
Homeownership and Financial Assets: Findings 
From the 1968 Survey of the Aged 

Bquity in the owned home anti holdings of @an- 
Gal assets are the two major forma of aa&nga 
held by those aged 65 and over, according to the 
1968 b’urvey of the Aged. More than three-fourths 
of the married couples atu.died and more than a 
third of the nxxw?turried persona owned homea, 
mostly free of mortgage. Ownership was widely 
diffused among the socioeconomic groups studied, 
but the amount of equttu varied with income to 
a greater emtent than with the rate of owned 
homes. Although many had some financial assets, 
more than half the married couples reporte& 
amounts of $1,800 or leas and for about half the 
nonmarried persona the amount was as Zow as 
$2.50 or leas. Median amounts held by various 
aoctoeconon~k groups were usually relatea closely 
to the median income of the group. Half the aged 
units who reported some hcome from assets had 
mounts of o&y $250 or less. 

SAVING for old age-or a +ainy day”-has 
been a traditional family goal, particularly dur- 
ing the late middle years when earnings reach 
their peak and when children have grown and 
either left home or become earners themselves. 
To what extent has this goal, if indeed it has 
operated, been achieved by those who have reached 
“old age 1” 

Half the married couples and nonmarried per- 
sons aged 65 and over reported some income from 
assets in 1967-more of the former than of the 
latter. Only income in the form of retirement 
benefits--mostly OASDHI-was reported more 
frequently than assets. Many of those reporting 
income from assets, however, had only small 
amounts, and the proportion of aggregate income 
from this source was smaller than that from 
benefits and earnings. 

This information on the income of the aged 
is from the 1968 Survey of the Demographic and 
Economic Characteristics of the Aged (DECA), 
which was based on supplemental questions 
asked in the monthly Current Medicare Survey 

, 
*Division of Retirement and Survivors Studies, Offlce 

of Research and Statistics. 

BULLETIN, AUGUST 1972 

by JANET MURRAY* 

(CMS) . The DECA questions were asked of two 
CMS samples-the outgoing 1967 panel and the 
new 1968 panel. The reference period for the 
questions was the calendar year 1967. The sample 
consisted of 9,128 persons, of whom 8,248 were 
interviewed. The survey design, estimation tech- 
niques, reliability of the estimates, and nonsam- 
pling errors are described in the Technical Note 
in an earlier BULLETIN article on the survey 
findings.l 

Respondents in this survey were also asked 
the amount of their holdings of various financial 
assets, defined to include money in banks or credit 
unions or left with insurance companies or other 
institutions, United States Government savings 
bonds, stocks and bonds, and personal loans and 
mortgages. Half the married couples who re- 
ported on such assets had amounts less than 
$2,000; two-thirds of the nonmarried persons had 
less than $1,500. Clearly, a majority of the elderly 
could not have counted on much income from 
such savings. 

About three-fourths of married couples but a 
smaller proportion of nonmarried men and 
women reported having assets of another type- 
equity in their homes. Homes and various durable 
goods-such as automobiles, household equipment, 
and house furnishings--may be included among 
family assets, although they yield services and 
satisfactions directly rather than the money in- 
come provided by most financial assets. Some- 
times an “imputed” income from equity in the 
owned home is estimated and added to money 
income ; less frequently such estimates are made 

1 Lenore E. Bixby, “Income of People Aged 65 and 
Older: Overview From the UN8 Survey of the Aged,” 
HociaZ Securttg BuZZetin, April 1970; see tables 2 and 
3 in that article for data on income sources and income 
shares. 

Other Bulletin articles on the findings of this survey 
are Patience Lauriat, “Benetit Levels and Socio-economic 
Characteristics,” August 19’70 ; Walter Kolodrubetz, 
“Private and Public Retirement Pensions,” September 
1970; Janet Murray, “Living Arrangements of People 
Aged 65 and Older,” September 1971. 
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for other durable goods. In this study no such 
estimates have been made. 

The net worth of individual units sometimes 
obtained by combining the home equity and finan- 
cial and other assets and subtracting debts could 
not be computed in this study because no ques- 
tions were asked on the value of business and 
farm assets, equity in rental property, and debts 
other than property debt. In any case, equity in 
the family home is generally better reported than 
the value of other assets.z 

This article deals first with the extent of 
ownership and the amount of equity in the home 
and then with financial asset holdings. Data on 
the financial assets of homeowners and nonowners 
provide a link between the two analyses.3 

Information on both home equity and financial 
assets is given for married couples and for non- 
married men and women classified in various 
ways-by beneficiary status, by age, by race, and 
by living arrangements. In addition to these 
familiar groups, the financial assets of the aged 
with different types and combinations of retire- 
ment benefits are examined as well as the assets 
of beneficiaries and nonbeneficiaries who did and 
did not work in 1967. 

The assets held by the various groups of the 
aged are often found to be related to their level 
of income. The relationship betw-een assets and 
income may be seen more directly when the aged 
units at various income levels are distributed by 
the amounts of their home equity and by financial 
assets. For discussion purposes, however, a more 
convenient way of summarizing the income effect, 

2 See The Aged Population of the United States: 
The 1963 Social Security Survey of the Aged, Social 
Security Administration Research Report Xo. 19, 1966, 
pages 211-213. Data from that survey and from the 
Federal Reserre Board’s Burvay of E’inancial Character- 
islics of Consumers (1966) showed comparable reporting 
on home equity, but holdings of marketable securities 
and other assets appeared to be considerably under- 
stated in the Survey of the Aged. Examination of the 
1963 and X968 survey data on home equity and financial 
assets indicates that financial assets have continued to 
be underreported in comparison with home equity. See 
Lenore E. Bixby, of>. cd., for an adjustment in the 
estimated share of aggregate income from assets from 
15 percent to 25 percent, based on information from 
Internal Revenue Service administrative records. 

3 The institutional population, comprising 8 percent 
of the nonmarried persons, were not asked questions 
on homeownership but were asked about their financial 
and other assets. In this article, for the most part, they 
have been considered as nonowners. 

lies in comparing those classified as “poor” and 
“not poor,” on the basis of income thresholds 
developed by the Social Security Administration, 
and those with incomes below and above the 
moderate income level as defined by the Bureau 
of Labor Statistics.4 The assets of beneficiaries 
wit,h benefits based on primary insurance amounts 
at, the minimum and higher levels are also 
examined. 

EQUITY IN THE OWNED HOME 

In the United States, homeownership is gen- 
erally preferred to renting: 63 percent of all 
occupied housing units were occupied by owners 
in 1970. The practice varies somewhat with loca- 
tion. Homeownership rates are higher in the 
North Central region and the South than in the 
h’ortheast, and West and in rural areas than in 
urban areas. Similar regional variations in home- 
ownership occur among the aged, according to t,he 
survey data. 

Homeownership rates among those aged 65 and 
over in 1967 were particularly high for the 
married couples: 77 percent owned their homes, 
compared with 37 percent of the nonmarried 
(table 1). A relatively large proportion of the 
elderly owned their homes free of mortgage; 
more than four-fifths of the homeowners did so 
(table 2) .5 

Some differences in homeownership rates ap- 
pear when t.he aged are classified by such demo- 
graphic factors as age, race, living arrangements, 
and beneficiary status. Higher homeownership 
rates are evident for the younger age groups, 
the white units, and those not living with rela- 

-____ 
4 For background on the poverty index, see Mollie 

Orshansky, “Counting the Poor” and “Who’s Who Among 
the Poor,” SoczaZ Securzty Bulletin, January and July 
1965; for recent revisions, see the Bureau of the Census, 
Current Populalion Reports: Consumer Income, Series 
P-60, No. 76, 1970. For background on the “moderate” 
levels see Bureau of Labor Statistics, Retired Couple’s 
Budget for a Noderute Living Standard (Bulletin No. 
1570-4), 1968. In 1967, the threshold levels for the aged 
poor and not poor and for the “moderate” level were 
$2,020 and $3,930 for the married couples, $1,615 and 
$2,190 for the nonmarried men, and $1,595 and $2,140 
for the women. 

6 In 1960, 43 percent of owner-occupied nonfarm dwell- 
ing units were not mortgaged. See Statistical Abstract 
of the United States, 1971, table 1118, see also tables 
1109, 1110, and 1116 for regio,nal and farm-nonfarm 
comparisons. 

SOCIAL SECURITY 



tives as indicated by the tabulation that follows. 

Aged 664’2.. ...................................... 
73 and over ....................................... 

white _-___________---________________________---- 
Negro __________________ ________________________I__ 

Living with relativa3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Not living with relatives ~........................ 

Beneficiaries ’ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Nonhene5ciarica . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

1 Assumes institutional population were nonowners 
f Excludes beneflcisries who received their first beneflt February 1976 or 

later, the transitionally insured, and special age-72 benetlcities. 

The value of the equity in the home was ob- 
tained by asking for the respondent’s estimate of 
how much the property would sell for on the 
current market (spring 1968) and deducting the 
amounts owed in the form of mortgages on the 
property or any other debt, such as back taxes 
or unpaid amounts of home-improvement loans. 
About 89 percent of the married couples who 
were owners and 83 percent of the nonmarried 
were able to provide this information. 

The median reported value of equity in the 
home was $12,000 for married couples and $10,000 
for nonmarried men and women. For 45-50 per- 
cent of the aged units the value was between 
$5,000 and $15,000, and for 10-15 percent it was 
$25,000 or more. 

These comparisons suggest no significant age 
differences. Those living alone tend to have homes 
of somewhat higher value than do those with 
relatives, but the major differences appear to be 
income-related. The value of the home equity 
was much greater for the white aged units, for 
example, than it was for the Negro. 

The direct relationship between income and 
homeownership status is clear from table 2, which 
gives the income distribution of owners, with and 
wit,hout a mortgage, and of nonowners, and from 
table 3, which presents the distribution of home- 
owners at each income level by the amount of 
equity in the home. 

The median incomes of the owners, particu- 
larly of those not yet free of mortgage debt 
(often those in the younger age group) were 
consistently greater than the medians of the 
nonowners (table 2). Thus, the median income 
of the married couples who still had to make 

payments on their homes was $3,840 compared 
with $3,011 for the nonowners. As indicated above, 
by the time that owners reach age 65 or over most 
of them have completely paid off the mortgage. 

In general, fewer at the higher than at the 
lower income levels were free of mortgage-a 
reflection of the interaction of age and income 
and also perhaps a greater propensity of those 
with higher incomes to move into new homes 
upon retirement. As expected, the proportion 
who are homeowners and the median value of 
the home both rise with the level of money income 
(table 3). 

A summary of the income effect is obtained 
by comparing the data for those classified as 
“poor” and “not poor” with those with incomes 
below and above the BLS moderate budget level 
(table 4). 

These data show that there were fewer home- 
owners among the poor than among those not 
poor or among those with incomes above the 
moderate levels and that the median value of 
the equity in the home for the poor was about 
half that of the higher income groups. These 
expected relationships, however, are not, perhaps, 
the most revealing aspect of these figures. The 
relative importance of the owned home to those 
at the lower income levels is clearly evident: 
For the married couples classified as poor, the 
proportion who were homeowners was 71 percent 
-only 7 percentage points below the proportion 
of homeowners among those not poor; and 32 
percent of the nonmarried poor were homeowners, 
compared with 44 percent of t.hose not poor. 

To be sure, most of the poor had modest homes. 
At any rate, half of them had an equity of only 
$6,000-$7,000. Yet, nearly a fifth of the poor 
homeowners reported an equity of $15,000 or 
more. This group (about 7 percent of all aged 
units with *very low incomes) may have had at 
one time incomes substantially above their present 
levels. 

The higher income groups not only have higher 
equity in their homes but also carry a larger 
amount of debt (table 5). The median amount of 
the property debt of the married couples classi- 
fied as poor was $3,000; for those with incomes 
above the moderate level, it was $5,000. The cor- 
responding medians for the nonmarried were 
$2,000 and $4,900. Most of the homeowners-both 
poor and nonpoor-reported zero amounts, how- 
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ever, and the average indebtedness reported by 
all homeowners was therefore less than $1,000. 

Though this indebtedness does not seem great 
in the aggregate, it, may be pointed out that 
debt of $5,000 or more was reported by more than 
a third of the married couples and nearly a fifth 
of the nonmarried homeowners who had debt and 
who were classified as poor. These aged units, 
ho\vever, comprised only about 1 percent of the 
total aged population classified as poor. 

gram need information on the economic resources 
of social security beneficiaries receiving the mini- 
mum level, compared with those beneficiaries 
with larger benefits. An earlier survey report6 
examines the size and sources of income of bene- 
ficiaries in the DECA sample, grouped by pri- 
mary insurance amounts (PTA-the benefit 
amount based on the worker’s average monthly 
earnings that would be payable to a retired 

Those concerned with the social security pro- 6 Patience Lauriat, op. cit. 

TABLE l.-Amount of equity m the home: Number of homeowners, and percentage distribution of aged units by amount of 
equity in the home, by beneficiary status, age, race, and hving arrangements, 1967 

Beneficiary status Age R8C0 Living arrangements 
-- 

Amount of home equity All With relatives a No relatives 
“;g- Non- 73 

mes 1 b%fi+ 
65-72 and White Negro 

over Total 
I I 

Children 2%:; Total Alone 

All units 

Number (In thousands) 
Total.. . . . . . . . . . . . . . . . . . . . . 
Homeowners 8 . . . . . . . . . . . . . . 

Percent of total ~.._...... 
Reporting home equity d... 

15,779 
8,234 

7.E 

12,446 2,146 7,567 8,212 1,205 4.852 
6,673 1,061 4,453 3,776 

‘$52; 

b,8!: 8:: 3,;: 3,lE 
’ 63 

622 !%t 
1,&y 1;.Q2; 

2% 

6,643 4:: 

2,“;; 
’ 42 ’ 67 ‘63 

1,705 1,245 3% 6,397 6,212 
---------- 

100 100 100 loo 100 100 100 100 100 100 100 
-----P----F 

2 
15 14 

24 it 
12 1: :“5 3”; it 
23 24 24 12 20 

; ii 
i: 

:: 
24 

16 15 16 16 17 
: ‘i 

14 :i 
‘i 

16 

1: 1;: 1: 12” 1: 2 12 1: : 13 1; 

$11,000 $11,090 $12,OcrJ $lO.wo $12,990 35,ooo $10,000 $lO.ooo w3oo 312,ooo 312,Qfm 

Percent of units . . . . . . . 100 

Less than $b,CC&.. . . . . . . . . . . 
b,CW-9.999 . . . . . . . . . . . . . . . . . . . 
lO,OOO-14,999 . . . . . . . . . . . . . . . . . 
15.990-19.999 . . . . . . . . . . . . . . . . . 
20.000-24,999 ___._._.._....__. 
25,000 or more.-.-.--.... 

it: 
23 
16 

1: 

Medmz cqultu 6 ._............. 311,oM) 

Married couples 

720 3,666 ?%i 6,684 % 1,;;; 874 FE 4,356 4,763 
565 “3;; ) 4,327 667 

4;: 
75 

37;; 3.6; 

2,642 1,544 36:; 2:: 7:: 5E 1Fi 3,333 3,262 
-~~--~~~- 

loo 100 100 100 109 100 100 100 100 100 
----___-______-- 

:: 1: ii i: :: ifi 17 ii ii 

f : 23 16 25 lb 24 16 10 ff i: 14 22 24 

i 

16 

i: 1”s 1: 1; 2 1 1: 1': : 8 ‘9” 15 1: 

$12,000 $12,099 $11,000 312.000 15.000 310.~ 310,M)o 36,800 312.WO ~12.~ 

Number (in thousands) 
Total... . . . . . . . . . . . . . . . . . . 
Homeowners ~.............. 

Percent of total r . . . . . . 
Reporting home eqmty d... 

5,969 
4.698 

4.913 
3,761 

3,3;;: 

Percent of units . . . . . . . 

Less than $5,000 .............. 
6,000-9.999 ................... 
10,090-14,999 ................. 
lb.O90-19,999.. ............... 
20.000-24.999 ................. 
25,000or more ................ 

ii 
24 
16 

1: 

$12,000 

13 

$ 

1: 

$12.990 Median equity ~.............. 

Nonmarried persons 
- 

_- 
_- 

-- 

- 

_- 
_- 

-- 

Number (in thousands) 
Total. . . . . . . . . . . . . . . . . . . . . 
Homeowners * . . . . . . . . . . . . . 

Percent of total *...... 
Reporting home equity ‘.. 

9,789 
3,635 

3.0;; 

8,943 
3.36$ 

2.736 

100 

6,071 
2,456 

;,&; 

2.0:: 
’ 4s 

1.929 

3,901 5,663 
1,592 2,044 

1,3:: 1,6:; 
-- 

196 100 

1,426 

“ii 
334 

100 Percent of units . . . . . . . 

$10.000 

Less than $5,060 ............. 
b.OCKkQ,QQQ.. ................ 
lO,OOO-14,999 ................ 
lS,OOO-19,999.. .............. 
20,000-24,999 ................ 
25,009 or more.. ............. 

;tj 
‘: 
11 

s10.900 

19 

ii 
15 

1: 

16 

1: 

Medmn equity 6 . . . . . . . . . . . . . . %lO,ooO 

See footnotes at end of table 
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worker who begins to receive benefits at age 65 
or later). A direct correlation between PIA level 
and total money income was found. Table 6 shows 
the extent of homeownership and the amount of 
home equity by PIA levels for married couples 
and for the nonmarried. 

tently with the level. The proportion of home- 
owners was greater among widow beneficiaries 
than among retired workers, nonmarried men, or 
nonmarried women, but the median amount of 
home equity did not differ significantly. 

Among the married couples, homeownership 
rates appear to be unrelated to benefit levels: 
There were as many homeowners with minimum 
benefits as with higher benefits. Among the non- 
married, homeownership rates tended somewhat 
to be greater at the highest than at the lowest 
benefit levels. Though the proportion of home- 
owners appeared to be about the same at high 
and low benefit ‘levels, the median amount of 
home equity tended to increase fairly consis- 

FINANCIAL ASSETS 

Respondents were asked whether they had 
money in banks or credit unions or left with 
insurance companies or other institutions and 
how much such holdings amounted to. They were 
also asked the amounts in U.S. Government sav- 
ings bonds, stocks and bonds, and personal loans 
and mortgages. 

(In addition to the questions on financial assets, 

TABLE l.-Amount of equity in the home: Number of homeowners, and percentage distribution of aged units by amount of 
equity in the home, by beneficiary status, age, race, and living arrangements, 1967-Continued 

Beneficiary status Age Race Living arrangements 

Amount of home equity All 
With relatives r No relatives 

“fir 
Non- 73 

65-72 and White Negro 
sries 1 beE-T::i- OVW Total 

I I 
Children ,“hgzn Total Alone 

Number (in thousands): 
Total.-.-..-..----..------- 

“22”: 
1,928 

Homeowners a ______________ 
Percent of total * _______ “3”: 

Reporting home equity a:-- 7:: 586 
-- 

Percent of units ________ 100 100 
-- 

Less than $5,000 ______________ 
6,ooo-9,999 __----__-------__-_ i: i: 
10,ooo-14,g89~~~.~~...~.~~~.~. 

:i 
22 

l&969-19,999 _________________ 15 
26.960-24,999 _________________ 
25,069 or more ________ ___ _____ 1: 1; 

Median cpzlfty ‘ __--___--__--__ $1O,oaJ $lO.oQO 

Number (in thousands): 
Total. _____________________ 
Homeowners r ______________ 2% 

Percent of total 8 _______ ’ 38 
Reporting home equity a--- 2,305 

Percent of units ________ 100 

Less than S5,MICI ________ ______ 
6,ooo-Q,98g----.....---------- :: 
lO,OOO-14,999 _______--__-_*--- 23 
15.990-19,999 _____________-__- 16 
2O.m24.999. ________________ 
25,OOOormore ________________ 1; 

Median equity” ____________.__ SlO,909 

302 944 
124 

1% 
“ii 
270 

-- 
109 190 

$10,000 I $lO,OW 

1,411 
613 

434; 

100 

g 

18 

1; 

$10,990 

Nonmarried men 

I I-- 

Nonmarried women 

I I I I I I I 
6,605 1,125 2,957 4,477 6,852 567 2,934 
2,243 

1.8:: 
“ii 

1,283 1,631 2,614 197 

279 l,oz 1.230: 2,1:: 1: 
“Z 
724 

.------- 
109 100 100 100 169 100 100 

.------ 

g 13 
16 

2 
El E 2 4: 
24 16 

16 

t 
‘: 

15 16 T:: 
: 

f4 

13 i 1: 1;: 2 1: 

s10.906 1 1,500 1 $10.060 1 $10,000 1 $10,099 1 85,ooo 1 $10,000 

r Excludes beneficiaries who received their first benefit February 1967 or 
later the transitionally Insured, and special “age-72” beneficiaries 

* dnits were counted in each category where children or grandchildren 
were present but only once in the total Total also includes units with no 
children or grandchildren present but with other relatives (parents, 
siblings) 

* The institutional population was not asked questrons on homeownership; 
the survey data therefore actually represent homeowners in the noninsti- 
tutional population, since there may be few homeowners in the noninsti- 
tutional population, the percentages shown are assumed to be the better 
estimate for the total population. For the nonmarried, the percentages arc 

---- 
100 (6) 100 100 

---- 

E3 El 1: ;r: 

:i 
24 22 
17 17 

: 1: 1; 

2,112 
636 

5:: 

100 

ii 
20 
14 

iI 

$10,990 

4,499 
1,897 

1,5% 

100 

;z 
25 
17 

1: 

$lO,cOO 

iii 
24 

‘i 
10 

$10,009 

a few points lower than those based on the information for the noninstitu- 
tional population, which would be more nearly comparable wtth the data 
from the 1963 Survey of the Aged 

4 Farm homes were not explicitly excluded from questions on homeequity, 
but most of those reporting on home equrty are beheved to have been 
urban homeowners 

6 Assets were often reported in round numbers and considerable clustering 
thus occurred around even values in the hundreds or thousands, when the 
computer identified the median respondent, his response tended to be in 
such a cluster 

6 Not shown where base is less than 100,000. 
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estate or investments in business but some non- 
income-producing assets were listed-for example, 
valuable art collections. Although less than 5 
percent of the units reported such items, the 
amounts were often relatively large.) 

Types of Assets 

Most of the respondents (97 percent) answered 
“yes” or %o” to the questions about money in 
a specified type of institution or in a specified 
form. When the respondents were asked “Al- 
together, how much do you (and your spouse) 
have in these places. 9” only 76 percent gave an 
amount or any answer to this and to the same 
question on the value of U.S. savings bonds, or 
stocks, bonds, or shares in mutual funds and on 
personal loans to others or mortgages held. The 
proportions of the aged units reporting holding 

TABLE 2.-Income and homeownership: Percentage diatri- 
bution of aged units by income, by home tenure and per- 
centage of homeowners free of mortgage, 1967--dontinued 

the respondents were asked if they had other 
assets and what were the amounts held. About 
94 percent of the units answered this question, 
and most of them reported that they had no 
such assets-95 percent of the married couples 
and nearly 98 percent of the nonmarried. In 
general, the additional assets reported were real 

TABLE 2.-Income and homeownership: Percentage distri- 
bution of aged units by income, by home tenure, and per- 
centage of homeowners free of mortgage, 1967 

I Homeowners Percent 
Of 

Total money income 

I I 

Home Home ,~~~~ L%Z 
Total &$- mort- 

gaged gaged E: 

- . - “ - -  \ - -  _._- - - -  __,. 

Total 
Reoortina on hCOIDe __________ 

“8 

-- 
ml 100 

-- 

:“7 
8 

:: 
:: 
12 

t 
10 

: 
t 

10 1: 

: 
8 

1 ii 

Median tncome ________________e_ $2,404 

Manled couplea 

Homeowners 
Perot 

I I 

Home Home ,$zis 25 
Total g$- mort- 

Baged gaged 92: 

Total money Income 

I I 1 , 

Nonmarried men -- 
2: 

Number Un thousands). 
Total ________________________ 
Reporting on income ___._____ 

Percent of units __________ 

Less than $1,000~. _____________. 
l,OoO-1,4W ____------__-.----_. 
l,soO-1,999 _____.--_-___-_-----. 
2,ooQ-2,490s. __________________. 
2&m-2,999 ______----___-----_-. 
3,m-3,49L ___----____---__-_. 
3,MlO-3,9%D _____-_--____-_-____. 
4,ooM,!300 _____._______---____. 
ym=~49& ___.____________._. 

lb,ooo-i4,l::::::::::::::::::: 
15,060 or more _________________. 

- 

-- 

-- 

! 
- 

821 
677 

100 100 

g 
15 
9 

3’ 
5 

i3 

: 

$1,057 

it 
16 
14 

Ii 
3 

i 
Cl 

: 

$1,857 

ii&dim income ___._______-_ ----- 

Nonmarried persons 
Nonmarried women 

364 
311 

Number (in thousands): 
Total ____________________---. 
Reporting on Income ________. 

I - 

.- 
_- 

- 

- 

-- 

-- 

I 
- 

3,934 
3,210 -- Nu&y (in thousands) 

______________----------- 3,635 
Reporting on income __-___ --- 2.851 

I I 

23qlg: . 
-- 

Percent of units ________--- 100 100 

2.814 
i% 2.175 , 

-- 
100 loo 

-- 

z 
16 

$ 

ci ii 

E 
: 

2 G 

: : 
(‘1 (‘1 

$1,330 $1,308 

.- 

.- 

.- 

.- 

._ 

.- 

.- 

.- 

.- 

.- 

.e 

._ 

.- 

.- 

. . 

.- 

- 

5,216 86 
4,329 86 

-- 
100 ---_____ 

Percent of units _________. 

Lass than Sl,OWl_______________. 
1,Oc+l.499~ _____-______-______. 
l,EOO-1,QQQ ______-______-______. 
2,Mw)-2,488...-...----.--------. 
2,wQ-2,990-. .__________.______. 
3,OGO-3,498 -_____----___._-_- *-. 
gca&,Qs&l_..___~~~____~~~~__~. 

6:~7:4es::::::::::::::::::::: 
7,5oQ-8,QQQ __.____-_____-__-___. 
lO,OclO-14,999 ____--______-_-___. 
15,000 or more ___~_~__~_~~~_~_~. 

Median income ________________. 

IW ml 
100 

Median lncomc _______________v-- 

gee footnotes at end of table. 

$1,474 $1.445 
-- 

31,260 I --______ 
IO 6 percent or less 
1 Not shown where base is leas than 100,OKJ 
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some assets of the types specified in table 7 reported by only ‘74 percent of the couples re- 
probably indicate more reliably than do the esti- porting on the value of financial asset holdings- 
mates of those reporting noruero amounts of a broader classification that includes also stocks, 
financial assets (assets shown in tables 9-11 and negotiable bonds, etc. 
14-16) the level of ownership of such assets. Money in banks was much more frequently 
Thus, 80 percent of the couples reported owner- reported than any other type of asset: 74 per- 
ship of liquid assets, but nonzero amounts were cent of the married couples and 58 percent of 

TABLE 3.-Percentage distribution of aged homeowner units by amount of equity in home, by income, 1967 

Reporting 

InEme 
Amount of home equity 

All unlts 

Number (In t housends) 
Total..-..-----...---------------------- 
Homeowners.--------.------------------ 

Percent of total _____________________ 
Reporting home equity _________________ 

2.121 
1,192 

l,OG 

::ig !% E yg 
5; 5:: 

’ 57 
1,232 1,677 

100 100 100 100 

: C) (9 
: 

1 (9 2 . 
2 c) 1 
6 

1: 

3 

:: 9 12 

2: 19 

t 9 

:: 3: :; 

1: 1; 2 :: 

Percent of units _____________________ 

None or negative __________________________ 
WI.999 ___________________________________ 
2.000-2,993 ___________ _______ ______________ 
3,000-4.999 ________________________________ 
s,ooo-7,489 __-___________-_____------------ 
7,5CO-9,999 ________________________________ 
10,ooo-14,999~~~~~~~~~~~.~~~~~~~~.~.~~.~.~. 
15,ooo-19,999~.~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 
20,@30-24,999 ______________________________ 
25,OCO or more-..--..---...---------------- 

Median equity a________________.___________ 

100 

(9 4 

: 
:: 
25 
16 

?” 

$lO,ooo 1 $11.200 ) 613,000 ) 316.600 1 $15,ooo 

Married couples 
- 

.- 

.- 

- 

1.313 
1,010 

9: 

Number (in thousands): 
Total ___________________________________ 
Homeowners.--.--.-.------------------- 

Percent of total _____________________ 
Reporting home equity _________________ 

4,417 
3,352 

3.0:: 

Percent of units _____________________ loo 

None or negative.. ________________________ 
U-1,999- __-_-_---_-_---_-_-_______________ 
2,OW-2,999 ________________________________ 
3.OOC-4.QQQ ________________________________ 
5,COO-7,499 ________________________________ 
7,500-9,999 ________________________________ 
lO,OOO-14,999 ______________________________ 
15,000-19.999 ______________________________ 
20 ,OOO-24,9QQ _______________________ ___ ____ 
25,ooO or more _____________________________ 

(9 

: 
8 

:: 
24 
15 

1: 

Median equity 2 ____________________________ s10.600 

553 
456 

4:: 

160 

c) 1 
Cl 

1: 

237 
19 

:i 

S16,ooO 

100 

Cl 

: 

ii 

2; 

:!i 
26 

515.ooo 

100 

: 
2 

1: 

3: 
18 

1: 

100 

: 

i 
20 

:: 
14 

i 

S6,ooo ( s7,wo 1 39,cOa 1 $ll,OQ6 1 $13,000 

Nonmarried persons 

Number (in thousands)* 
Total. _ _________________________________ 
Homeowners ____________________________ 

Percent of total _____________________ 
Reporting home equity _________________ 

7.7m 2.450 2 1,216 1 587 
2,851 7: a; 452 ,g ‘ii ‘Z “% 

2.4:; 541 6E 4;: 4:: 

“Z 

278 :i ii 5:; 

100 160 100 100 100 1W 

(9 (9 1, (9 C) 
c, : 2 9 : 3 i 3” 

8 13 5 : 

:: 2 8 23 12 :: 1; z 

23 15 :o” :; 2 E 

: 2 6 2” i 8” :: 

t10,000 $6,000 $7,500 SlO,cCM s10,480 613,ooo (9 (9 314JwJ 

Percent of units _____________________ 

None or negative __________________________ 
31-1,999 ___________________________________ 
2,ooo-2,999 --_---___--____-----____________ 
3,000-4,999 ________________________________ 
5,Mx)-‘1.499.--.---------------------------- 
7.500-9,999 ________________________________ 
10.000-14,999 ______________________________ 
15.ooo-19,889~~~~~~.~~~~~~~~~~~~~~~~~~~~~~~ 
20.00324,9QQ ______________________________ 
25,ooO or more _____________________________ 

Median equity 2 ____________________________ 

See footnotes at end of table. 
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the nonmarried men and women did so. It is 
reasonable, therefore, to find a smaller number 
reporting income from assets than reporting asset 
ownership since not all assets necessarily yield 
income (checking accounts in banks, for ex- 
ample). Money in savings and loan (or building) 
associations was not a very close second: About 
one-fourth of the married couples and less than 
one-fifth of the ‘nonmarried reported this type of 
asset. About 18 percent of the married couples 
and 10 percent of the nonmarried had U.S. sav- 
ings bonds, only slightly more than the proportion 
who reported having other securities. Except for 
13 percent of the married couples who had money 
left with insurance companies, each of the other 
specified types of assets was reported by fewer 
than 10 percent of the respondents. 

The direct relationship between income and 
holdings of various types of assets is evident from 

the data in table 7, summarized for the “poor” 
and “not poor” in table 8. 

Just about half the aged units who were poor 
had no liquid assets in any of the reported forms, 
compared with about a fifth of those who were 
not poor and only a little more than a tenth of 
those with incomes above the moderate level. 
As income rises, not only do more units report 
having at least one type of liquid asset, but more 
units have two or more of these types of assets. 

Differences between those aged 65-72 and those 
aged 73 and over are not very great or consistent 
in direction. Fewer of the older group report 
having money in credit unions, however. This 
finding is indeed to be expected as fewer among 
the older group work and therefore have con- 
venient access to credit unions. In addition, some- 
what feu-er of that group reported security own- 
ership or money in savings and loan associations. 

TABLE 3.-Percentage distribution of aged homeowner units by amount of equity in home, by income, 1967-Conlznued 
----.--- 

I 1 

Amount of home equity 

Income 
Not 

Nonmarried men 

Nun&F (in thousands) 
__________-______--_________________ 

Homeowners _____________________________ 
Percent of total ______________________ 

Reporting home equity _____-____________ 

Percent of units ______________________ 

None or negative ___________________________ 
U-l.999 ____________________________________ 
2,OW-2,999 ______________________________ ___ 
3,cKG4,999 _________________________________ 
sml-7,499 ___-----_-_-----___-------------- 
7,5OC-9,999 _________________________________ 
10,090-14.999 ____________________----------- 
15,600-19,999 _______________________________ 
20X00-24,999 _______________________________ 
26,CSO or more---..---......---------------- 

Medtan cgutly ’ ___________._________________ $10,000 

I I 
Number (in thousands) 

Total-. __________________________________ 5,816 

I I 

2,057 
Homeowners-.-.--..-.-.----------------- 2,175 588 

Percent of total ______________________ 
Reporting home eauity ______-_____--__ 1.8”; 4% 

Percent of units __.___________________ ml 1OQ 

None or negative ___________________________ 
$l-1,999- __ ____ _____________________________ 

(1) 
6 (‘) 10 

2,C00-2,999 _________________________________ 4 8 
3.000-4,999 _________________________________ 
6,60&7,499 ______-______--____-------------- 2z EJ 
7,6OGQ,QQQ ______-_____________------------- 9 
10,00+14,9QQ ________________________ _ ______ 
15,~19,999 _______________________________ 

g 
:o” 

20,04G24,QQ9 _______________________________ 2 
25.000 or more ______________________________ i 6 

Medwn egully ’ _____________________________ 310.m 1.500 

1,691 
632 

5:: 

100 

L’) 
4 

100 100 100 

(‘1 (9 

2” i 

(9 , 

(9 
5 

:2’ 
I;: 1; 

8 

30 2: 16 18 t i 

: il :: 

$lO,ooO $lO,Em $13,600 

402 
146 

If 

1,618 

Y 
456 

10 5 percent or less 
3 Assets were often reported in round numbers and considerable clustering 

thus occurred around even values in the hundreds or thousands, when the 

computer identified the median respondent, his response tended to be in 
such a cluster. 

J Not shown where base is less than lC0,ooO. 
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TABLE 4.-Home equit 
homeownen among age F 

by poverty status: 1 Percent of 

by poverty status, 1967 
units and amount of home equity, 

home, but, in general, they also have more money 
in the bank or in stocks, bonds, or loans than 
nonowners do. The data in table 9 on the median 
financial assets of homeowners and nonowners 
having such assets and the proportions reporting 
zero amounts indicate these differences. About 
a fifth of the married couples who were home- 
owners reported no financial assets, ‘for example, 
compared with two-fifths of the nonowners. The 
differences mere about the same for the non- 
married men but not so great for the nonmarried 
women : women reporting zero amounts repre- 
sented 30 percent of the owners and 47 percent 
of the nonowners. The medians also reveal the 
greater financial resources of the owners. 

- 

4 
E 

-- 

- 

Homeownera reporting 
home equity ’ 

%F- 
(in 

thou- 
sands) 

922 
3,867 

2,653 
2,136 

1,200 

4.760 
3,334 

6,978 
2,116 

1,695 

Aedian 

fl:% 

9,000 
14,500 

15,000 

7,cxlo 
12,090 

1i:E 

14,000 

T 

;ii 

73 
81 

78 

32 
44 

:i 

37 

Percent with- 

- 

LeSS S15,ooa 
than Or 
i15,ooo IllOlW 

:; 

24 
so 

63 

:i 

:: 

48 

Below moderate level ________ 
Above moderate level ________ 

Poverty status unknown...-. 

Nonmarried men and women’ 
Poor _._._____-_--_ * --__-___-_ 
Not poor ____________________. 

Below moderate level ________ 
Above moderate level ________ 

Poverty status unknown..-, TABLE 6.-Home equity by primary insurance amount: 
Percent of homeowners among aged units and amount of 
home equity, by primary insurance amount,1 1967 

--_ 
Homeowners reporting 

home equity 

Primary insurance 
amount as of 

Number Phzrtt Percent with- 
February 1968 1 

t’aB;gy- 
owners 2 

tkz 
Median 

s15,cKm 
315,oM) or more 

1 Of those not reporting on income, 78 percent did 
(86 percent of all homeowners reported their equity). 

report on home equity 

Differences between beneficiaries and nonbene- 
ficiaries are limited to the nonmarried persons. 
Among these units, more of the beneficiaries than 
nonbeneficiaries reported holdings of the various 
types of assets. 

Married couples 

Total ___________ 
Less than $100 ______-- 

65 00 _______________- 
6510-7990 _____----* 
8000-9999 __________ 

100 00-119 w) _____----- 
120 00-139 Kl__________ 
140 00 or more _________ 

4,907 
1,691 

432 
455 

:f 

Homeowners and Nonowners 

Homeowners not only have the equity in their 

Nonmamed persons TABLE B.-Amount of debt, by poverty status: Number and 
percent of homeowners among aged units and percent with 
debt, by amount of debt, 1967 

MeTI 

Total ___________ 
Less than $100 ________ 

55 00 ____________---- 
6510-799fl~.-.-.---. 
80 w-99 94. _ _--- ---- 

100 00-119 00 ____------ 
12000-139 RI-..----..- 
140 00 or mom _________ 

WOVWl 

‘m& 

251 
283 
314 
342 

::: 

Retired workers ______ 
Lass than $lOD-me.-. 

55.00 _______--_L--- 
g z !?a: ___---- 

me----- 
100 00-119 90 -_-__--_ 
120 OO-l39Cxl_~~~~~~ _ 
140 00 or more _______ 

Widow beneflciarles-- 
Less than $lOLI-.-.- 

55 cc ____----______ 
55x-79 90 _-__---- 
80 DO-99 90. _ _ _ ---- 

looOO-11990.-.....- 
12000-13990.-...~.. 
140 00 or more _______ 

x 
‘915 

E 
470 
300 
247 

% 
‘261 
363 
452 
401 

El 

- 

Num- Homeowners with debt 1 
ber 

Poverty status ho%+ 
owners 

(in 
thou- 

sands) 

- 
I -3 Percent with- 

Less 
than 
$5,Oao 

81 
57 

:i 

42 

- 

-- 

- 

None 

t! 

80 
76 

86 

)5,ooo 
or 

more 

:: 

35 
51 

57 

2 

2 

58 

Married couples 
Poor.-. __ _ _ _ _ _ _ _ _ _ _ _ _ . __ _ _ _ _ _ _ 652 
Not poor- ____________________ 3,004 

Below moderate level _________ 1.934 
Above moderate level _________ 1.722 

Poverty status unknown..-. 943 

Nonmarried men and women 
Poor ________________-_________ 1,543 
Not poor ______________________ 1.457 

Below moderate level _________ 1.888 
Above moderate level _________ 1.012 

Poverty status unknown..-.-- 635 
1 Excludes beneficiaries who received their first benefit February 1967 or 

later. the transitionally insured, and special “@e-72” benefictaries. 
9 Assumes institutional population were nonowners (see table 1, foot- 

note 3). 
* Not shown where base is less than 100,000. 

1 Mortgage and any other debt on the home (back taxes or amounts due 
on home-improvement loans, for example). 

a Excludes those with no debt. 
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Other Socioeconomic Groups income of those aged 65-72 and because, after 
retirement, savings would tend to be used up 

Age.-It might be presumed that assets would rather than added to. Differences with age in 
decrease with age, both because the income of the amount of financial assets were not statis- 
those aged 73 and over is in general less than the tically significant, however. 

TABLE 7.-Type of asset: Percent of aged units reporting, with specified financial asset, by beneficiary Btatus, age, and income 
class, 1967 

Type of 5n8ncial8sset 

Bc;;8yzy Age 

benefl- 65-72 

Income 
Total Not 

Y 
24 
11 
2 

An$fPeuicll88sets- __________________ 71 

Ban s..------------.-..-------- 1 
Credit unions ___________________ 

y 

Savings and loan associations... 
IIIslX8W.?e _________________--_--- 

f; 

Other ___________________________ 3 
U 5. savmgs bonds _______________ 

Etocks and corporate bonds _________ :“o 
Loans or mortgsges _________________ 4 

Married couples 

An&$Eifi8ssets * ___________________ 

Bs nli s.--.....---.--.-...------- 
Credit unions ___________________ 
Savings and loan associations-- 

Insurance __________--____- ------ Otber ___________________________ 
U.8 savings bonds _______________ 

Stocks snd corporate bonds _________ 
Loans or mortgages _____________---- 

60 79 7a 79 30 78 48 60 02 68 81 88 96 92 

74 74 74 74 
6 

:% 2: 
8 

2 ‘ii cf: 45 55 61 74 81 91 89 

fi E :: :: 1: 1; 1: 2: -i: 3: 

16 l 3 13 17 

11 

3 2 4 2 3 2 C) Cl i i 230 2: 4 ‘aa 

:: :; :: :3” : Ii 
11 

12 i: 
6 6 6 7 8 4 

: 
6 

:i 
12 

Nonmarried persons 

67 73 

62 

“3’ 
12 

: 
a 
7 
5 

69 73 

60 69 

2:: 

3” 
:a 
4 

10 8 :i 
5 3 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

An~;;~yl;i8ssets. __________________ 65 69 50 

Banks...-.---.----------------- 6; 62 44 
Credit unions ___________________ 
Ssvlngs and loan associations.- 1; 1; 1: 
Insurance _________ ______ ______ __ 
Other ___________________________ : i 

U 5. savings bonds _______________ 1: 10 
Stocks and corporate bonds _________ 

i : 
r: 

Loans or mortgages _________________ 1 
- 

An&o;~;lfhsssets ___________________ 64 64 69 

Banks __________________________ 2 
? 

64 
Credit unions __________________- 
Savings and loan sssociat]ons.m. 1; 16 1: 
Insurance _______________________ 
Other ___________________________ 

1: 
: : 

U S savings bonds _______________ 10 17 
Stocks snd corporate bonds _________ 9 11 
Loans or mortgages _________________ i 6 a 

Nonmsrried men 

67 

“i 
15 
3 

1: 
8 
6 

60 

“i 
15 

: 
10 
9 
5 

37 

of3 

: 

: 
2 
4 

Nonmarried women 

Anp&llassets ___________________ 

Banks.-.----------------------- 
Credit unions ___._____ _ ________ _ 
Savings and loan associations. __ 
Insurance _______________________ 
Other ___________________________ 

U S savings bonds ______________- 
Btocks 8nd corporate bonds _________ 
Loans or mortgages _________________ 

86 91 95 84 

78 
3: *ii 

R 

44 *; 3 

13 ii 

5 7 
‘3” 
31 ii 
45 11 
6 2 

61 44 62 

54 38 54 

1: : 1: 

3” 3 2 l 

10 
; 

f : 
1 2 

2 0 5 percent or less 1 Excludes bene5ciaries who received their first benefit February 1867 
later, the transitionally insured, and speclal”age-72” beneficiaries 

or 

12 SOCIAL SECURITY 



Race.-There can be no doubt about the sig- 
nificance of the differences in the levels of finan- 
cial assets of the white and the Negro aged. The 
median amounts for those reporting some financial 
assets were ‘7 to 10 times greater for the white 
groups than for the Negro units, and a much 
larger proportion of the latter reported zero 
amounts. For them, not, only the lower incomes 
of the present but those of ‘the past as well help 
to account for such large differences. 

Living arrangements .-The living arrange 
ments of the aged are determined by a number 
of factors, but there is considerable evidence that, 
when the income of the aged person or couple is 
very loo, doubling up with relatives is more 
frequent than at moderate or higher income levels 
and that, particularly among the nonmarried, 
more nonhomeowners than homeowners lived with 
relatives. 

To the extent that economic resources and 
living arrangements are related, one would expect 
to find the assets of the aged units living alone 
to be greater than those of the units living with 
relatives.’ As table 9 shows, both the proportion 
reporting any financial assets and the median 
amounts of such assets were indeed greater for 
those living alone than for those with relatives. 

Two other patterns emerge from the data in 
table 9, consistent with previous findings: (1) 
Most of the nonmarried men and women in in- 
stitutions have no,financial assets or very small 
amounts (74 percent had none or less than $500) ; 
and (2) the married couples and nonmarried 
women who lived in households with grandchil- 
dren had zero financial assets more often than 
did those living with relatives but not with 
grandchildren, and, when some financial assets 
were reported for these groups, the median 
amount was smaller if the household included 
grandchildren than if it did not. It would appear 
that the aged move in with married sons or daugh- 
ters and grandchildren in general only when they 
have very meager assets or none. 

Receipt of pensions.-Table 10 shows the finan- 
cial assets of aged units by type of retirement 
pensions.6 Ninety percent of all units aged 65 
and over received some retirement benefits in 

7 Janet Murray, op. cdt. 
8 See Walter W. Kolodrubetz, op. cit. 
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1967, and more than three-fourths of those with 
retirement income were receiving OASDHI bene- 
fits only. There is considerable interest in the 
informatiqn on those receiving both OASDHI 
benefits and private or other public benefits, as 
well as on those with no OASDHI benefits who 
were receiving pensions from Federal, State, or 
local programs or from railroad retirement. Such 
a very small number received only a private pen- 
sion or pensions from three sources that data for 
these units are not shown separately. 

The median incomes of units receiving dual 
pensions were definitely greater than those re- 
ceiving only one type of benefit. Those receiving 
no benefits had median incomes that were rela- 
tively high among the married couples and very 
low among the nonmarried. 

The financial assets followed the income pat- 
tern. Those receiving pensions from two sources 
were more likely to have assets, and asset holders 
had assets greater than those receiving pensions 
from one source only. Among the nonmarried, 
those without retirement benefits \;pere most likely 
not to have any assets and those with assets had 
smallest amounts. Median incomes and financial 
assets of these groups are shown below, by receipt 
of retirement benefit. 

Public pension other 
than OASDHI -mm__ 3,748 ;,g 

No retirement benefit.. 6,270 , 1% c) 0 , 

* Not shown where base Is leas than 100,OC~l 

Women 

In general, these data appear to be consistent 
with the findings of other studies that provide 
evidence for the hypothesis that coverage under 
pension plans stimulates rather than weakens 
the tendency to save.O 

‘cVor7c experience.-The relationship between 
the level of income and of assets may also be 

9 See George Katona, P&ate Pen&m and Individual 
,Savinge, University of Michigan, 1965. 
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TABLE S.-Type of financial asset, by poverty status: Per- 
cent of aged units with specsed type of asset, by poverty 
status, 1967 

I Percent wlth specified asset 

Nonmarried 

Type of asset 
Men Women 

An&fi$l..assets __-__ 55 

Banks __.___--___ y 
Credit unions..-.- 
Savings and loan 

aseociations...-. 12 
Insurance ____ ______ 4 
Other ______________ 

U 6 savings bonds- : 
Stocks and corporate 

bonds ____________ __ 
Loans or mortgages-.. i 

62 

46 
1 

30 

‘: 
15 

14 
6 

explored by examining data on work experience 
in 1967 of the aged units. About half the married 
couples had either the husband or the wife as 
a worker, or both members worked. Most often it 
was only the husband who worked, but in about 
one-fourth of the households with work experience 
the wife also worked and in nearly a fifth of 
them the woman was the only worker. Among 
the nonmarried, those having any work experience 
during the year were a much smaller group: 23 
percent of the men and 15 percent of the women 
had worked. 

Median financial assets were greater in those 
households in which someone worked than in 
households in which no one worked (table 11). 
This pattern is also clear for median income. The 
income-financial asset relationship is not so Flear 
when the comparisons are made on the basis of 
which member of the couple was working. The 
median income, but not the median asset level, 
was greatest when both husband and wife worked. 
Although the median income was almost the same 
whether only the man worked or only the woman 
worked, the median financial asset level was more 
than twice as much when it was the man who 
was the sole worker. 

Information was also obtained on whether the 
respondents worked full time, the full year-or 
only part of the time (part-time, full-year, or 
full-time, part-year). These classifications, to- 
gether with beneficiary status, permit comparisons 
of the income-asset circumstances of those who 
could be considered fully retired (receiving bene- 
fits, not working), not retired (no benefits, work- 

ing full time), and with an ambiguous retirement 
situation since they received OASDHI benefits 
but also worked. A fourth group, those who had 
neither earnings nor OASDHI, was not very 
numerous (3 percent of the married couples and 
12 percent of the nonmarried) but rather diverse. 
This group included those relatively well off, 
with public employee pensions or other “inde- 
pendent” sources of income, as well as the very 
low-income “disadvantaged” group, many of 
whom were probably receiving public assistance. 

Among the married couples, the small, not re- 
tired group had the highest income and financial 
assets and the even smaller group with neither 
work nor OASDHI had the lowest level of in- 
come and assets, as the tabulation that follows 
demonstrates. 

--- 
Median 

Beneficiary and work status of married couples 
Income Ff~~d 

Not retired (only husband working, full time), 
not receiving benefits _________________________ s&w0 D,Mx, 

Fully retired, receiving benefits ___________________ 2,630 1WJ 

Not working, not receiving benefits _______________ 2,460 al0 

The large group of the partly retired who 
received OASDHI benefits and earnings (two- 
fifths of all married couples) was complex in 
terms of the combinations of husband-wife full- 
time or part-time work arrangements. Table 12 
gives the median income and financial assets as 
well as the number in each of these groups. 

The higher levels of financial assets tended 
roughly to be associated with higher levels of 
income, but there were exceptions. The motiva- 
tions and opportunities for one or both members 
to continue working after receiving benefits are 
probably many and diverse, and these data do 
not reveal whether the desire to add to assets is 
an element in work continuation or whether the 
presence of assets is one motivating force in the 
retirement decision. 

Comparisons of the work status-retirement 
group among the nonmarried men and women are 
simpler than among the married couples, in part 
because some of the possible classifications con- 
tain too small a number to provide a basis for 
computing the medians. Seventy percent of the 
nonmarried were fully retired, and only 2 per- 

14 SOCIAL SECURITY 



cent were nonbeneficiaries who worked. About 20 received both benefits and earnings. Table 13 
percent of the men and 13 percent of the women gives the median income and financial assets of 

TABLE 9.-Financial assets: Percentage distribution of aged units by amount of financial assets, by beneficiary status, home- 
ownership, age, race, and hvmg arrangements, 1967 

Living arrangements 

Financial assets All With relatives ’ No relativelr 

15,779 

12,040 

B;g- kit%- Owners ,~~~~ 65-72 73 and 
aries * oiaries over 

All units 

2,146 

1.671 

3.234 

6,060 

6,571 

5.271 

loo 

36 
12 

i 
2 
4 

: 

3’ 

s” 
8 

35.w 

3,ooo 

5,989 

4,397 

100 

9,789 

7,613 

100 

100 

--ii 

ii 

: 

i 

T! 

: 
7 

$15 

3,OQO 

726 

514 

100 

28 
s 

i 

: 

: 

3’ 
3 

l’s 

$2,ocO 
5,ooo 

1,426 3,635 

1,157 2,703 

- 

-- 
-- 

- 

- 

_- 
-- 

4,598 

3,356 

100 

21 
10 

Ii 

i 

ii 

: 

: 
14 

$2,100 

4,409 

- 

_- 
-- 

- 

- 

.- 

.- 

- 

3,686 

2,674 

100 

To” 

: 
3 

i 

: 
7 

1: 

s2,mo 
4,200 

8,212 14,626 

0,332 10,861 

1,205 

1.140 

Married couples 

2,323 

1,723 

5,584 386 

4.034 348 

Number (in thousands). 
Total ___________________ 
Reporting on 

flnancia1 assets..~~.. 

Percent of units _______ 

None ______ _ __ __ _ ____ _ __ __ _ 
$1-499 _____________________ 
500-999, -_____._.____._ ____ 
l,OOO-1,499 ------___-______ 
l,MM-1,9QQ ________________ 
2,OCKJ-2,499 ________________ 
2,500-2,QQQ ______-_________ 
smo-4,QQQ --_)-______-____. 
5.060-7,4QQ ----_---_-__---. 
7, 5CG9,999 ________________ 
lO,Ol%14,QQQ -_-_-________. 
15.~19.988 ______________ 
20,000 or more ____________. 

Median amount: 4 
All reportlog units.---.. 
Units with financial 

8ssets~ _ _ _ _-_ __ _. _- _ _ __ 

12,446 

9,494 

4,852 

3,950 

LO,926 

&oQo 

100 

-7 

i 
3 

: 

: 
a 
3” 

10 

S7W 

3,ooo 

265 1.356 

1,032 

NgtF (in thousands) 
-__________-_______ 

Reporting on 
financial assets.--.-- 

Percent of units _______ 

None _______________ _______ 
$1-499 -____________________ 
503-999~ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
l,ooO-1.499 _r______________ 
l&@-1,999 __--_-_-_-_--__- 
Z.QOQ-2.499 ________________ 
2.5@32,999 --_______-______ 
3,000-4.888 _____________.__ 
5,cQO-7,488 ________________ 
‘,w-Q,QQ9 ________________ 
10,Ow14,9QQ ---_-_________ 
15,OC0-19,999 ______._______ 
2WXlOormore _____________ 

Median amount- 4 
All reporting units-.-.-. 
Unita with financial 

seaeta. - _____________ 

4,913 

3,660 

100 100 

41 
12 

: 

3” 
2 

i 
3 

a 

3353 

3,ooo 

61,500 

4.000 

7,533 

5,835 

306 

623 

Number (in thousands) 
Total--. ________________ 
Reporting on 

financial assets...--- 

Percent of units _______ 

None ________ ______ ________ 
$1-488 --_--_--__-__________ 
5co-999- _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
l.OOO-1,488 __________-__-__ 
l&w-1,998 -_-_---_--__-__- 
Z.ooo-2.488 ______._________ 
2.500-2,999 ---_ * ___________ 

5.216 3.991 5,888 8,943 

4,239 3,034 4,609 6,827 
---- 

100 100 100 loo 
---- 

37 
12 

i 

41 
12 

: 

i 
2 

818 3,719 2.800 

792 3,033 2,181 
--- 

100 1w 100 
--- 

47 
E 
8 

i 
3 
1 

6,071 4,818 

4.609 3,637 

100 

:; : 
3 

See footnotes at end of table. 
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TABLE Q.-Fmancial assets: Percentage distribution of aged units by amount of financial assets, by beneficiary status, home- 
ownership, age, race, and living arrangements, 1967-Conontinued 

-- 

Financial assets 

Ber$Y$‘S Homeownership 
(no&mlu- Age Race Living arrangements 

-- -- 

AU With relatives ’ No relatives 
Bene- 
flci- k%%- Owners oFz& 65-72 a% White Negro 

aries 1 ciariee over Total 1 zr”,’ I$$; Total 1 Alone 1.E 

Nonmarried persons-Conltnzud 

1.828 302 821 

1.615 242 672 

1,282 

1,098 

160 100 

23 
10 

i 
2 

3” 

48 
13 

i 

: 
Q 

1: 

1: 

1: 

D.wo 

4,375 

2,814 

2,032 

ml 

2,375 

7 
2” 
i 
5 

$260 
Mcdwn amount: 4 

All reportin units _______ 
B 

$250 s400 
Units with nancial 

assets _____--_-_--_--- 2,266 2.375 

1,411 

1,196 

100 

i 

: 
7 

s500 

I- 
Number (in thousands). Number (in thousands). 

Total ____________________ 2,356 Total ____________________ 2,356 
Reporting on Reporting on 

financial assets _______ financial assets _______ 1,961 1,961 

Percent of units ________ Percent of units ________ 100 100 

None _______________________ ;; None _______________________ ;; 
$1499 ______~_--~-~~~~~~~-~- $1499 ______~_--~-~~~~~~~-~- 
M%Q99. - _ _ _ _ _ _ _ _ - - _ _ -_ - -- - - M%Q99. - _ _ _ _ _ _ _ _ - - _ _ -_ - -- - - 6 6 
1.~I.498 ___-___---_-_---- 1.~I.498 ___-___---_-_---- 
l,wo-1.999 -______-____-_-_- l,wo-1.999 -______-____-_-_- 
2.660-2,499 _________________ 2.660-2,499 _________________ E E 
2,5Mk2.999 _________________ 2,5Mk2.999 _________________ 2 2 

Q44 

765 

784 

671 

489 

425 

257 1,671 

223 1,290 

1,189 208 

991 163 
-- 

100 100 
-- 

100 100 

40 
12 

t 

: 
1 

: 
2 

: 
E 

Midian amount: 4 
All reporting units _______ 33@3 
Units with financial 

assets...-------. 3.ooo 

WC 3100 

3aJc 2,725 

5,805 1,125 

4,219 915 

Nun&F (in thousands) : 
____________________ 7,434 

Reporting on 
financial assets _______ 6,682 

2,934 

2,362 

846 4.499 3,628 

720 3.320 2,646 

2,957 4,477 

2,269 3,413 
-- 

lcnl 106 
-- 

6,852 567 

5,126 552 

Percent of units ________ I- 100 100 

---ii 

i 

s 
1 

: 
3 

; 
5 

$470 

2,@3J 

100 
-- 

58 37 
10 14 

i8 i 

: : 
1 1 

5 6 

! i 

(9 : 7 i 

0 3350 

$1,290 2,450 

62 
11 

!! 

4 
1 

: 

; 

: 

0 

31,500 

E 80 12 

: i 

: c) 1 
1 (9 

: (9 1 

3 
ii] 

!i (9 
6 (9 

3400 0 

2,108 3300 

None _______________________ :; 
$1-489 ____________________-- 
wo-ggg--------------------- 
1,ooo-1.4~.~~~..~..~~~~~~~~ .i 
1,5l%l.999 __________-__---- 
2,OC+2,499 _____________---- : 
2,500-2,999.-......--------- 1 

3,ooo-4.988..--.--..-------- 6 
ymM~,49& _______--------- 

, * _____________--_ 2” 
1o,ooo-14.g88~.~~.~~~~~~~~-- 
15,cGQ-19,888 __----*-_------ t 
20,000 or more ______________ 5 

Median amount 4 
All reporting units _______ 3223 
Unizg;;h financial 

__________--____ 2,Mx) 

1 Excludes beneficiaries who received their fxst benefit February 1967 or 
later, the transitionally insured, and special“age-72” beneficiaries 

f Units were counted in each category where children or grandchildren 
were present but only once in the total Total also includes units with no 
children or grandchildren present but with other relatives (parents, 
siblings). 

a 0 5 percent or less 
4 Assets were often reported in round numbers and considerable clustering 

thus occurred around even values in the hundreds or thousands, when the 
computer identified the median respondent, his response tended to be in 
such a cluster. 

1 Not shown where base is less than 100,000 
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TABLE lO.-Financial assets: Percentage distribution of aged unite by amount of Cnnsncial assets, by receipt of pensions, and 
retirement benefits, 1967 

T I M8rried coup1e.s with- Nonmarrled men with- Nonmsnled women wlth- 

No 
drfl- 
ment 
ailem 

Public 
XSlSiOll 
other 
than 

ASDH 

No 
stlre- 
ment 
ane5t 

-- 
I 4 )ASDHI beneflta and- 

‘rivate Other 

-r 

No 
sroup public other 
enslon penslor l0ZlSiOl 

Financial assets 
OABDHI benefits snd- 

Pi%& 
BrOUP 

pens1or 

, Uther No 
1 public other 

IP ension pens101 
-- -- 

Numb&in thou- 

Total..-‘___________ 
Reporting on 

5nancisl tl%se.ts~ 

1,008 

Percent of units- - 

721 
_- 

100 
_- 

None _________ ___ __ __ _ 
t1-4ge ____-______-____ 
soo-999- _ - - _ _ _ _ _ - - - _ _ _ 
1,coo-1,499 _____--____ 
1,~l.QW _____-_____ 
2.@JO-2.499 ___________ 
2,&w2.999 ___________ 
3.ooo-4,999 ___________ 
mm-7,499 --___---__- 
7,590-7,999 ___--__-__- 
10,Guo-14,499 _____-___ 
15,ooo-19,999 ___-_____ 
20,000 or more ________ 

5 TZ 
I” 8” 
1: 3’ 
: 1: 
: 8 

14 1:: 

1: ;: 

Medianamount ' 
All reporting units. $4.000 &,ow ~ll,300 
Units with 

5nanclal assets- 8,ooO 3,wJ 4,400 

1 Not shown where base is less than 100,OCC 
2 0.6 percent or leas 

392 3,433 

293 2,643 
-- 

m 100 
-- 

:i 
30 
10 

4 

i 
i 
3 

; 
3 e 

; 
7 

tl : 

13" 1: 

3ASDHI benefits end- Pub& 

%tF 
than 

IABDR 
+iiwtA 
grOUP 
ensi 

No 
other 

IellS 

r2mo $1,wo 

3,725 3,075 

-- 

-- 

-- 

- 

166 

122 

ml 

525 

379 

237 128 

227 90 

loo 0 

1,476 

1,233 

4.878 

3,769 

234 

166 

35a 

744 

109 172 

so 155 
-- 

(‘1 loo 

317 343 

196 257 
-- 

100 100 
-- 

:i ‘i 

: 
9 

: 
1: 

1: 
2” 

ii 
i 

: 
1: 

6 1: 

i2m $2,907 

4,150 4.976 

ICC 

s Assets were often reported in round numbers and considerable clustering 

the nonmarried men and women by work status. 
Unlike the situation with respect to median 

income, financial assets of the nonmarried men 
did not tend to be higher than the income of 
women in comparable beneficiary work-status 
groups. Thus, for a given level of income, the 
assets of the nonmarried women seemed to be 
somewhat above those of the nonmarried men. 
One explanation that might be advanced for this 
finding is the greater proportion of widowed 
persons among the women than among the men: 
Four-fifths of the nonmarried women and three- 
fifths of the nonmarried men aged 65 and over 
were widowed. Women are much more likely than 
men to receive insurance benefit payments upon 
the death of the spouse. In October 1966, 60 per- 
cent of all death benefit payments were made to 
wives, and only 3 percent to husbands.lO 

thus occurred around even values fn the hundreds or thousands; when the 
computer identiaed the median respondent, his rasponse tended to be in 
such a cluster 

units at each income level by the amount of their 
financial assets, and the median amounts. It is, 
however, convenient again to summarize the in- 
come effect on financial assets in terms of the 
“poor” and “not poor,” and of those below and 
above the “moderate” levels, as was done in the 
discussion of home equity (table 15). 

Approximately half of the poor reported hav- 
ing no financial assets at all, and half of those 
who reported that they did had amounts less 
than $1,200. On the other hand, 86 percent of 
the aged units with incomes above the moderate 
level reported having financial assets, and half 
of that group had amounts of $7,000 or more; 
more than a fourth had $20,000 or more. 

l 

These differences between the low and high 
income levels are in the direction expected and 
similar to those found in relation to home equity. 
One difference in the two sets of figures may 
seem puzzling. Those whose poverty status was 
not reported but who did report on home owner- 
ship had equity values much closer to the pattern 
of the higher income groups than to that of the 
lower income groups--an indication that those 
not reporting income were probably at the higher 
income levels. 

17 

Income and Financial Assets 

Information on the direct relationship of in- 
come and financial assets may be obtained from 
table 14, which gives the distribution of aged 

10 Life Insurance Fact Book, 1968, page 43. 
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*’ TABLE Il.--Financial assets: Percentage distribution of aged units by amount of financial assets, by work status and beneficiary 
status, 1967 

Married couples Nonmarried persons 

Financial assets 

All units 
I 

1,705 
1,235 

1,825 
1,537 

Number (in thousands) 
Total..--.-.-.------------------------ 

\ I 
3,012 773 

Reportmg on financial aSSet3 __________ 2,221 564 

I 
:“2i I 2,977 

2,176 
531 
424 

I 100 100 100 I 100 100 

$623 
2.Mx) 

percent of units ____________*_____- 100 

None.------------..---.---------------- 
$1-499 ___________________________________ :: 
503-99s ____ __ _ __ __ _ ___ _ _ __ _ _ _- _ _ - - - _ _ _ - - - 
l,OOc-1,499 ______________________________ 4” 
1,500-l,SSS ___________________----------- 3 
2,cm-2,499 __________________------------ 
2,500-2,999..._...-----------...----------- i 
3.0004,999 ___________________-__________ 
s,olN-7,499 ______________________________ ii 
7,500-9.999 ______________________________ 5 
10,000-14,999 ____________________-------- 
15,000-19.999 ____________________-------- 4” 
20,000 or more..--.---.---.--..---------- 13 

32 
14 

B” 
2 

: 
8 

i 

: 
7 

25 30 
15 10 

: s” 
3 3 
d 4 

i : 

i : 

i 13 : 

All reporting units ____________-____-- - 
Units with finanmal assets ____--____-- 

‘;.Cg 
, 

fm& 

Beneficiary units * 

6,232 
4,878 

564 
412 I 

12;; 
Number (in thousands) 

Total _________________________________ 
Reporting on financial assets __________ - 

Percent of units ___________________ - 
None-..--.-.-...---.------------------- 
81-499 ____________________--------- _-- -- - 
500-999 ___- - - _ _ __ _ __ _-_ ___ - _ _ _ - _ - - - - - - - - - 
l,OOO-1,499 ____________________---------- 
l&O-1,999 ____________________---------- 
2,oou-2,499 __._________________---------- 
2,mo-2,999 ____________________---------- 
3ml?4,99s ____________-_______---------- 
5,000-7.499 ____________________---------- 
7.54E-Q,999 ____________________---------- 
10 ,ooO-14,999 __________ -__ __-__ -- -- -- -- -- 
15, COO-19.999 _________________________ __ - 
20,000 or more..--.------...-..--...---- 

485 2,654 
389 1.984 

-- 
100 1CKl 100 

22 
12 
8 

$623 
2,150 

Median amount 1 
All reporting units ____________________ yo 
Units with financial assets ____________ , 

S2,3xI 
- 4,006 

Nonbeneficiary units 
- 

_- 

_- 

- 
Id 
SO 
*es 

134 
104 

349 34 203 
226 28 156 

100 

Number (In thousands) 
Total. ________________________________ 
Reporting on finanmal assets ________-_ 

Percent of units ___________________ 

517 
358 

106 

$4.000 
6,700 

None _________________________________ -- 22 
$1-499 ____________________--------------- 
loo-999 ____ __ __ _ _ _ _ _ _ __ - _ _ -- _ _ _-- - -- -- - -- : 
l,ooO-1.499 ______----_-.____----------- -- 3 
1,5cHl-l,SSs ________-________------------- 
2,000-2,499 ________-________------------- : 
2,M!cl-2,999 __________________------------ 
3,000-4,999 ________--__________---------- ii 
6,OQO-7,499 ______________________________ 
7,5OO-S,999 _-____----_______------------ - 3” 
lO,OOO-14,999 ___--_--_______------------- 9 
15,oOO-19,999 ___--__-_________----------- 
20,0000rmore.-..---..-.--------------- 1: 

Medmn amount 1 
All reportmg _________________________ 
Umts with financial assets ____________ %% , 

15 
7 

i 

(‘1 ,,” 

7 
7 

F 

:: 

3:% 

consider 
r thou% 
ponse te 

1 Assets were often reported in round numbers 81 
thus occurred around even values in the hundred 
computer identified the me&an respondent, ti : 
such a cluster. 

18 

r4 
18 
n 

1 Excludes beneficiaries who received their first benefit February 1867 or 
later the transitionally Insured, and special “age-72” beneficiaries 

1 hiot shown where base is less than 100,000 
’ 0.6 perwnt or 1eSS 
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On the other hand, for the group reporting 
financial assets but not reporting income and 
thus with undetermined poverty status, the pat- 
terns were closely similar to those for the “poor” 
or “below moderate” groups. Only about a fifth 
of those u-hose poverty status was unknown re- 
ported on their financial assets, however-a much 
smaller proportion than that for those reporting 
on home equity. Thus, some did not report on 
either income or financial assets, and these units 
were in the higher income and probably higher 
asset group. Reporting on equity in the home, as 
has been emphasized, is generally more nearly 
adequate than it is on financial assets. 

With allowance made for the general under- 
statement of the level of financial assets-par- 
ticularly among the higher income groups-the 
data provide some evidence on the size of two 
groups: (1) those with currently very IOTV in- 
comes but “enough” savings in the form of finan- 
cial assets, bank accounts, bonds, and stocks to 
“live on” or to help out for awhile and (2) those 
who, in spite of currently “adequate” (relatively 
high) income, nevertheless have very small 
amounts of resources. Without attempting to 
define precisely the admittedly difficult terms 
of “small,” “large,” “enough,” the following 
figures show the percentage of the total with rela- 
tively low and relatively high incomes who have 
specified amounts of financial assets. 

[Percent] 

1 I 

Amount of financial assets 
Nonmarried 

Men 
I 

Women 

I Less than $1,500 

$5,000 ormore-----.--....--.--------- 
10,0@3 ormore--.--..---.....--------- 
15,OCOormore _______________________ ] ‘i / 

$5,000 or more 

Less thsn- 
$5OC- - __ - - - - - - _ - - - - - - - _ - -- --- -- - - - - - 
1,000 _--_--_ _______-____-____-_.____ 
2,cco ______________-________________ 

if 

I I 

:: :i 
25 19 21 

Thus, about 10 percent of the aged units with 
incomes under $1,500 reported financial assets of 
$5,000 and over; but most of these had assets of 
lxtween $5,000 and $15,000, since only about 2 
percent had the latter amount, or more. On the 
other hand, an appreciable number-about 15 
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TABLE 12.-Income and financial assets, by work experience: 
Number of beneficiary couples 1 and amount of thier income 
and financial assets, 1967 

Work experience of 
beneficiary couples 

Median 
Number 
(Fa;gl- 

Income Financial 
assets 

Both husband and wife worked a----- 
Full year, full time _________________ 
Full year. hart time ________________ 
Part Seai. ______________________ i- 

Husband only worked _______________ 
Full year, full time. ________________ 
Full year, part time ________________ 
Part year __________________________ 

Wife only worked ____________________ 
Full year, full time _________________ 
Full year, part time ________________ 
Part year __________________________ 

564 

t2 
157 

1.210 
334 
296 
680 
485 
155 
73 

2% 

4,000 
3,760 
6,500 

xi 
4:235 
5,790 

- _ _ _ - _ _ _ _ _ - _ 
3,730 

I 

.-. 

$1,200 
2,000 

E 
2,350 

Z:E 

:%z 
1:zoO 

.- --_--- 
600 

1 Excludes beneficiaries who received their first benefit February 1867 
or later, the transitionally insured, and special “age-72” beneficiaries 

8 Based on husband’s work eroerience if known. otherwise on wife’s 

percent-of aged units with incomes of $5,000 
and over reported no financial assets or amounts 
of less than $500, and about a quarter of all.these 
with current incomes at relatively high levels 
(well above the moderate level) reported no more 
than $2,000 in financial assets. 

The financial assets of beneficiaries at the mini- 
mum level (PIA) are compared with the assets 
of those at higher levels in table 16. Unlike the 
rate of homeon-nership, which bore little or no 
relationship to benefit level, the proportion of 
those reporting no financial assets declined with 
reasonable consistency as the benefit level in- 
creased, and the proportion with larger amounts 
of such assets ($3,000 or more) increased as 
consistently. 

TABLE 13 -Financial assets, by work experience’ Median 
amount of income and financial assets of nonmarried persons, 
by beneficiary 1 and work status, 1967 

Nonmarried persons 

Men 
Retirement and benefldary status ____- I Women 

Median 

Not retired (working. not receiving 
benefits)* ________________________ (“1 

Fully retired (not working, receiving 
benefits).-. ______________________ $1,610 

Partly retired (working, receiving 
benefits) _________________________ 

Full year, full time ________________ 
2;350 

Full year, part time ______________- Id 

$3,305 

1,230 

2,140 
3,000 
1,970 

Part year __________________________ 
xs 

1,960 
Not working (not receiving benefits). , 1.020 

$1,000 

400 

625 

5: 

““0” 

1 Excludes beneficiaries who received their first beneflt February 1067 
or Inter, the transitionally insured, and special”age-72” beneficiaries. 

* Includes a few who worked part time 
: Not shown where base is less than 100,000. 



INCOME FROM ASSETS and income from assets includes some income 
from real estate and business holdings, not 

Though not all financial assets yield an income grouped under financial assets, a reasonable con- 

TABLE 14.-Percentage distribution of aged units by amount of financial assets, by income class, 1967 

Financial assets 
Reporting 

Income 
Not 

All units 

2,121 
1,914 

I- 

2.314 
2.142 

Number (In thousands): 
Total. __ _________________________________ 12,136 2,585 
Reporting amount of assets ___-_---- ------ 11,126 2,400 

3,582 
914 

100 

45 

': 

3" 
4 

i 

; 
3 

: 

mo 
1,300 

Percant of units ________--_----------- 100 

NMe..- __________._________--------------- 36 
~::I1 --:-- _________________----------- 12 

-- --_--_-____--__--.------.----- 
l,Mw)-1,4BB.--------------------.----------- i 
1,5&l-l,QQQ _-__-_- ______________-_.-----.--- 
2,CW-2,498 ___-_________---__-______________ : 

: 

i 

16,QW19,QQQ _______________________________ 
20,ORl orrnorB...-.---.-----.--------------- i 

Median amount 1 
All reportin units ______________--- -- ---- 
Units with nancial ansets _______-------- % 3% 

Married couples 

135 
126 

Nun&r (in thousands) 
__.._________-_----_---------------- 4,417 

Reporting amount of ass&s __________-_--- 4.031 

Percent of units ___________________--- 100 

None. _ _ ___ _ ____ _ _ _ _ __ _ __ ___ _ __ ___ _ __ _ -- - -- 26 
$1-488. __ __ _ __ _ __ ._ _ _ _ _ _ _-_ _ _ __ -_- _ -- - --- - - - 10 
5cKsQQQ- _ _ _ - _ _ _ - _ ____________-_______------- 
~‘OW~;‘49&~ ______________-_____--------- i 

__ ____________________--------- 
2:ooo-2:4ee-...-...------------------------- 

3 

2,5c&2,QQQ.~.~... __________________--______ i 
3,ooo-4,989.-.-....-------.--*-------------- 
b.ooo-7,4~88.~.~~~~..~~~~~~~~~~~~~~~~~~~----- : 
7.600-9,888-.-~-.~~~~~~~--~~~~~--~~~~--~---- 
1o.ooo-14,898~.~~~,~~~~~~~~~~~~~~~~.~~~~~~-- : 
15.ooo-19,888..~.~~~~~~.~~.~~~~..~~~~.~~~~~- 
20,ooO or more...--.---------.-------------- 1: 

653 1,672 
491 367 

493 976 
454 883 

270 
261 

100 

7 

: 

! 
C) 2 

4 

-------3 
2 
5 

0 
("1 

Median amount: ’ 
All reporting units. _______________----- -- 
Units with Anancial assets ______._.______ 

Nonmsrried persons 

Number (in thousands). 
Total.--...--....------------------------ 
Reporting amount of assets _______--__---- 

Percent of units _________________.-__ - 

;.;: 
, 

100 

2,038 1,216 
1,331 1,142 

146 2,020 
112 548 

100 100 100 

44 
16 
7 

2" 
4 

: 

f 

: 

$125 
1,2w 

14 
6 

Cl 

i 
1 
1 

1: 

1: 

3: 

45 
11 
9 
6 

C) 3 

: 

3" 

i 
9 

_____________________________ 41 
_________.___-__--___-__------------ 13 

500-999- ______________.--__________________ 6 
l,oL%1,4QQ ___________________-------------- 
l,xKl-1,898 ___---~~~~~__-__-~~~~~ _ ------- --- 2” 

: 

; 
2 

1o,ooo-14,989....~.~~~~~~~~~~~~~~~~~~~~~~--- 
16.QC&lQ,QQQ ________._ * _________-_------ -- 
%I,CKIO and over ____________________________ - 

Medtananumnl 1 
All rep&in Miti __________________-____ 

%n Units with anclal8ssets _____________-- 

See footnotes at end of table. 

3250 
2,300 
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sistency exists between the distributions of aged 
units by the amounts of their financial assets as 
shown in table 9 and by the amounts of reported 
income from assets (with an assu?ed return of 
4-5 percent) shown in table 17. Thus, 67 percent 
of all units reported financial assets of less than 
$3,000 and ‘70 percent reported income from assets 
of less than $150. At the other end of the scale, 
8 percent of all units had financial assets of 
$20,000 or more and 8 percent had income from 
assets of $1,000 or more. Despite the underreport- 
ing of income from assets, the median amounts 
are believed to reflect with reasonable accuracy 
the extent to which the income of the elderly is 
supplemented through their savings. Half the 

married couples who reported any income from 
assets had amounts less than $300 and the non- 
married had $210. 

SUMMARY 

Savings of the aged population in the form 
of financial assets may provide a supplement to 
basic retirement income from pensions or a re- 
source to be drawn upon in time of need. Many 
respondents in the 1968 Survey of the Demo- 
graphic and Economic Characteristics of the Aged 
did indeed report having some assets of this type. 

TABLE 14.-Percentage distribution of aged units by amount of financial assets, by income class, 1967-Cotiinued 

Reporting 

, ntzme 

Inc0me 
Not 

Financial assets 

Nonmarried men 

49 
47 

- 

_- 
_- 

- 

428 
405 

Number in thousands 
Total...-.-....-..----------------------. 
Reporting amount of assets ______________. 

Percent of units ____________________-. 

None _____ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ - _ - _- ---. 
$1-499 ______________________________________ 
50&999 _--_-__-___-__------ _--- --------- ---. 
1,000~1,499.. ___ ____________________________ 
1,500-1,998 ____________________-------------. 
2,@30-2,498 ____________________-------------. 
2&X-2,998 _________________________________( 
3,K0-4,9QQ ____________________-------------, 
5,6c&7,4QQ __________________-_-------------, 
7&X?-9,999 _________________________________ 
1o,Oc&14,QQQ __________________-____________( 
16,000-19,999 _______________________________ 
20,000 or mom.---------------------------- 

447 
438 % 

160 

1.954 
1,849 

39 
10 

il 

c, 3 

it 

(9 l; 

3 
4 

WJO 
3,525 

Median amount ’ 
All reporting units. _____________________ 
Units with financial assets ______________ 

Nonmarried women 

369 119 91 1,618 
310 92 65 436 

Number (in thousands): 
Total- __ ____________________------------. 
Reporting amount of assets. _____________. 

None ______________________ ___________--_ - -. 
$1-499 ____________________-----------------, 
500-999 ________________________ _________ ___. 
l,ooO-1,499. _________________---,-----------. 
1,500-1,999 ____________________-------------. 
2,000-2,488 ____________________-------------. 
2,5c0-2,889 -______-----_--_--_-_ ----- -------. 
3,000-4,QQQ ____________________-------------. 
6,000-7,499 ____-__-_-___--------------------, 
7,wo-Q,QQQ _________________________________( 
10,600-14,688 _________-___------------------, 
lS,cKlO-10,999 __.____________----------------. 
20,090 or more ____________________---------, 

1,591 
1,443 

1W 100 

All reporting units ______________________ $223 
Units with financial assets ______________ 2,m 

:: 
9 
6 

(9 

: 
2 
6 

i 

ii 

2% 
- 

1 Assets were often reported in round numbers and conslderablo clustering such a cluster 
thus occurred around even values in the hundreds or thousands, when the 
computer identified tne median respondent, his response tended to be in 

2 0 5 percent or less 
* Not shown where base is less 

t 
han 100,OM) 
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I 

Nearly four-fifths of the aged reported having 
liquid nssets; most of them, how-ever, reported 
money in banks or in savings or loan associations. 
Of those reporting on the amounts of their hold- 
ings, only those with income at the higher levels 
had enough to provide much additional income. 

TABLE 15.-Financial assets, by poverty status: Number of 
aged units reporting on financial assets and percent of units 
with mets, by amount, 1967 

r 1- U ‘nits reporting on financial assets 

I- 
I i- “IE 

poverty status (in 
thou- 

sands) 

I 
Percent with- 

dedfan 

None 

TABLE 17.-Income from as&a: Percentage distribution of 
aged units by amount of income from meets, by OASDHI 
beneficiary EtatuB, 1967 

-- 

Amount of income 

r-n 

All 
units t&%f 

Nonmarried persons 

Total 
I I 

Men Women 

Mpari;d cpuples. 
_--_--_---- 

Not && _____________ I 3% 3,E 
:::: 

251 

4,407 
2,740 

5,555 

1,ses 

400 

ii ii: 
48 32 

17 28 

Ml 32 

2,K 

515 
6.700 

SW 

2,ooo 

50 

4,0fJo 

0 

Below moderate level. 2,653 
Above moderate level 2,136 
PoWt~$natus un- 

___________ 1,2W 

Nonmarrled men and 
women. 

Poor _.___________-___ 4.780 
Not poor _____________ 3,334 

4.620 8,209 

Nm&r (in thousands). 
_-_________-___---__ 15,778 

Reporting on income 
from assets _____________ 12.829 

7,434 

6.158 Below moderate level. 3,973 
Abopveyoderate 

._.~~-~-~--~- 2,116 
POV~er~&r%uls lm- 

_____-_____ 1,605 

Percent of units--.. I- 100 
_- 
.- 

- 

- 

_- 
-- 

- 

ml~,or loss) --_----_------ 
--_--___-__----.__-__ !i 

156-299 .________-_______-_-_ 
300-499 _.___ __ __ _ _ _ _ _ __ _ _-_ - ! 
5w-QQo. _ _ _ - _ _ - _ _ _ _ _ _ _ - _ - - _ _ 
;*@3&4$ _________________ 3’ 

2:ooo-2:~::::::::::::::::: 
3,0&4,999 ________________- 2 
5,OCsl or more _______________ 1 

TABLE 16.-Financial aaaets, by primary insurance amount: 
Number of aged units 1 reporting on financial assets, b 
amount of assets, and by primary insurance amount leve , K 
1867 

Median income oJunftr w fth 
w&A income ______________ 

Number 
Primary insurance amount (fa;gr- Beneficiary units * 

-- 
7,533 

6,285 

100 

; 

i 
3 

: 

: 

$210 

Nm&ef (In thousands) 
_____._____________ 12,440 

Reporting on income 
from assets _____________ 10.142 

4,913 

3,858 

100 

42 
19 

: 
10 

: 
3 

; 

$300 

1,028 6.605 

1,686 4.589 

100 100 

E 

; 

ii 

:: 
1 
1 

%ml 

Married couples 
-. Percent of units-... 100 

None (or loss) _____________ 5c 
$1-149 ____________________-- 1; 
160-299 ___________________-_ 
300-499 ____-_ _- _ _ _ - _ - __-- - _ - 
y-$ylee ___---__-___ _--_- - : 

l:500-1:888::::::::::::::::: i 
2,ouO-2,988 ___________.____- 2 
3,GoO-4,999 ______________--- 
S,WO or more _______________ : 

Median income ojunfta wtth 
asset tncomc...-.......~ 3250 

Total _________________ 
I&St3 than $100 _.------------ 

fpciie,- _ _ __ _-__ -_ - -_-- 
w:oo-w:w:::::::::::::::: 

100.00-119 80 ._---- ---------- 
120.00-139.80 _..------------- 

.14O.W or more _______________ 

Nonbeneficiary units 
-- 

720 

508 

100 

Netf,r (in thousands): 
____________________ 2,146 1,426 302 1,125 

Rcportlng on income 
from assets _____________ 1.734 1,226 258 603 

Percent of units-.-..- 100 -iii 106 100 

rhllegor loss) ______-_-___-- 
_________-----_--__-- s”i: :z :i 

63 
:: 

150-298 ._______._-___.--__-- 
i 

12 

1: 
i 

‘i 

; 
3 5” 

;: 

3 2 

: t 
1 i 

9 
3,lxxl-4,889 ___--__-__-____-- 1 1 

P) 1 

5,tWO or more _______________ (9 (‘1 C) 

r’ ; C) l 

(9 

Medtan ticome oJunP wfth 
o.swt bcome-.-.......~ 

I 
3240 $250 $216 (‘1 3240 

-- 

r Excludes beneflclades who received their Brst beneflt February 1967 
or later, the transitionally insured, and special “age-72” beneficiaries. 

* 0 5 ercent or less 
r No P shown where base is less than 100,000. 

r Excludes beneflclaries who received their first benefit February 1967 
or later, the transltionally insured, and speclal”age-72” beneficiaries 
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About 10 percent of the aged with low incomes 
(less than $1,500) had financial assets of $5,000 
or more, and fewer than 5 percent had as much 
as $15,000 or more. Half of the aged units classi- 
fied as “poor” who reported assets had $1,200 or 
less; the median financial assets of the nonpoor 
was about four times greater. 

The ownership of the home, on the other hand, 
is an asset much more widely diffused among all 
income groups than are the financial assets that 
yield appreciable additions to money income. 
Among the married couples cjassified as poor, 
71 percent owned their own home-mostly free 
of debt-compared with 78 percent of the non- 
poor. Even among the nonmarried men and 
women, a third of the poor but 44 percent of 
the nonpoor owned their homes. 

Although other studies have shown that in 
aggregate value home equity constitutes less than 
a third of the assets of the aged population,” the 
1968 Survey of the Aged supports the findings 
that the owned home is an important asset of 
many in the lower and moderate income groups. 

TECHNICAL SUPPLEMENT 

The Technical Note of the first DECA article 
included a discussion of the survey design and 
definitions, estimation procedures, reliability of 
the estimates, and nonsampling errors.12 The 
rough approximations of standard errors pre- 
sented in that Note also pertain to the data pre- 
sented here. Table I, which follows, supplements 
table IV of that Note. It presents confidence limits 
based on ungrouped data for median amounts of 
home equity of homeowning married couples and 
nonmarried men and women, and median fman- 
cial assets of aged units with specified character- 
istics. These limits should be very close to those 
obtained by using extrapolation of the generalized 
standard errors shown in table III of the earlier 
Technical Note. 

11 See The Aged Populattin of the Wiled bVate.s, 
op. cit., pages 60-211; and Dorothy S. Projector and 
Gertrude S. Weiss, op. cit., page 111. 

12 Lenore E. Bixby, op. cit. 
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TABLE I.-Approximate sampling variability of selected 
median amounts of home e u&y and of financial assets for 
aged married and nonmarn 23 lmit.6 

Contldence interval Num- 

Characrac~~ of Median - 

68 percent 
Elt 

(in 
9.5 percent thon- 

=IlQ) 

Home equity 
Homeowners ____..__._.. $12,900 

Financisl assets* * 
Beneficiaries *- ______.___ 1,6w 
Nonbeneflciarias -.._... 2.000 

A@ 6&-72 __..______._._ 2,000 
Aged 78 and over ._____._ I 1,600 

Both worked in 1967..... 
Dld not work _________._ 

I 

2,000 
1,800 

Pension receipt. 
OASDHI beneflta and 

Private pension 
group _---.--....... 4,ooa 

Other ublic 
P pens on __________.- 2.000 

No other public 
em......-... 

Puh?km$%on other 
Loo0 

than OASDHL.. 2.000 
No retirement benefits. 2.ooO 

Home equity. 
Homeowners __________._ $lO,COO 

Financial asset-s* 1 
Beneflclaries * _._____.___ 8M) 
Nonbeneflclaries _______._ 100 

Aged 66-72 ._..-_._____.- 
Aged 73 and over ______._ I 

2 

Worked in 1967 ________._ 
Did not work .__.____._._ 

I 

l,E 

Pension recafpt: 
OASDHI benefita md 

Private penslon 
_...-.._._._.. 

Ot%:‘ublic 
I‘ pens on ___.______.. 

N,,;;e;npublic 
. . . . . . . . . . . 

Public pension other 
than OASDHL-..- 

No retirement bcneflts. 

VOQ 
c) 
1.30 

~ (9 o 

Home equity. 
Homeowners.-...-.-.--. $10.000 

Financial a%%&. ’ 
Beneflcisrles ’ ___________ 
Nonbenetlciarb-s _______.. 47: 

Aged 86-72 __.___________ 
Aged 73 and over ________ I 

3; 

Worked in 1967 __________ 
Did not work __________._ % 

Pension receipt: 
OASDHI benefits and 

Private pension 
group m.... . -.. . . . .- 

Other ubllc 
P pens on ____________ 

No other DubUc 
. . . . . . . . ..- 

Pub%m$%ou other 
than OASDHL.... 

No retirement benefIti. 

2,800 
2,807 

Km 

603 
0 

Nonmfmied men 

13X-4,~ 
2,oc0-3,700 

2%-4m 

JXO-1,009 
-............. 

1 Data include reporting units. 
1 Excludes beneflclsries who received their first benefit February 1967 or 

later, the transitlonally insured and special”age-72” ben&clariee. 
1 Not shown where base Is less than lGO,WO. 


