558.1 897.7 |ee e 679.3 1,161.8 |ocommaaaeae
Worker Only . e 423.2 423.2 87.90 498.8 498.8 87.60
Male. s 308.1 308.1 91.80 356.7 356.7 91.40
Female - e 115.1 115.1 77.40 142.1 142.1 77.90
Worker and aged wife_ .. ______ ... 24.3 48.6 135.80 24.9 49.8 137.20
Worker and young wife \______________________ .. .1 .3 148.50 .1 .1 162.20
Worker and aged dependent husband._ ... ____ . _..__________ .2 .5 120.80 .3 .6 116.60
‘Worker and 1 or more children_____________.________________________ 32.3 84.7 154.60 47.8 126.4 155.00
Worker, aged wife, and 1 or more children. ____________.____________ 1 4 186.20 .2 7 187.00
‘Worker, young wiie, and 1 or more children..___________.___________ 77.8 340.1 190.10 107.2 475.5 191.70

! Benefits of children were being withheld.
2 Fewer than 50.
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TasLe 2.—Estimated number of families and beneficiaries receiving benefits and average monthly benefit in current-payment
status at end of June 1962, for selected family groups, by starting date used in benefit computation

[Numbers in thousands]

Total Based on earnings after 1950 Based on earnings after 1936
Family classification of beneficiaries
for selected family groups Nun;ber Nfuénber r%ggrt?\%; Nun}ber Nfulr)nber Iﬁggﬁglg me}ber N{uénber g;ﬁ'{?ﬁg
[ of bene- of of bene- of of bene-
families ficiaries pg‘rn}gxunr;fy families ficiaries p:ﬁggxnify families ficiaries pg‘ﬁggﬁ{y
Retired-worker families:

Workeronly. _____.__ . ________________ 6,813.3 6,813.3 $72.40 4,813.2 4,813.2 $79.90 2,000.1 2,000.1 $54.10
Male....._. 3,522.5 3,522.5 2,594.7 2,504.7 89.90 927.8 927.8 58.70
Female._._____.. . 3,290.8 3,290.8 40 2,218.5 2,218.5 68.30 1,072.3 1,072.3 50.20

Worker and aged w. . 2,268.0 4,536.0 127.10 1,837.4 3,674.8 135,20 430.6 861.2 92.60

Survivor families:
Aged widow______._..______.___..________ 1,756.5 1,756.5 818.2 818.2 76.50 938.3 938.3 55.80
Widowed mother and 2 children____._____ 121.9 365.7 191.40 98.6 295.8 212,70 23.3 69.9 101.30
Disabled-worker families:

Worker only__ 498.8 498.8 391.5 391.5 92.60 107.3 107.3 69.40
Male_______ 356.7 356.7 283.1 283.1 96.60 73.6 73.6 71.80
Female 142.1 142.1 108.4 108.4 82,20 33.7 33.7 64.00

‘Worker, young wife, and 1 or more chil-

Aren . oo 107.2 475.5 191.70 94.2 416.5 200.70 13.0 59.0 126,30

larger number computed under the provisions of the
1954 amendments that permit, in the computation
of the average monthly wage, the dropping out of as
many as 5 years of lowest covered earnings and, in
addition, any period of total disability, (3) the
increasing number of beneficiaries for whom
higher maximum creditable earnings were possible,
ag provided by the 1950, 1954, and 1958 amend-
ments, (4) the 1961 legislation increasing by 10 per-
cent widow’s, widower’s, and—when only one par-
ent is entitled—parent’s benefits, and (5) the 1961
legislation raising the minimum primary insurance
amount and sole survivor benefit from $33 to $40.

Payments to retired workers without dependents
also receiving benefits averaged $81.70 for men and
$62.40 for women. Among families consisting of a
retired worker and his aged wife, the average was
$127.10. The average benefit for aged-widow
families was $65.40, and for families consisting of
a widowed mother and two children it was $191.40.

The average benefits being paid to disabled
workers who had no dependents also receiving bene-
fits were $91.40 for men and $77.90 for women. For
families consisting of a disabled worker, a young
wife, and one or more children, the average benefit
was $191.70.

Families with benefits computed on the basis of
earnings after 1950 had considerably higher average
benefits than those whose benefits were based on
earnings after 1936 (table 2). Among retired-

worker families whose benefits were based on post-
1950 earnings, the average benefits being paid were
$89.90 for & man with no dependents, $68.30 for a
woman with no dependents, and $135.20 for a re-
tired worker and his aged wife. At the end of June
1962, about 73 percent of all retired-worker families
were receiving benefits based on earnings after 1950.
This proportion will undoubtedly increase, since
earnings after 1950 were used for about 83 percent
of the old-age benefits awarded in the fiscal year
1961-62, and higher percentages are expected
among the awards of future years.

For surviver families, the average benefits
based on earnings after 1950 were $76.50 for aged-
widow families and $212.70 for families consisting
of a widowed mother and two children. Only 47
percent of the aged-widow families were receiving
benefits based on earnings after 1950. This low pro-
portion reflects the large number of benefits pay-
able to (1) widows aged 62 or over whose husbands
had died before April 1952 and (2) widows of men
who had retired as old-age beneficiaries before
April 1952 and who died with no employment after
March 1952. Benefits cannot be based on earnings
after 1950 in either case.:

Among disabled-worker families, the average
benefits based on post-1950 earnings were $96.60
for a man with no dependents, $82.20 for a woman
with no dependents, and $200.70 for a disabled
worker, his young wife, and one or more children.
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