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The Social Security Administration reports that, 
of the $80 b&on spent for personal health care 
2n fiscal year 1973, 15 pcrccnt was spent for the 
yozcng (under age .29), 57 percent for persons aged 
19&j, and 28 percent for those aged 65 and over. 
The aged sndividunl had the largest per capita 
mcdtcal bill, $1,052; the bill was $384 for a per- 
8on in the intermediate age group and $167 for a’ 
young person. Nest ntedtcal bills were paid for 
by a third party-government, przvate health in- 
surance, philanthropy, or zndustry. Altogether, 
thzrd parties paid 70 percent of the bill for the 
aged and more than 60 percent for persons under 
uge 65. Publlc funds alone puid for nearly 30 
percent of personal health care spending for the 
two younger groups and as much a& 6-j percent 
for the aged Nedzcarc naet 40 percent of the health 
bill for the oldest group--slightly lea.3 than the 
42 percent in i972. The smaller proportion results 
partly from the riae in the SHI deductable, whzch 
went from $50 to $60 as of January 19Y3. The 
average out-of-pocket payme& ro9e $7 for persons 
under age 65 and was nearly $23 higher for the 
aged. 

THE SIZE AND SHAPE of medical care bills 
is directly associated with age. This article ex- 
amines data on personal health care expenditures, 
by type of service and source of funds, for per- 
sons in three age groups-the young (under age 
19)) the intermediate group (aged 19-64)) and 
the aged (65 and over). The age differences in 
medical care bills in fiscal year 1973 1 and trends 
from fiscal year 1966 to the present are featured 
in this annual article. 

EXPENDITURES IN 1973 

During fiscal year 1973, the Nation spent over 
$80.0 billion for personal health care, according 
to preliminary estimates (table 1). Included in 
personal health care expenditures are all outlays 

*Division of Health Insurance Studies, Office of Re- 
search and Statistics. 

1 For a description of developments in fiscal year 1973 
for all age groups, see Barbara S. Cooper, Nancy L. 
Worthington, and Paula A. Piro, “National Health Ex- 
penditures, 1929-73,” Soctal Sccuraty Bulletin, February 
1974. 

BULLETIN, MAY 1974 

for medical care services and supplies received by 
individuals-or over 85 percent of total national 
health expenditures. Excluded from the personal 
health care total are expenditures for medical 
research, medical-facilities cons’truction; public 
health activities (disease prevention and control), 
and some expenses of philanthropic organizations 
(mainly for fund-raising activities). Also ex- 
cluded is the net cost of insurance-the difference 
between health insurance premiums and benefits 
paid-as well as the administrative cost of several 
government programs. 

Of the estimated $80.0 billion spent in 1973, 15 
percent went for persons under age 19,5’i’ percent 
for persons aged 19-64, and 28 percent for per- 
sons aged 65 and over. As in the past, a consider- 

I 
Percentage distribution 

Age Health 
expenditures I 

Populstlon 

1 IQ72 1 1973 / 1972 1 1973 

All ages ________ i _____________ loo 0 loo.0 loo 0 160 0 
-- -- 

Under19-....-.---.-......------ 15 8 15.4 

1984. - _ ___- - -------__---- - -_. __- E 2: 

% 34.7 

65snd over ___________________.-- . 9’9 !i:i 

ably greater proportion of medical care outlays 
was spent for the aged than for the other groups 
in relation to the age composition of the popula- 
tion. Since the average aged person is twice as 
likely to have one or more chronic conditions and 
more likely to be limited in activity, he experi- 
ences more and costlier illnesses than the average 
person under age 65. 

The average personal health care bill for all 
persons was $375-about $31 more than in the 
previous year (table 2). For an aged person, how- 
ever, the average amount tras well above $l,OOO- 
nearly three times the $375 figure. The $1,052 per 
capita for persons aged 65 and over was more 
than six times that for a young person and nearly 
triple that for a person in the intermediate age 
group. 
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TABLE I.-Ektlmated personal health care expenditures, by type of expenditure and source of funds, for three age groups, fiscal 
year8 1971-73 

[In mIlhousl 

Type of expenditure 
ages 

Total 
I I 

All Under 19 I 19-64 65 and over 

Private Public Total Private Public 
I I 

Total Private Public Total Private Public 

1971 

Total _________________________________ $65.662 $42,441 $23.221 $10,678 $7,959 $2,718 $37,332 $28,197 $9,136 $17.650 $6,283 $11,369 
------------ 

Hospital care _____________________________ 29.300 Physlciaus’ services ______________________ 14,383 14,917 3,071 1,723 1,348 17,582 11,244 
Dentists’ services ___-_-_-________________ 

11,662 3,582 357 7,266 6,338 8,644 1,416 
3*g "$33 

Other professional services.-. ____________ 
4,402 1,627 %'; 330 

Drugs aud drug sundrles _________________ 

li,g E 3,;;: '*El 3,168 '%i ~:~ 

1:51s 1,315 201 364 321 '834 318 :i 

Eyeglasses and appliances.. ______________ 
Nursing-home care _______________________ 

7.602 7,084 518 1,481 '$00 74 4,322 4,OaB 2: 1,:;; 1,g 
1,922 1,856 317 21: 

Other health services _____________________ 3,212 1,239 1,BE 7:: iA 1,193 1,142 3:: 2,388 603 1,888 . ..2. 746 I,% 4:: 2,730 1,164 1,556 
$12 250 20 230 

Total _____ _ _______ _ __________________ $72.761 

Hospital care _____________________________ 
Physicians’ services _____________ _ ____ ____ 

32.691 

Dentists’ services _.___________________ ___ 
1$62; 

Other professional services... ____________ 
Drugs and drug sundries _________________ 

1:59s 

Eyeglasses and apphsnces.. ______________ 
8.157 

Nursing-home care _______________________ 
2,034 

Other health services-. ___________________ 
3,480 
3,126 

T 

$45.605 

15,143 
'y.$ 

1:370 
7,544 
1,957 
1,376 

540 

Total -____________ _ ______________, ____ $80.048 I I- 349.713 

Hospital care _____________________________ 
Physicians’ services ______________________ 
Dentists’ services ________________________ 
Other professional services _______________ 
Drugs and drug sundries _________________ 
Eyeglasses and appliances.. ______________ 
Nursing-home care-....-.-.....-..------- 
Other health services ________ _ ____________ 

A 
36,200 
18.040 

5.385 
1,686 
8,780 
2.109 
3,735 
4,119 

16,951 
13.899 

5,097 
1,439 
8,110 
2,025 
1,512 

580 

1972 

$27,156 $11,495 ’ $8,189 $3,305 $41,162 $30,162 $10,997 $2U,105 
-------- 

17,548 
3.;;; 

yg 1,772 19.362 11,594 7,768 

1:122 
3,221 

1,;;; 
9,332 8,155 1,177 FxE 

228 
'$33 

:; 
3.;;; 3,437 135 I355 

351 812 
613 1,586 1.4BB 97 4,643 4,358 2:: 

352 

2.170: 
336 323 

8z -_____ "". 
:: 

1,264 1,294 '%i 
435 3:: 

2,686 849 
2,958 

1,659 5;: 1,139 621 

$30,335 $12.367 
-- 

1;,;; 3,765 

I268 
3,938 

i% 
'%i 
1.713 

$8,792 $3,576 $45.240 

1,884 
3,484 
1.M 

336 
1,611 

334 
47 

1,881 
454 3%: 
103 3:805 

1E 4% 
12 1:311 

9; 2,z 

1 Preliminary estlmstes 

Personal health care expenditures in fiscal year ernments contributed the remainder. For each of 
1973 rose 10.0 percent over 1972. For all of the the three age groups, however, the proportion 
age groups, the growth rate was the lowest in financed by each source varied substantially. For 
several years, although the extent of this growth the tlvo younger groups, public funds accounted 
varied. In 1973, expenditures rose fastest for per- for nearly three-tenths of their expenditures. For 
sons aged 65 and over-11.6 percent, compared the aged, in contrast, nearly two-thirds of the 
with 7.6 percent and 9.9 percent for the young 
and intermediate age groups, respectively. 

expenditures for health care were paid from pub- 
lic funds (chart 1). 

On a per person basis, the rise in expenditures 
is slightly lower (9.2 percent), but among the age 
groups it is still greatest for aged persons (9.7 
percent). Per capita increases in medical care 
spending reflect both changes in levels of expendi- 
tures and growth in population. 

Within total government spending, the mix of 
Federal and State-local funds also varied among 
the age groups, as shown in the tabulation below. 
For all age groups, the Federal Government was 
the chief source of funds with two-thirds of total 

Source of Funds I 

The total personal health care bill continues to 
be financed largely from private sources. In fiscal 
year 1973, private funds contributed 62 percent 
of the total outlays; Federal, State, and local gov- 

Age 
Total 

I I 
Federal State 

and local 
--- 

All ages ________________________________ 100.0 66.3 33.7 
--___ 

Under 19 ___________________________________ 100.0 
E 

4Q2 
1~4....-.------.-..----------------------- 

:E 
48 0 

65 and ov&..-. _____________________________ . 80.0 20.0 
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1973 1 

$7,257 $12,851 

1,777 

“*% 
xi 

‘29 
258 

1,687 2:: 
430 

1.251 
20 

$32,950 $12,287 $22,442 $7,072 $14,473 
----- 

13.063 
8,810 

;,g ‘$86; 2.004 
1,707 ;*g 

3.654 '151 '381 ' 34 
848 z 

4.681 
1,245 

3i 2,; 1*g 2: 

2: 1,E 
3.175 '$3;; 1,7Bt 
1,178 1,158 

Percentage distribution 



Chi.4~~ l.-Percentage distribution of erpendituxes for 
personal health care, by source of funds acd age group, 
fiscal year 1973 

UNDER 19 
$12.4 Billion 

Public 

Private 

$45.2 Bi llion 

65 AND DVER 
$22.4 Billion 

public medical care outlays (table 3). For the 
aged, four-fifths was financed from Federal 
funds-mainly for the Medicare program and the 
Federal matching contribution under Medicaid 
(Federal-State medical assistance). For the in- 
termediate group, about half came from this 
source. Federal funds provided nearly three-fifths 
of expenditures for the youngest group-pri- 
marily Federal payments under Medicaid and 
expenditures under the military dependents’ medi- 
cal care program of the Department of Defense. 

Expenditures for the young.-In fiscal year 
19’73, $12.4 billion was spent on personal health 
care services and supplies for persons under age 
19. Of this $12.4 billion, $8.8 billion (71 per- 

cent) came from private sources ; public funds 
contributed the remaining $3.6 billion (table 4). 
Most of the public funds came from three pro- 
grams: Public assistance payments under Medi- 
caid (38 percent), military dependents’ medical 
care program (25 percent), and general hospital 
and medical care programs (16 percent). The re- 
mainder came from maternal and child health 
care programs, school health, medical vocational 
rehabilitation, and Office of Economic Oppor- 
tunity programs (mainly neighborhood health 
centers). 

Of the $3.6 billion in government outlays for 
the young, $2.1 billion (60 percent) represented 
Federal funds and $1.4 billion State and local 
funds. Over two-fifths of the Federal expenditures 
came from the military dependents’ medical care 
program; public assistance payments represented 
over two-fifths of State and local expenditures. 

Expenditures for the intermediate age group.- 
Personal health care expenditures for persons 
aged 19-64 totaled $45.2 billion in fiscal year 
1973. Private sources paid ‘73 percent of the total; 
public sources financed the remaining $12.3 bil- 
lion. Again, Medicaid contributed the largest 
share of public funds (32 percent), Payments un- 
der general hospital-and medical care programs- 
primarily in State and local psychiatric hos- 
pitals-followed with 25 percent, the Veterans 
Administration with 16 percent, and the Depart- 
Ineht of Defense with 13 percent. 

Public funds were almost equally divided be- 
tween Federal and other government sources. 
Three Federal programs accounted for 89 percent 
of the total Federal expenditures for the inter- 
mediate age group : Medicaid (33 percent), Vet- 
erans Administration (31 percent), and the 
Department of Defense (including the care of 
military dependents) (25 percent). 

Slightly less than half (45 percent) of State 
and local government expenditures went for hos- 
pital care provided either in facilities that they 
operate and maintain or in private facilities that 
they reimburse. The majority of these outlays is 
spent in State and locally owned psychiatric 
hospitals. 

Expenditures for the aged.-Financing of the 
health care of the aged differs significantly from 
that of both younger groups. Private funds con- 
stituted only 36 percent of the $22.4 billion spent 
for persons aged 65 and over in fiscal year 19’73. 
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Since the implementation of the Medicare and 
Medicaid programs in the mid-1960’s, government 
has become the primary purchaser of medical 
care services for the aged population. Those two 
programs alone accounted for 85 percent of the 
$14.5 billion in public funds paid out in behalf 
of the aged. All expenditures under Medicare and 
nearly two-fifths of those udder Medicaid were 
for persons aged 65 and over. 

All Medicare benefit payments are classified 
here as public expenditures, even though enrollees 
must pay monthly premiums (matched by contri- 
butions from general revenues) to obtain supple- 
mentary medical insurance coverage. In fiscal 
year 1973, persons enrolled under the program 
paid a monthly premium of $5.80. Total premium 
payments -for that year, excluding those paid 
through Medicaid in behalf of indigent enrollees, 
amounted to $1.2 billion. If these payments were 
classified as private outlays, the public share of 
the health bill for the aged would be reduced 
from 64 percent to 59 percent. 

Type of Expenditure 

In fiscal year 1973, as in past years, hospital 
care was not only the largest item of expendi- 
ture-45 percent of all personal health care out- 
lays-but one of the fastest-growing categories. 
The second largest item, physicians’ services, made 
up another 23 percent of the total, Together 
these services represented nearly 68 percent of 
total outlays. The remaining expenditures were 
distributed as follows: Drugs and drug sundries 
(11 percent), other professional services (9 per- 
cent), nursing-home care (5 percent), and all 
other services (8 percent). 

The composition of the medical care bill for 
each age group varies considerably. For the two 
older age groups, ‘nearly half of their outlays 
went for hospital care-by far the largest item 
of expenditure. Young persons spent about the 
same amounts for hospital care and physicians’ 
services, about three-tenths of the total. 

The bill for physicians’ services was the second 
largest item of expenditure for the two older age 

TABLE Z.-Estimated oer camta personal health care expenditures, by type of expenditure and source of funds, for three age 
groups, fiscal years 197i-73 ’ 

Type of expenditure 

$36 23 $327.51 
-- 

‘: it 
154 24 
73.04 

1 07 28.78 

:HH 

7.32 

E :; 
.80 

9 84 132% 

1972 

Total.-. _____________’ _____________. $313 36 

Hospital care ____________________------. 
Physicians’ services ___________________. 
Dentists’ services. ______________________ 
Other professional services ______________ 
Drugs and drug sundries ______________. 
Eyeglasses and appliances _____________. 
Nursing-home care _____________C______. 
Other health services __________________. 

139 83 
72 CO 
22 13 
7.23 

36.28 
9 17 

:i ii 

w&l0 

22 97 
43 12 
12 62 
4.28 

‘xi 
127 

_ - _ - - _. 

- 

-- 

- 

- 

-- 

- 

- 
< 

.- 

_. 
- 

- 

__ 

- 

$109 33 

23 66 
43 00 
13 75 
4 01 

20 01 
4 31 
.59 

- - _ _ - - -. 

- 

-- 

- 

$305.97 $553.64 

;*; 
11:15 
77.33 
19 87 

“:Z 

- -- 
- -. 
I - 

351 93 
97 83 
1.51 
4.33 

10.23 
119 . . 

:El 

$346.45 $613.60 -- 
~*~ 363.35 

15h 
102.64 

1.38 
12 32 4.49 

Ei 
59172 

“:E 
81 49 

.95 26 69 

- 

.- 

- 

- 

_- 

- 

I I 
$202.54 $110.82 $142.34 --- 
E iii :% 40 94 

21 01 1:12 
47 88 
13 69 

6.28 4 85 
33 81 

ii! 
2;zJ ‘% 
9 42 1:07 

2 39 901 QQ4 

$215 54 $128 35 $153 47 
--- 

71.57 82 94 

EC? 
17 70 -iFi 2 
1.21 14’98 

6.48 4.69 

"% 
::; 21.31 

4.49 
6 60 9.94 1.16 
2 55 12 22 11.34 

$247.37 $80 15 $859 51 

98 64 
63 76 
27.69 
6.70 

:: z 
-47 .-. 

4.21 

55.60 
9.28 
1.10 

.61 

“2 

%% 
16 07 
15 49 
87.66 

1: ifi 
12:17 

3.05 
800 

Total _________________________ _ _____ $343.89 

Hospital care ___________________________ 154 51 
Physicians’ services ___________________. 78 58 
Dentists’ services... ___________________. 23 86 
Other professmnal services ______________ 7 55 
Drugs and drug sundries ______________. 38 55 
Eyeglasses and appliances.. ___________. 9 61 
Nursing-home care ____________________. 16 45 
Other health services __________________. 14.77 

$44.13 $355 65 $260.61 I I $95 02 
23 31 
5.54 
1.23 
.68 

‘::t 
.57 

11.34 

$969 85 

468.18 
174.63 
16 95 
16.80 

Et 
1;:;: 

- 

-- 

- 

- 

-- 

- 

$142.27 $167.15 $118 83 $48 33 3383.67 I I I I $375 41 $233 15 i279.44 D,o52.48 $373.87 $676.75 Total ________________________ _ ______ 

Hospital care ___________________ _ _______ 
Physicians’ services ___________________. 
Dentists’ services. ____________________-. 
Other professional services. ____________. 
Drugs and drug sundries ______________. 
Eyeglasses and apphanw ______________ 
Nursing-home care ____________________. 
Other health services _____________ _ _____ 

-I-I-.---.-l-I- -- 
609 31 93 98 
186 14 80 05 
17.87 16.27 
16.55 11.91 

‘ii ii 
25.25 

4:s 
9 89 

17.52 
19 32 

79.50 
65 65 
23 90 
6.75 

38.03 

~fi 
2172 

90.28 
18 95 
1 35 
1.13 

“2 
10.43 
16.60 

50 89 
53 22 
16.21 
5.22 

23 15 
468 
1.26 

12.53 

182.96 
85.94 
32.27 

4: Ei 
11.12 

1% 

110.78 
74.72 
30.99 
7 20 

39.70 
10.56 

.75 
4.75 

:x 
‘:% 
2.65 

3:: 
12.35 

25 46 47.09 “i :t 
14 81 1’39 
4.54 

21.77 
4.51 

1:; 
.64 .62 

--_-_-__ 12 53 

1 Preliminary estimates 
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TABLE 3.--Estimated public personal health care expenditures, by type of expenditure ahd source of funds, for three age groups, 
fiscal years 1971-73 

[In millions] 

I All ages I Under 19 I IQ-64 I 65 and over 

Total IFederal y{i /I Total IFederal~ yg’ Total /,,*a11 ys 
Type of expenditure 

I 1971 

$15.415 $9,136 $4,693 $4,543 $11,369 $9,242 $2,127 ----- 
6,338 7,228 

‘*E 
y54 3,;; 

2,@3Q 
;a;;$ ‘sg 

:“o :; iii 
- 21 10 

2;: 119 114 210 

3:: 
26 

1:; 1 E8i 

1:: 9; 

912 :z 130 ‘230 E “ii 

Total ____.____.__________-.----------- 

Hospital sue _.___________________________ 
Physicians’ services ___________. _ _________ 
Dentists’ services _________________________ 
Other professional services ________________ 
Drugs and drug sundries ________.________ 
Eyeglaws and appliances ._______________ 
Nursing-home care-.-...-..-......------- 
Other health services.-, ._____._.________. 

$23,221 
-. 

14,917 
3,;;; 

201 
518 

;,E 

;.g 
’ 148 
148 
276 

$18,145 $9,010 

11,563 
2,810 

:: 

“ii 
1,272 
1,798 

5,965 

“ii 

28 

$10,887 $5,739 $5,258 $12,881 $10.432 $2,419 Total ____ _ ____________________________ $27,156 

Hospital care __________l_._______.------- _ 
Physiclsns’servlces..-.-....--.-~-------- 

1;,754 

Dentists’ services ________.._______________ ‘255 
Other professional services-.-...- __~___ __ _ 
Drugs and drug sundrlcs _____.___________ iti 
Eyeglasses and apphances ____.________.__ 
Nursing-home care _______________________ 
Other health services _____________________ 

2,lZ 
2,586 

$3,305 $1,975 
-- 

‘GE 
1,111 

278 

i3 

i: 
i! 
9 

8-E 4: 

j,791 3,977 
“2 725 

1:: 140 :: 

31 

2 

1 Prellmlnsry estimates. 

groups-22 percent for persons aged 19-64 and Beginning January 1972, expenditures for serv- 
18 percent for persons aged 65 and over. For the ices in intermediate-care facilities (ICE‘) began 
aged, nursing-home care followed closely with 14 to be reimbursed under the Medicaid prografn 
percent. The latter type of service represents only and added to the personal health care totaLP 
about 1 percent of the outlay for persons in the Spending for this purpose is classified as “other 
two younger groups. In contrast, spending for health services” and affects the aged primarily. 
other professional services accounted for 13 per- Fiscal year 1973 is the first full year with ICF 
cent of the health outlays for the youngest group payments in the health expenditure figures. As a 
but only 3 percent for the aged, as the tabulation result of this addition the outlays for the aged 
below indicates. for “other health services” doubled. 

The different types of expenditures are financed 
in different ways. More than half the expendi- 
tures for hospital care were publicly financed in 
1973. For the young, the public share was 50 per- 
cent; it was 39 percent for persons in the inter- 
mediate age group and 82 percent for the aged. 
The high proportion for the aged reflects chiefly 

*Prior to January 1952, ICF expenditures were 
financed through cash assistance programs and excluded 
from the health expenditure flgures. 

7 

l- Age 

19-64 

-- 

100.0 

2 
10.5 
11.0 

::: 

Type of expenditure 65 
and 
over 

.411 ages Under 19 

Hospital care ___________________ 
Physicians’ services ____________ 
Other professional services...,.. 
Drugs and drug sundries _._____ 
Nursing-home care ____________ _ 
Other health services ___________ 

loo.0 

30.4 
31.8 
12 8 
13 9 

10-i 

109 0 

48 4 
17.7 
33 

12: 
7.3 
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the $6.6 billion that was spent for hospital care 
under the Medicare program. 

Public funds finance only about one-fifth of 
total physicians’ service expenditures. For the 
two younger groups, slightly more than one-tenth 
of the expenditures for physicians’ services was 
met by public funds; for the aged, government 
contributed nearly three-fifths. 

The public share of the total was 27 percent 
for all other types of expenditures. Among the 

age groups it was 27 percent for the young, 18 
percent for the intermediate age group, and 44 
percent for the oldest group. 

The average amount spent per person for each 
type of expenditure varies widely with age, as 
the tabulation that follows shows. The average 
hospital care bill for a person aged 19-64 ($183) 
was more than three and one-half times that for 
a youth ; his average amount for physicians’ serv- 
ices ($86) was more than one and one-half times 

TABLE 4.-Fktimated personal health care expenditures under public programs, by program and source of funds, for three age 
groups, fiscal years 1971-73 

[In mlllionsl 

Program 

All ages Under 19 19-64 . 66 and over 

Total IFederal zx$ Total IFederal 2 Total /sjderall ;g ,,, 

1971 

$9,136 Total . ..________._____---------.------ $23,221 $4,593 $4,543 

1,028 
1,260 
2,@30 

‘----ii 
. - _ _ _ -. 
----ze 
..--.-.. 

- 

.- 

_ -. 

_. 

1 

- e. 

- 

-- 

. -, 

-. 

_ -. 

- 

- 

-- 

- -. 

_. 

I 

_ _. 

- 

.- 

_. 

-. 

-. 

-. 

-. 

- 

.k 

_. 

-. 

-. 

-. 

-. 

- 

$7,897 $2,718 I I $1,579 $1,139 I 
______- 

68 

1,653 

2,723 
2,321 

_____--- 665 tiii -- __ .__ _ 
255 275 174 
272 272 -_-_--__- 272 

________ ‘------“‘----.-~ ___ _--_-. 
33 

_ _ - _ _. _ 
1,421 

2: 

1972 

$9,010 $3,305 $1,975 $1,330 $10,997 ---- 
_______- --_.____- --------- _- ___-_-- .-me-.-- 

6a _________ -.m__.___---.--e-- 68 

1,188 ________- --_-____- --------- 1,171 

!:2 
13; 

% 
587 ;A$ 
280 , 

----is 337 819 819 176 _________ 161 1,451 

295 295 _ _ __ _ _ _ _ _ 295 -2 
_____-_- ----‘-jB- ‘-----28‘ 

-------i- 
1,703 

36 140 
..------ 76 76 _ . _ _ _ _ _ __ 69 

I I I I 

1073 ’ 

1,340 I________- [ --.--.___ 1 --q-_---q 1 1,324 

I I I I 

615,415 

7,478 
.__.---. 

25 

3.:;; 

1.957 
148 

.___-- -. 

‘*El 
187 

w3,145 

8,364 
._-_- -_. 

27 

“tE 

____--- 
2,561 

158 
152 

b11,369 $9,242 $2,127 --- 
7,478 7,478 ---__---- 

__--__-_ ____-___. e_.me---- 

42 ____.____ 42 

:::i 
1,195 ;#E 

60 , 

Eeslth hsurance for the aged ..__________ 
Temporary disability insurance ____--____ 
Workmen’s compensation (medical bene- 

fits) _._____ __. . _._-. _-.---- --. . . --- ----- 
Public assistance (vendor medical Pay- 

I merits)....--......----..--..--..--..---- 
Oeneral hospital and medical care-.. _ __ _ _ _ 
Defense Department hospital and medi- 

cal care (including military depend- 
ents)-.--..-..-..-..~-------.--.------ 

Maternal and child health services ___.____ 
School health. __.____________.____________ 
Veterans’hospitalandmedicalcare-...-.- 
Medleal vocatIona rehsbllitatlon _________ 
OWce of Economic Opportunity __________ 

1.095 

5,997 
3.748 

25 

1,463 
241 

1,213 
47 

.-.___-. 
1,421 

101 
82 

1,957 
493 
272 

“f$ 
187 

59 59 ._ __ -.-- - 
._._____ _________ -.___---- 
--‘-ijj-----‘-----‘.--‘--- 

“? 
--me..--- 

1: 14 __-__.-_ r 

Tot8l __._________-._i_.__-------.----- $5,739 $27,156 

3,3g 

1,215 

;,g 

Health insurance for the aged ______-_____ 
Temporatp disability insurance __________ 
Workmen s compensation (medical bene- I 

27 

1,928 
366 

1,451 
83 

._ -_-_-. 
1.7Cl3 

112 
69 

fltS) _____._.: _________--_- 1--_._.----- 
Publlc assistance (vendot medlcal pay- 

ments)-..-..-......-..-.--.----..-..- 
General hospital and medical care.-.r.. _ __ 
Defense Department hospital and medi- 

cal care (Including military depend- 
tW8) __.___-__* _ -_ __ _ _----- ~~~-~.---~- 

Maternal and chfld health services _._____ 
School health _________________.___________ 
Veterans’ hospital and medxal care.-.... 
Medical vocatIona rehabilitation.-...... 
Office of Emnomic Opportunity ____._____ 

2,341 
495 
295 

2,233 
179 
156 

Total., _______ i ___i___________________ 1 $30.335 $6,393 $5,894 $14,473 $11,576 $2,897 
----- 

1,610 ________. 78 __ _ _-- 
70 75 ______"- __-_+---- ..:.:...: 

,_ ___._. ------‘--‘.--.sos------~--‘---'--- 
1,955 ____-_ 50- --.-em.-- 

123 
66 _________ 1: 1: -____- !.' 

Health insurance for the aged ______._-___ 
Temporary dlssbiuty insurance __________ 
Workmen s compensation (medical bene- 

5ts) __________._...___--______________ 
Public assistance (vendor medical pay- 
aen~*~~~~~i~i~~~~~~~~~-~~~~:::::~:: 
Defense Department hospital and medl- 

cal care tlncludlna mllltary depend- 

","; 

1,370 

.g 
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that spent for a youth. For the aged, the average 
expenditure for hospital care was ten times that 
for a young person. The aged person spent $186, 
on the average, for physicians’ services-nearly 
three and one-half times the average for a person 
in the youngest group and more than double the 
average for a person aged 19-64. 

Age 

All ages ________ -1 $375 I $170 I s-5 I $120 

TRENDS 

In the 7 years that Medicare and Medicaid 
have been in operation, personal health care ex- 
penditures have averaged increases of 12 percent 
a year. This high annual rate of increase was 
the result of inflation in medical care prices as 
well as the increased use of services. The past 
few years, however, have seen a slowdown in this 
growth, partly because of the economic stabiliza- 
tion program that acted to depress inflation. By 
fiscal year 1973, the growth rate was 10 percent. 

The rate of growth, however, may differ from 
age group to age group. An epidemic, for ex- 
ample, may affect one age group more than 
another. Changes in the use of health services, 
improvements in medical technolo,T, population 
increases, and public spending policies all help 
determine growth in expenditures and can vary 
for each age group. In fiscal year 1973, the growth 
rates in expenditures for all of the age groups 
decelerated but to different degrees. For the two 
younger age groups, the growth rates in health 
care spending dropped just slightly from the 
fprevious year-from 7.7 percent to 7.6 percent for 
those under age 19 and from 10.3 percent to 9.9 
percent for those aged 19-64. For persons aged 
65 and over the growth in expenditures dropped 
the fastest. In 1972 the annual rate for this group 
was 13.9 percent; by 1973, it was down to 11.6 
percent. The age differences in annual rates of in- 
crease in expenditures are shown in the following 
tabulation : 

Fiscal yew 

Annual percentage Increase 

Under age 65 

1967. ---__--_--_-______ 1909 _---___-_-____ __ __ - :z 
12:4 

% 
1969 ._-__ _-- __ - __ __ _ __ _ 
1970. _____--___---__-__ 

g:; 

1971_______.___________ 12:7 
1972 ___________________ 1a.o 
1973. _____---_---______ 11.6 

1 Data not available. 

Source of Funds 

The most significant trend in recent years has 
been the shift in the source of funds for medical 
care. With the implementation of Medicare and 8 
Medicaid, the government has taken over an 
increasingly larger share of the personal health 
care bill. Although most of the shift in financing 
has been for the aged population, the public 
share for those under age 65 also has grown- 
from 19 percent in 1966 to 28 percent in 1973. 

For the aged, the growth in government financ- 
ing has been considerable. Public funds paid 30 
percent of the health bill for the aged in 1966. 
In fiscal year 1973 the percentage reached 64. 
Medicare alone spent more in that year than the 
total aged health bill in 1966. Medicaid, too, 
spends substantial amounts on the aged. In 1973, 
this program spent $3.3 billion on the aged poor 
by financing their Medicare health insurance 
premiums and paying other health bills not met 
by Medicare. 

Medicare paid 40 percent of the health bills for 
the aged in 1973 (table 5). For services covered 
under Medicare, the proportion is considerably 
higher-61 percent for hospital care, and 53 per- 
cent for physicians’ services. For other services 
such as dental care or out-of-hospital prescription 
drugs, Medicare does not pay anything. 

Medicare’s share of health expenditures for the 
aged has been declining slightly in recent years. 
Part of this decrease is due to the inclusion of 
Medicaid’s ICF payments in the total for the 
aged. As noted earlier, such payments (classified 
here under “other health services”) were first 
included under Medicaid in January 1972 ; half 
of fiscal year 1972 and all of 1973 therefore re- 
flect this addition. Total ICF outlays amounted 
to about $400 million in fiscal year 1972 and an 
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TABLE 6 -Estimated amount and perceutage distribution of pelvonal health care expenditures for the aged, by type of ex- 
penditure and source of funds, fiscal yean 1971-73 

Amount (in millions) Percentage distribution 

Public Public 
Total Private 

I I I 

Total Private - 
Total Medicare Other Total Medicare Other 

1871 

$17,650 $6,233 $11,369 $7,478 $3,891 109 0 35.6 64.4 42.4 22.0 
P-P------- 

8,644 1,416 l:E 5,290 1,938 109.0 16.4 

“.&l6 1,159 

2 % 22.4 

318 E ;4 --____- 1,859 is- 150 31 106 106.0 0 $‘i 9 4 it: 

2:; 

loo 0 28 0 ‘..-ii:i- 

1,793 1,588 210 --_- ___-__ 109 0 

IE 

1;.; :‘-:-- :;:- 1::; 
412 408 4 100.0 

2,730 
1.1;; 

1,g ------iii- 
1,32 

loo 0 57:r -- --r3.2- 4i.i 
250 28 202 loll 0 80 92.0 11.2 l&8 

, 
1972 

Type bf expenditure 

Total _________________ _ _______ _ _________________ 

Hospital care ___.._________________________________ 
Physicians’ services ______________________ / _________ 
Dentists services _.________________________________ 
Other professional services __.______________________ 
Drugs and drug sundries. __________________________ 
Eyeglasses and appliances __._.____________________ 
Nursing-home care ___________._____________________ 
Other health services .___.__.______________________ 

- 

-- 

- 

Total _.__________________-.------.------------. $20.106 1 $7,257 1Mlo 361 63.9 41.6 223 
----- 

:iE 
18 1 
41.2 % 

1w 0 91.8 
1M) 0 73 3 ii: 
100 0 87.9 
loo.0 

ii: 
1.1 --____-_-- 

loo.0 57.7 
loo.0 3.2 96.8 i.: 

$12,851 

8,~ 
2.150 

-2 
233 

1,70! 
601 

$&a64 $4,437 

Hospital Care ________._________.___________________ 
Physicians’ services ________________________________ 
Dentists’ servkes _-_________________..------------. 
Other professional Services _______.._________.______ 
Drugs and drug sundries ______.___________________ 
Eyeglasses and appliances ____._________ L __________ 
Nursing-home care _________________________________ 
Other health services ______________________________ 

9,807 

“%t 
;,;g 
‘326 

352 258 
1,920 1,637 

435 430 
2.958 1,251 

621 20 

6,017 
2.~ 

2,;; 

_ _ _ - - - - - - 29 
32 

_---_-___ 2E 
_- -_----- 

216 1,49! 
43 556 

ToteI. --.. _ __.__.._________.___---------------. 322,442 37,972 $14,473 $9,039 35,434 loo 0 35.5 645 40.3 24.2 
--p----p- 

10,860 2,cO4 8,856 100 0 18 5 61.5 60.9 20.7 

“~~ 1.;;; 2,262 34 

6,613 

2”. 

2.244 

34 1M) 100 0 0 43.0 91 1 57.0 8 9 __- ___ 52 -__ 8 _ ::i 
2,g 13:; 254 2E _______ “!- 2g 100 0 72 0 

loo.0 Ei i _ 7 
6 _ _ _ _ _ _ _ _ _ _ loo.0 it:: 1:a I:.-.: 

3,175 1,376 1,799 206 
1,59! 

1M 0 43 3 1.178 20 1,158 45 1,113 100.0 1.7 iii:: ki 

Hospltal care ______._______________________________ 
Physicians’ services ________________________________ 
Dentists’ services ____________________-------------. 
Other professional services _________________________ 
Drugs and drug sundries _____._ i _____________._____ 
Eyeglasses and appliances ___________._____________ 
Nursing-home care __________._____._ i ______________ 
Other health services ____________________---------. 

1 Preliminary estimates. 

estimated $1 billion in fiscal year 1973. A large been 42 percent. Due in large part to their in- 
proportion of these outlays were spent for the elusion, however, the proportion of the aged’s 
aged. If the ICF amounts were excluded, Medi- health bill met by all public programs increased 
care’s share in both 1972 and 1973 would have from 63.9 percent in 1972 to 64.5 percent in 1973. 

TABLE L-Community hospital utilization and expenses, by age group, fiscal years 1967-73 - 
I r Number of patient days 

/ (in thousands) 
Average(g;s$ of stay Expenses Number 01 admlsslons 

(in thousands) 
- 

-- 

- 

- 

-- 

- 

Fiscal year 
All 
ages 

Per ad- 
?otal (in justed 
oIllIons) patlent 

d*y 

Under 
6.5 

65 and All 
over *w-s 

65 and All Under 65and 
over ages 65 over 

21,840 
21,960 
22,123 
23.101 
23,966 
24,071 
24,513 

5,208 
5,505 

:% 
6:346 
6,635 
6,970 

214,454 
221,971 

Z% 
234: 413 
$33#% 

12.66 
13.28 

:zi 
12144 

:::3 

1957.. __ _ _ _ _ _ _ _. . - - - _ - - - - _ _ _. - - _ _ - - - - _ - -- 
1963 ._-_ - _ _ _ _. . - -. - _ - _ - - - - - _ - _ - _ _ _ - - - - - - - 
1969 ____ __ _ _ _ _ _ - - _ -. _ _. _ - _ - _ - _ - _ _ _ - _ _ _ _ - - 
1970 --__ L -_--.__-_----_-- # ----*---_-__-_- 
1971____.__ __ __ __ ___ __ __ __ _ __ ___ _ ________ 
1972.. __ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ _ . _ _ _ _ _ . _ _ _ _ _ _ _ _ _ 
1973 __..-___-_-----_-_ __ _ ____ ___ ________ _ 

P~ww&age change from preceding year. 
__._____.____________l___________ 

;poy :---.-----------------------.---- 
. -._-_-_-____..----.------------- 

1971____ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
1972 _.__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ . _ _ _ _ _ _ . _ _ _ _ _ 
1973 ____ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ - _ * __ _ _ - - - - _ _ -- 

6.80 
6.78 
6.76 

E-i? 

i.: 

0.5 
.7 

ii-: 
14 

1.8 

Source “Hospital Indioators,” IImpttak, mldmonth Issues. 

10 SOCIAL SECURITY 



For hospital care, Medicare’s share has de- 
clined from 66 percent in 1969 to 61 percent in 
1973, partly because of the decline in the average 
length of stay for aged persons (table 6). Since 
the aged individual is responsible for a hospital 
deductible roughly equivalent to 1 day of care, his 
proportion of the bill goes up as the average 
length of stay goes down. 

For physicians’ services, the proportion paid 
by Medicare went down from 61 percent in 1969 
to 53 percent in 1973. The reduction reflects in 
part the $10 increase to $60 in the deductible 
under Medicare’s medical insurance program, 
effective January 1973. Tighter regulations for 
reimbursement of charges for physicians’ services 
also contributed to reducing Medicare’s share of 

medical expenses. Another factor was the decrease 
in the proportion of claims for which physicians 
have accepted assignment. 

When a physician accepts assignment, he ac- 
cepts Medicare’s determination of a reasonable 
charge and the patient is billed only for the un- 
met part of the annual $60 deductible plus 20 
percent of the remaining amount. If he does not 
accept assignment, he can charge more than the 
“reasonable charge” under Medicare and the 
patient must make up the difference. In fiscal 
year 1969, the net assignment rate (excluding 
hospital-based physicians) was 61 percent; in 
1973, it was down to 53 percent. 

A decline in Medicare’s share has also occurred 
in other types of services. The most significant 

CHART 2-Percentage distribution of expenditures for personal health care, by source of funds and age group, fiscal 
years 1966 and 1973 

Third- 
party 

payments 

ALL AGES 

1966 

UInll Direct payments 

IIUIUI 
Private health insurance 
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UNDER AGE 65 AGE 65 AND OVER 

1966 1973 

lnlnIi 
Government 

1966 

less than 
1% 

I Philanthropy and industry 
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drop in Medicare payments has been for skilled- 
nursing facilities. Beginning in fiscal year 1970, 
controls on the use of skilled-nursing facilities 
were tightened and payments for such care have 
declined each year since. In 1969, Medicare spent 
$367 million for skilled nursing-nearly 18 per- 
cent of the nursing-home bill for those aged 65 
and over.s By 1973, the Medicare outlay was $206 
million-6 percent of the bill. 

Per Capita Amounts 

Although aggregate amounts and percentage 
increases provide a global view of medical care 
spending, the impact of growth or changes is 
best understood when expressed in terms of per 
capita amounts. In 1966, the average amount 
spent for health care was $182. In the past fiscal 
year this amount reached $375-more than double 
the 1966 amount (table 7). Some of the increase 
reflects inflation, some results from increased use 
of services, and the remainder is due to improved- 
and more costly treatment methods. It *is not 
possible to determine what portion is caused by 
inflation since a price measure is not available 
that accurately reflects the medical care sector 
of the economy. The medical care component of 
the Consumer Price Index has often been used 
for this purpose but the weights of the various 
health care services and supplies in this measure 
are not comparable to those in the medical care 
bill. It would be even more difficult to isolate the 
effects of inflation for each of the age groups 
since the weights 1 of the various health services 
and supplies would have to differ for each age 
group. 

The growth in the average amount spent for 
health care has been substantial for all ages. For 
a person under age 65, the average amount has 
doubled over the la’st ‘7 years. For the aged, the 
growth has been even more marked. In 1966, 
medical care outlays for each aged person aver- 
aged $445. By 1973, the per capita amount had 
jumped about. $600 to $1,052. The continuing 
growth of third-party financing, however, 
changes the picture considerably. / 

s ( 
3 For 1969 figures, see Barbara S. Cooper aud Nancy 

L. Worthington, “Age Differences in Medical Care Spend- 
ing, Fiscal Tear 1972,” Social Securzty Bulletin, May 
1973. 
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Third-Party Payments 

Third parties-government, private health in- 
surance, philanthropy, and industry through in- 
dustrial in-plant services-have been playing an 
increasingly greater role in the financing of 
health care. Included in third-party outlays are 
the premium payments made under private 
health insurance or under Medicare. The tre- 
mendous influx of Medicare and Medicaid funds 
for the aged, along with a substantial growth in 
government and private health insurance pay- 
ments for younger persons, has significantly less- 
ened the direct burden on the individual’s pocket- 
book (chart 2). 

In 1973, third parties financed ,nearly two- 
thirds of a person’s average health care outlays, 
a sizable increase from 1966 when third parties 
paid less than one-half. For aged persons, the 
growth in third-party financing has been even 
greater. In 1966, third parties paid less than half 
of the health bills for the aged. By 1973, their 
share rose to more than seven-tenths, most of it 

41 1, 

CHART 3.-Private per capita expenditures for personal 
health care for the agkd, by type of expenditure, fiscal 
years 1966 and 1973 

Hospital 
care 

Professional 
s services 

3 Drugs and 
drug sundries 

Nursing-home 
care 
Other - 

$312 

$91 

1966 

$374 ’ 

ml 
$108 
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T’6m-;3.-Amount and percent of expenditures for personal health care met by third parties for two age groups, fiscal years 

I I I Thnd-party payments 

All ages - 
Total amount (In millions). 

16% _-_-----_-___-------------------------- _ -------- _ -___.____ _ _-__ _ 
1967 _---___-_____-------------------------- _ -------- _-_ -__--_-_.____ 

y ;;g 
1968.-.....-......-.-------------.-----....--------.~------~--~~---- 
1969 -_--_“__-__“““---“_--“~- ____ ~-~~~~“-~“~~~ _--_-____.____ _.__. ____ 

-44: ;;; 
1970 _“___“__“__“_“-“““““______________ _---_--_-__ “..__._ _ __“._ ____._ 59: 127 
1971.-.-...--..-..-.----------------------~-~--~--~-~-.~----~-~.--~~ 
1972 ________________________________________- _ _____ _________________ 

65,662 

1973 ____________________________________L___--- __-____ .____ _._.__.__ 
72,761 
80.048 

Per capita amount 
1966--.-.....--.....---------~---~~.~-~-~------~~.~~~.~--~---------- 
1967 _______________-__________ __________ _____._ ____ _________________ 
1968 _-___________-_-- __-____._ _------- _ ---.-_ _ _.----_- _-_-__ ___-_ __- 
1969 ___________ _ ____________ _ _____ __ __.______ ___ ____________________ 
1970 --___ _--_ ___.-_-_ _--_ -~~~~_~_~~~~~~~~~~ __-_-_-____ ________.____ _ 
1971. --.-_ _ ~~~~~~~~~.~~~~~~ _-__--__-_ -------- _ __.-_-___-____________ ..-,“n 
1VIJ-....-..........-~“-------~-~~~-------~--~~~-----~----~-----“~~- 

Percentage dlstributlon 
19% _-___-_______ _ __________ _________ _--________ _-_ -------___-_---_- 
1967 ---_- _ _-___-_ * _._-__ _-_ -________-- *__--__-_-_ -_-__-__-_-_-- _ _-__ 
1968 ______ _ __________ ___ ___._______ _____ __________________________ __ 
1969....-.-.........~-----~------.-------~-------------------------- 
1970 -_-__-----__ _ _______.__________-____________ _ ___________________ “^“. 

“;g ;a 

227.78 
253 52 
285 00 
313 36 
343 89 
375 41 

100 0 
100 0 
100 0 
loo 0 
loo 0 

iYI1..-“...-.--.....~~~“~~~~-~.~”---------~--~----~-““---”--~---“--- loo 0 
1972 ___________________ _ _________ _ ______. _ ._______ _ _____ _ _______ ____ 1M) 0 
1973 --________.___________ _ __.____-- _-___.__..______ ____-_ _ _______r_ loo 0 

- 
Total amount (in milhons) 

1966 ___________________________ / __________ ~ _______________________ __ 
1967 ---_-___ __- -___- _ __ _ ___ __ _ __ _ _- - _-- - --- - ---- --_ _-- ___ ___ _____ ___ 
196% _ __ _ __ _ __ _ __ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ __ _ ___ ____ _ ___ ___ _ __ ______ _ _ _ __ _ 
1969 ___-______-_______________ ____-_ ________________________________ 
1970.......-........----------~-~--~-------------------------------- 
1971________ _ __________. ___ _____ _____.___ _-__ _ _____ _ ______________ __ 
1972... ____________________ _______ ______________ _ _______________-_ __ 
1973... -_---_-___-._____ _ -_--_-_ _ _-.--.- _ ----- _ _--_. __ ._____________ 

Per capita amount 
1966. _______________ _ _.__________ _____ ____ ___ _____ _ ____ _ _____ _______ 
1967 ______________ _ _________ ________ .__________. _ _______ ____ _______ _ 
1968 ____________.______ ______ ____ _ ________________________________ __ . r\,-c. 

$3”;. y; 

34: 222 
38,223 
43,461 
48,010 
52,657 
57,607 

$:i: ;i 
185 73 
205 E” ^“. ” 

1971________________ _ ______ ___ ______________________________________ 
1972 __________________________ _ ___- _ -----_-_-_-----__-______________ 
1973. -_-_-_--__-_____-_______ _-__ _-----_--___-_______________ *-- ._- 

Percentage distribution 

254 02 
276 22 
300 19 

1966. __ __ _ ___ _ __ _ _ _ _ __ _. ___ ___ ___ __ ___ ___ __ _ ____ _______ _ __ ___ _____ __ 100.0 
1967. _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - - _ _ _ - _ _ _ _ - - - -. _ _ - _ - - - - - - - - - _ - - _ - - _ - _ _ - _ _ -- _ 1orJ 0 
1QW. _ - _ - - _ _ __ - __ _ -_ - _----_- --- _-- -_ ------ ------- ---- -- ------ ------ 100 0 
1969.. ___ _ __ ___ _ __ ___ ___ ___ ___ __ _ __ _____ ___ ___ __ ________ ___ ___ ___ __ _ loo 0 
1970. _ _ __ - ___-- _ -_ __- _ -_ _-_ --- _-_ _---_ ---- ------- ---- --- _-_ __- __ _ __ - loo 0 
1971 ________________________________________--------------------- ___ loo 0 
1972 ________________________________________.---------------------- _ loo 0 
1973 --_-___--_--- _ ________________----__________________L_--- -.----. loo 0 

Total amount (in milhons) 
1966 ________________________________________-----------.----------- _ 
1967 ________________________________________----.------------------- 
1968 _____________________________________L__----------------------- _ . ̂ ^^ ” - ” ” _ _ _ _ ” _ _ _ _ 

197~..----.-.-----.------.------------------~--~-------~----~------~ 
1973 ~-~-~-~--*~~--~~-~------~---~-------~~----~-~~~-~~~-~~~~~~~~~~~~ 

Per capita amount 
1966 ____________ ____________________ _ _______ ___ ___ __ _ __ _. __ __ __ _ _ _ _ _ .““” 
1Yor”““-“.“.“-““..“.““-“““““““~“””””~”””””””~”-~*-~~-~--~~~”~~~”“~“~ 
1968 “““““““_““_“__““““““____________________~””~”~~~~~““~~~~~~~~~ ___ 
1969 __________________________ ________ __ _ ___ ___ _ _ _ ___ _ _ _ _ _ _ _ _ _ _ _ _ _ __ 
1970 ________________________________________--------------~-. _______ 
1971-____--_____________------------------------------------- _ ______ 
1972------..-..-..-.------------------------.----------~---~-------- 
1973 ________________________________________ ____ _______________-__- _ 

Percentago distribution 
1964 “““” -““-“““““-““_“” _“” -“- _“_ _- “-““““““” - _. _ _” _” _” ““” - _ “““” _ ““” “” 
1967 _-__________________-----------------------.-------- _ --___--._-_ 
1868 ________________________________________------------------------ 
1969 ----_---_- __- ___ _ - __ _ -- --- L -_ - _ - _- _ _ _ __ _ __ - _ - _ -__- - _ _ __ -_- _ -- - __ 
1970 ________________________________________------------------------ 
1971 ~~~~~~~~~~~~~~~~~~-~~~~~~~-~~~~~-~---~~~--~-~-~-~~~~~~~~-~~-~--- 
1972..........-.....---.--.-----------------------------------.----- 
1973 ------_-_--__---___.------------- _ ______-_______________________ 

20, lob 
22,442 

$445 25 _^^ “^ 
0.u JL 
633.05 

:i! 2 
859 51 
959.85 

1,052.48 

100.0 
100.0 
lM).O 
100.0 
100 0 
100 0 

:zE 

- 
- 

- 
- 

- 

- 
‘;;,;g 

18:SQQ 
$l& 2; 

27: 424 
20,316 31,744 
23,281 35,846 
24,749 40,913 
25,Qc-s 46,793 
28,127 51,921 

$9; g 

ii iz 
112 22 
118 11 
122 73 
131 91 

51 5 
45 4 
40 8 
39 0 
39 4 

!: : 
35 1 

E.:! % ii 
134 85 51 36 
154.50 59 44 
172.79 69 44 
195.25 79 83 
221,16 8i 92 
243 50 / 95 97 

48 5 
54 6 
69 2 
61 0 
60 6 
62 3 
64 3 
64.9 

Under age 65 

5;yg 

15:711 

3;~~ 
19: 574 
19,928 
21.483 

- 
- 

- 

5;y; 

18:511 
21,439 
24,741 
28,436 

E: :2 

sir& g 

100 47 

:;: ;4” 
150’45 
171 66 
188.21 

51.1 
48 1 
45 9 
43 9 
43 1 
40 8 
37.8 
37.3 

48 9 
51 9 
54 1 

:ti t 
59’2 

E 

- 

- 

5p4” 

10: 444 
12,206 
14,406 

:Ez 
20: 463 

24 7 
22 6 

ii : 
24’4 
25 5 
25 G 
25 0 

%E 
16:205 
18,714 
‘M,550 
23,221 
27,156 
30,335 

s;“.g 

79:68 
91.13 
99.06 
:2: 3”: 
142 27 

$3 62 

t:: 
4 01 

gij 

5.27 

20 
1.8 

:*i 

::i 

:.:: 

FfY 
701 
746 

g 

1,021 

5p;; 

9:786 

:x 
15: 708 
17.486 
19,235 

$2; :; 
53’11 
61.54 

ZEf 
91:72 

100 23 

27 3 

E 
29 9 
31 1 
32 7 
33.2 
33 4 

5it ii! 
43’55 
49.81 
55 64 
62 72 

E:E 

“;A; 

330 
4.01 
4 31 
4 62 
4.94 
5.32 

19 4 
21.8 

2 : 
24:0 
24.7 
27 2 
27.5 
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in public funds. As ,a result, in 1973 an aged per- 
son directly paid an average of $311 out of his 
total $1,052 bill. Of the $600 growth in his bill 
since 1966, his direct payments have gro\vn just 
$75. 

Probably the largest contributors to the rise 
in direct payments by the aged are expenditures 
for items still generally not covered by either 
Medicare or private health insurance. The two 
largest sources of increase in private per capita 
spending during the 1966-73 period were out- 
lays for out-of-hospital drugs and nursing-home 
care, which together increased $52 (chart 3). In ’ 
1966, these two services comprised three-tenths,of 
the aged’s private expenditures. By 19’73, two- 
fifths of private sources went for these same 
services. In contrast, both hospital care and pro- 

fessional services lost importance in the aged’s 
private health bill. Private outlays for these two 
services combined grew just $4 over the q-year 
period. 

Although the impact of third parties on the 
younger population’s health bills is not so dra- 
matic, it is not insignificant. In 1966, third parties 
paid 49 percent of health outlays for those under 
age 65. Today, the proportion is 63 percent. The 
major third party is private health insurance, 
paying one-third of the total bill. This proportion 
has remained the same over the last 3 reported 
years. The government’s share-about 27 percent 
-has been the same for the last 2 years. On a 
per capita basis, a person under age 65 directly 
paid $112 for health care in 1973-$33 more than 
7 years earlier. 
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