Work Status and Income Change, 1968-72:
Retirement History Study Preview

In 1973, 4 years after baseline interuvieiwws were
conducted for the Retirement History Study, sam-
ple members were reintervieu ed to measure vara-
twons wn gelected characteristics This article ana-
lyzes tneome change for persons who had stopped
workwg, u ere confinuing to work, or had not been
employed in 1869 Of those uw ho had stopped work-
g, substantially more married men than non-
married men or women reported penstong other
than social gecurtty benefits The proportionaic
drop in constant dollar wcome was ahout the same
for all—40-45 percent—though 1mibial tneomes were
far higher for personsg with other pensions Socual
security benefits alone were tnsuffictent to mamtamn
weome abore a lou level, especrally for nonmarried
women, many of whom had no other souree Per-
gone not employed over the entwre period erper-
wenced a rise wm thewr imtwelly very low incomes,
probably as a resull of soctal gecurity benefit in-
creages The wncome of persons who remained em-
ployed through 1972 hLept pace with lhiwing costs

RETIREMENXT mvolves many changes in an 1n-
dividual’s way of life Among the most important
15 the shift i the primary source of income from
earnmgs to various forms of retirement mcome
Generally, retirement mcome 1s lower than pre-
retirement income, and for many persons it 1s
much lower

To measure the extent of mcome change and
other factors associated with retirement, the So-
clal Security Administration’s longitudinal Re-
tirement History Study (RHS) 1s following a
nattonal sample of men and women from near
the end of their working lives in 1969, when they
were aged 5863, through their first several years
of retirement This article provides a glimpse at
the income status of RHS respondents from the
first to the third biennial interviews, conducted
in 1969 and 1973 Both income level and change
are analyzed, and special attention 1s directed to
the changing ncome situation of couples or in-
dividuals who stopped working between 1968 and
1972 Persons mn the sample who remamed em-

* Division of Retirement and Surivivor Studies, Office
of Research and Statistics
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ployed through 1972 or who were not working m
1968 are discussed separately

Some of the shifts that accompany aging and
retirement have been examined in previous Bur-
LETIN articles! A companion article m this 1ssue
provides a brief, preliminary analysis of work
history, health, family life, and hving arrange-
ments of the RILS mterviewees? More detailed
analyses of these and other characteristics of
the respondents—including mcome—mwill follow
Future waves of RIS nterviews will provide
greater msight mto the situation of Americans of
this barth cohort after they retire By the end of
the project, data on persons up to age 73 and
retired for as long as 10 years will be available

SCOPE OF THE SURVEY

The survey population 1s divided nto four
marital status groups These classifications cover
married men and their wives, nonmarried men,
nonmarried women, and surviving spouses

Married men and thew rwives constitute the largest
group, accounting for almost 60 percent of the sam-
ple Though the total money income of couples ls
measured, only husbands’ employment and pension
recelpt are used for classification purposes in this
prelimnary report (Married women were not sam-
pled separately because interviews conducted before
the study began revealed that for most such women
retirement was defined in terms of their husbands’
labor-force withdrawal rather than their own)

Nonmarried men make up a small group—only about
10 percent of the sample The members of this group

18ee Lola M Irelan, “Retirement History Study
Introduction,” November 1972, Dena K Motley, “Health
in the Years Before Retirement,” December 1972, and
“Paying for Health Care in the Years Before Retire-
ment,” April 1975, Janet Murray, “Family Structure in
the Years Before Retirement,” October 1973, and *“Ac-
tivities and Expenditures of Preretirees,” Aungust 1975,
Karen Schwab, “Early Labor-Force Withdrawal of Men
Participants and Nonparticlpants Aged 58-63,” August
1974, Sally R Sherman, “Assets on the Threshold of
Retirement,” August 1973, and “Labor Force Status of
Nonmarried Women on the Threshold of Retirement,”
September 1974

* Kathleen Bond, “Reviewing the First Four Years of
the Retirement History Study,” pages 3-14 of thls lssue



are not nearly as well off economieally as their

married counterparts

Nonmarried women constitute approximately one-
fourth of the sample They are in an even worse
economic situation than are nonmarried men

Surivmng apougses are widows of married men re-
spondents who died some time between the 1969 and
1973 interviews Though 1t is growing in size, this
group currently containg only a small number of
persons and their characteristics generally are not

tabulated in this article

To obtain a brief look at the income situation

i 1968 and 1972, a sumple income transition
matrix was used (table 1) As might be expected,
this table indicates a considerable amount of
shifting 1n the mmcome distribution between the
two years Married men were more hkely than
nonmarried persons to move from one ncome
category to another durmg the period They were
also more evenly scattered throughout the income
distribution, while nonmarried persons were con-
centrated at the low end

Several factors help account for these shifts

Taerk 1-—Total money income, 1972, and comparison of income categories, by total money ineome, 1968 (in current dollars}
Percentage distribution of respondents, by martial status and sex !

‘Total money fneoms, 1572, and

Total meney income, 1968

Sotparistn of Incoms tategorlos Total | Lessthan | s2.50- | ss000- | s7s0- | sio0m0- | ssoo0- | szoo00
y 4999 7,499 9,899 14,009 19 999 oOr more
i Married men and spouses
Total number .. . - . - 3 316 -
Tatal pereent? . _.. . . . .. _. .- 100 ] 14 29 20 21 7 [
Less then $2,500 - .. .. . .. .. - - - 8 4 2 1 1 1] 0 0
y A - - e = ee e = = 18 3 7 4 2 1 0 0
5,000-7,409 ... T e e ece e o as - 20 1 4 7 5 3 0 i}
Ty e . . . . . ... - - - 17 0 2 L] & 4 1 i
10,000-14,999 . . . .. . . . . eee o - 20 0 1 3 7 8 1 1
15,000-19,999_ . . . .. 0 er en o ee - 9 1] [} 1 1 5 2 1
20,000 or more. e e e e e em e e 9 0 [} 0 0 2 2 4
Category in 1972
Lowerthan 1968... _ . .- . .. . o o= . 27 - 15 24 35 34 40 39
Bame a3 1968 . me e ee e - e == 35 43 44 32 23 ki) 25 [}
Higher than 1968 e, 3% 58 1 44 42 30 5. . .
Nonmarried men
Total number .. .. . . e oae - = . 628 P - - . - . e . - . - - e v we -
Total pereent? . _... . oo anen s cm oem . 100 31 22 19 4 10 2 2
T.ess than $2,600 . e - - - - - _ n 20 4 1 1 1 0 0
2 0. el - L il DL el el e ee ee e aa a0 9 10 7 3 2 0 0
5,000—749% o . . e e o o e e e e e 19 2 ] & 4 2 0 0
S00-9, - - e aew e - P 9 L] 2 4 .4 1 0 0
10,000-14,99% _____ - e e e e e m mm = s 8 ¢ [t} 2 3 M 1 0
1a,000-19, [ e e e - . R, 4 0 0 1] 1 2 ! 0
20,000 OT MOF® oo o o oo oo m oe . - - 2 0 0 [ 0 0 1 1
Category in 1972
Lower than 1968 _ . . .. . . - 26 - 20 40 155 $54 E‘; (%)
Bameasli®s . _ . . . . . . oce oo o aaes 42 65 44 29 18 422 + (4}
Higher than 1968 . .. e - - - 3t 35 36 3l 127 122 ® “
Nonmarried women
Total number.. .. .. cem m e me == e e 1,680 e - - . - - [ [
Total percentd, . ...... v mm e e = 100 A7 28 15 4] 4 ¢ i+
Less than 52,500 . . .. - 0 oo - ar ec en o 43 84 8 1 0 0 0 0
2,500-4,909____ _. . mme = o ee eue - mem e s as 28 11 13 3 i 0 0 o
6,000-7,499. .. _. . w = ee s cma e e m = = 1o 1 6 L2 1 0 0 ¢
7,500-9,999... .. c e e eme e mm e e am 7 0 1 4 i 0 0 0
10,000-14,899 _____ e ee smsn = o e mmm mem e s [i] 0 0 1 2 2 [ 0
15000-19,999 . - ool ah b - 4 o e e e 1 0 0 0 ] 1 [ 0
20,000 or more . e e mm e e me m = emoam 1 0 0 0 0 0 1] [
Category in 1972
Lower thanh 1968 e mm em e e . ) % 27 25 3o 303 1] 4]
Bame asg 1968, . . . . ccc cam i oo o eoe oo 57 74 46 39 24 352 [ ] (‘g
Higher than 1968 ... . . oo ee ae ccceem . 28 26 26 3a 40 12 Q] G

1 Persons or couples reporting fully on all income sources in both 1968 and
1972 * Less than $2,500 " jincludes a small number with zeto or negative re-
ported total income Excludes 279 surviving spouses Figures in italics repre
sont identical incomea categories for 1968 and 1972

2 For 1972 total money {ncome, expressed as percentages of total number
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4 Not shown base less than 25
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First, for a substantial proportion of the sample,
employment status changed between the two years,
m most cases from full-year work to complete
retirement Second, persons who remained em-
ployed probably benefited from the fact that earn-
ings generally rise with the cost of living Thard,
those out of the labor force in 1968 may have
benefited either from beginming to collect social
security benefits by 1972 or, 1if they already were
receving benefits 1n 1968, from the conmderable
benefit mcreases that were legislated within the
period # Since this transition matrix 18 expressed
1n current dollars, such changes create movement
across class boundaries Finally, mmcome amounts
may have been incorrectly reported in either or
both years

Since mcome level and change are heavily 1n-
fluenced by employment changes, all the remain-
mg tables 1 this article are classified by means
of a simple three-way employment-status variable
The first group contams persons with earnings 1n
both 1968 and 1972 who reported that they were
employed durtng the survey weeks i 1969 and
1973, such persons are termed “employed 1 both
years ” * Members of the second group had earn-
mgs 1n 1968 and were employed 1n 1969 but re-
ported no earnings 1n 1972 and were not employed
m 1973, these persons are 1dentified as “employed
1 1968, not 1 1972 ” Those . the tlurd group,
“not employed 1n erther year,” had no earnings 1n
either year and were not employed imn either
survey week

The principal group omutted under this three-
way classification consists of persons moving
from work to retirement durmng 1968-69 or
1972-73 Persons who stopped working at some
time during 1972, for example, would have re-
ported some earnings for 1972 but would not have
been employed during the 1973 survey week Such
persons were omitted from the discussion because
mcome data were collected for the entire calendar

* For the entire year 1972, benefits averaged about 37
percent higher than they did in 1968, at the end of 1972,
they were approximately 52 percent higher Respondents
might tend to report benefits enrrent at the time of the
survey, which would overstate sctual benefits received
during the preceding income year A check against actual
benefits reported in the SBoclal Security Administration's
administrative records is planned

*Information was requested on income in the calendar
year preceding the interview (1968 and 1972) and on
employment status as of the week before the interview
(early in 1969 and 1973)
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year 1972, and midyear retirement would result
m a mixture of income sources and an mmproper
comparison with 1968 income Twenty-seven per-
cent of the sample was not included 1n the three-
way classifieation

This study calculates total money income for
the sample person or, 1f married, the couple
Total money mcome does not measure other as-
pects of “economic welfare,” mecluding such non-
cash items as public housing and food stamps,
fringe benefits, taxes paid, and the value of lersure
time *

EMPLOYMENT STATUS

Persons m the RIS sample were aged 62-67 1n
1973 Thus, by the 1972 ncome year, nearly all
the respondents were old enough to receive social
security benefits Of those who reported income
m both years, 18 percent were working in 1968
but not 1 1972 and an additional 15 percent were
not employed m either year, as shown below Of

Non Non
Employment status Totat t M!ar;g[iled marrled | married
men women
Total number reporting
income {n 1968 and 1972 5 905 387 628 1681
Total pereent . .. .. . 100 100 100 100
Employed In—
1968 and 1972 . e e mee - 40 47 33 3
1968 but not in 1972 18 19 18 15
Neither year . .. . amm 15 8 16 20
Other . 27 26 28 24
106860 rotireesd __ 5 4 7 [
1972-73 retirees * - - 15 18 14 11
All other patterns ... - 7 4 7 7

1 Tncludes 279 surviving spouses

% Persons with earnings in 1968 but not employed in survey week, 1969 and
with no earnings or employment in 1972-73

3 Porsons with earnings 1n 1968 and employed in gurvey week, 1969 who
reported some earnings in 1972 but were not employed in survey week 1973

particular interest 1s the fact that 30 percent of
the nonmarried women were not employed in
elther year—a proportion twice as large as that
for nonmarried men and four times as large as
that for married men

This tabulation also shows that 15 percent of
the respondents were employed in 1968 and re-
ported earnings in 1972 but were not employed

® See Federal Interagency Committee on Education,
Subcommittee on Fduecation for the Disadvantaged and
Minorities, The Meesure of Poverty, Department of
Health, Bducation, and Welfare, April 1976, and Tech-
nical Paper VII of that study
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during the 1973 survey week These persons,
termed for simplieity “1972-T3 retivees,” are
excluded from the mcome comparisons, as are
the “1968-69 retirees,” a group that acounted for
5 percent of the total

Pension Receipt

In the discussion that follows, “social security”™
means all forms of social security benefits 1n-
cluded on the questionnaire for both respondent
and spouse retived-worker, disabled-worker, and
survivor benefits The three types of benefits were
reported separately, but prelimmary comparisons
of survey responses with information from inter-
nal records has revealed considerable misreporting
by type A match of RHS sample data 1s bemng
made aganst the Social Security Administration’s
benefit records, which will be used for future
analyses of benefit types “Other pensions” lumps
together the amounts received by respondent and
spouse from private employer or union pensions,
Federal, State, or local employee pensions, rail-
road retirement, and military retirement pensions

Substantial differences were found to exist
among employment-status groups 1n the type of
pension reported Within each group, the type
also varied substantially by sex and marital status

Those employed wn both years—As might be
expected, a majority of persons in this group
reported no penston of any kmmd (table 2) About
a third of the nonmarried women, however, re-
ported recerving social security benefits, compared
with about a fifth of the men This difference
could result from lower earmings or more part-
time work among women, which would more
easily allow a combination of continued work and
benefit receipt About 10 percent of the men
reported recelving pensions other than social
security benefits, compared with 5 percent of the
wotnen

Those who stopped working —OT those who
stopped working between 1968 and 1972, 57 per-
cent of the nonmarried women reported receiving
only social security benefits mn 1972, compared
with less than 40 percent of their male counter-
parts Thirty-five percent of the women reported
a pension other than social security benefits,

TaeLE 2 —Pension status, 1972, by employment status, 1968
and 1972 Number and percentage distribution of respon-
dents, by martal status and sex !

Employed Employed Not
Penston status, 1972 0196 |, In1%8 | employed

snd 1972 in 1968

n
but not in
1972 or 1672

Married men and spouses

Tetal number reporting total in-

come, 1968 and 1972 - 1,562 618 257

Total pereent  _ - 100 100 100
No pension 67 4 10
Social security only 1. . e . 22 a 48
Soctal security an({ gther pension 4. 6 52 37
Other pension only * - - - 5 1] 5

Nonmearried men

Total number reporting total in-

eome, 1968 and 1972 . _  _ 237 115 102

Total percent ___ . - 100 100 100

Na pensjon_ - - 7t 12 18
Bocial security only2__ - 20 37 52
Social securlty and other pension? . 3 43 22
Other pensien only 3 . 5 8 9

Nonmartied women

Total number reporting total in

come, 1968 and 1972 514 253 510

Total percent.____ . - 100 100 100

No pension - 61 ] 20
Social seeuntyonlyy. . _ . # 57 80
Bocial secutity and other pension ¥__ 3 31 14
Other pension only ?___ 2 4 8

t Pension receipt based on income sources of both respondent and spouse

? Represents retired worker, disabled worker, and survivor beneflts for
respondent and spouse

* Represents private employer or union pensions, Federal, State, and local
government employee pensions, and railroad and military retivernent pen-
sions for respotident and spouse

generally 1n combination with social security bene-
fits This figure contrasts with 51 percent for
nonmarrted men and 58 percent for married men
FEaght percent of the nonmarried women in this
employment category reported no pension of any
sort, compared with 12 percent of the nonmarried
men and only 4 percent of the married men

Those not employed in esther year —As stated
previously, fewer men than women fall in this
group Twenty percent of the nonmarried women
and 18 percent of the nonmarried men reported
no pension of any sort, compared with 10 percent
of the married men Sixty percent of the non-
married women reported recelving no pension
other than social security benefits, compared with
about 50 percent of the men The survey responses
indicate that among this group a substantial m-
nority of the men were recetving disabled-worker
benefits and a similar proportion of the women
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were recelving survivor benefits As explained
above, however, the Social Security Admimstra-
tion benefit records will later provide more ac-
curate mformation about these benefit types Only
20 percent of the nonmarried women received a
pension other than social security benefits (gen-
erally mn addition to social security benefits),
compared with 31 percent of the nonmarried men
and a substantial mmority—42 percent—of the
married men

INCOME LEVEL AND CHANGE

Income level and change can be examined i
several ways To show gross shifts in the mncome
position of sample members, tranaition tables ex-
pressed m ecurrent dollars are used A related
method employs sumplified transition tables with
just two arbitrary income levels, “low™ and
“high,” expressed in constant dollars These tables
are classified by type of pension received and the
sex, marital status, and employment status of the
groups used in the more detailed transition tables
Another method involves looking at the 1968
income level and the ratio of 1972 income to 1968
necome, 10 both current and constant dollars, for
the prmcipal groups®

Detailed Income Transition

Table 3 eclagsifies respondents or couples by
their income position 1n 1968 and 1972, with per-
centages expressed m terms of the total i each
table plane The totals show that men—mn par-
ticular, married men—had higher incomes at the
beginning and end of the period than did women
Only a relatively few nonmarried women had
meomes exceeding $7,500 i either or both years

Those employed wn both years —Persons 1
this group had about the same 1968 mcome dis-
tribution as those who stopped workimng, but a
greater proportion had incomes above $7,500 1n
1972 than m 1968 This change indicates that
their earnings were rising at a fairly rapid pace
during the period

Those who stopped working —The greatest

¢ A paper using dummy sariable regression analysis to
accomplish essentianlly the same goals was presented by
the author at the 1976 meetings of the Western Eco
nomic Association
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changes are evident among those who ceased em-
ployment between the two survey years Sixty-
two percent of the married men 1n this group had
meomes exceeding $7,500 1n 1968 while still work-
mg, but only 35 percent did so 1n 1972 after they
had stopped working Similarly, 36 percent of the
nonmarried men and 15 percent of the women
received more than $7,500 i 1968, compared with
6 percent and 10 percent, respectively, in 1972
after they had stopped working It 1s interesting
to note that the nonmarried men were much
better off than the nonmarried women before they
stopped workimmg, but afterward they were mn
approximately the same situation

Those not employed in ewther year —Persons
in this group started with very low incomes,
though their final incomes were somewhat higher
The 1nerease 1s probably traceable both to receipt
of new mcome (such as social security benefits
beginning as early as age 62) and cost-of-living
mncreases for those already receiving social secu-
rity benefits or some other pensions

As the tabulation below shows, persons em-
ployed m both years displayed a strong tendency

Employment status and comparison of nl\;ga:_‘rr;:c(ll m!::r?e a mlgg!ila 4
income categorles spoTIses men women
Employed in 1958 and 1672
Category in 1972
Lower than 1968 _ . . N - 14 18 9
Same as 1968 R, a7 a9 45
Higher than 1968 .. _ - [ 49 46 46
Employed in 1868 but not in 1972
Category in 1972
Lower than 1968 __ . . .. 61 a3 45
Sameas 1968 . .. . - - - 30 30 47
Higher than 1968 - - I 9 T 8
Employed 1a nether year
Category In 1972
Lower than 1968 . _ _ _ “a . 12 4 4
Bame as 1968 _ e e e . 40 &1 77
Higher than1968 . . _ . I 47 35 19

to have theiwr 1ncome increases outweigh their
decreases DPersons moving to a higher category
outnumbered those moving to a lower one by
about 4 to 1 Of those employed mn 1968 but not
1n 1972, movement 1nto lower categories was con-
siderable Decreases outnumbered increases by
about 6 to 1 For persons not employed 1n either
year, increases outhumbered decreases by about
4 to 1 The total income of these persons tended
to be low 1 both years, however, as indicated by
the heavy concentration at the low end of table 3
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Simplified Income Transihion

Since the Consumer Price Index of the Bureau
of Labor Statistics rose 20 percent 1n the 4-year

period under discussion, 1dentical mcome cate-
gories are not equal i terms of purchasing poner
Furthermore, to avoid extremely small percent-
ages, the 1ncome categories are rather wide, con-

TasLe 3 —Total money mmcome, 1972, by total money mecome, 1968 (in current dollars) Percentage distribution of respondents,

by employment status in 1968 and 1972, mantal status, and sex !

Total money income, 1968

Total money income 1972, and
employment status, 1968 and 1872 Lessthan | 82,500- | #5000 | $7500- | $10,000- | $15000- | $20,000
Tatal $2,500 4,969 7,499 9 009 \ 19,999 of more
Married men and spouses
Employed in 1958 and 1974

Total number .. . - - . - 1,861 - . . - - - - -

Total percent 1 - - . 100 6 14 24 19 22 8 B
oAy o 13 3 : 2 i : 0 0
R A 1 I {1 R R | N :
10,000-14,908" . - LTl 25 0 1 4 10 ] 1 0
15,000-19999 __ . - 13 0 0 1 1 7 2 1
20,000 or more . . - 13 0 0 [\] 0 2 3 [

Employed in 1968 but not in 1972

Total number. . . s e 618 [ . - - - - - .

Total percent 1_ - . 100 [} 12 20 23 26 7 8
Do : : X ; 1 H ; : 0 0

¥ » - - - - - - - - <)
s I 15 o B 1 ! : ; i
7, ,999___ . - . - 6
10,000-14 999 _ - - . 14 0 0 0 3 ] 2 2
15,000-18,8%9. .. .. _. . P, - . 4 0 o [ 1] 0 1 2
20,000 or more . _ . an em - . 2 o i1} 0 Q [l [\] !
» ot employed In 1968 or 1972

Total number ... . . . - . 257 - - . - - s -

Total percent t | . - - 100 28 41 16 8 6 0 ¢
Less than $2,500 . . - 18 13 5 0 0 0 0 4]
2,500-4, - - - . - - 34 14 17 3 0 Q [ 0
Poosws T T C . 1 5 g : i $ 0 0
10,000-14,989 . . Lo T 5 0 1 2 2 1 0 0
15,000-19,999__. - - - - . . 2 0 0 0 1] 2 1] 0
20,000 o1 more . . 2 0 0 0 0 1 0 0

Nonmarried men
Employed in 1968 and 1872

Total number..... . - 237 . - - . - - -

Total percent * . . - 100 18 26 19 15 13 5 4
bt R T
5,000-7,409 .. T . 23 3 9 8 3 0 0 0

A N 15 0 3 5 i 2 0 0
10,000-14,999_. _ | - - - 18 0 0 3 & ] ? ?
15,000-19 999___ . - . - B 1) 0 )] 1 4 H
20,000 or more  _ . . _ .. . - 5 ] 0 0 0 0 2

Employed in 1968 but not in 1972

Total number..... .- - .. - 115 - - . . -1 - - - -

Total percent 7___ . R - T 100 18 20 26 19 16 0 1
Less than $250 ... .. . .- e - .. i}i Ji lg 1? 1%) g g g
g'm?'m L. I Il ” 20 1 0 4 7 8 0 0

‘5009999 ot 2 0 1 0 ! 0 0 0
10,000-14,999_... . . e . . 2 0 0 0 0 2 g g
15,000-19,009. .. . . . . . 0 ) 0 1] 0 0 H ¢
20,000 or more . . . - - . 2 0 0 1] ¢ 1

See footnotes at end of table
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TasLe 3 —Total money incomne, 1972, by total money income, 1968 Percentage distribution of respondents, by employment

status 1in 1968 and 1972, marital status, and sex L—Continued

Total money income, 1968
Total money fncome, 1972, and
employment status, 1968 and 1972 Total Less than $2 500~ $5,000- &7 500~ $10,000- $15,000- $20,000
x 4,999 7,499 9,99 14,909 19,999 oT more
Nonmatried men—Continted
Not ewployed in 1568 or 1972
Total number . -- - 102] - - - - . . .- -
Total percent 100 72 19 6 3 0 1 ¢
Less than $2,500 . - - 53 &0 2 U] 1 0 0 0
X 909 . 30 20 10 1 0 0 0 0
8,000-7 499_ .. - 8 1 Fi 0 0 0 0 L]
L,600-9 600 __ . . 4 L] 0 4 G 0 0 L]
10,000-14,999 - - - 4 1 ¢ 1 2 [ 0 0
15,000-19 599 1 0 0 0 0 0 ! 0
20,000 or more - 1] 0 0 0 0 0 0 ]
Nonmarried women
Employed in 1968 and 1972
Total number - - 514 . - . -
Total percent 2 100 22 a9 24 9 4 0 1
Less than $2 500 - 16 11 4 0 0 0 0 1]
2,500-4,909. _ . 31 10 18 2 0 0 0 1]
5,000-7,499 | - 25 1 13 10 1 0 0 ¢
75000 999 _ . . 14 0 2 10 2 ] 0 0
10,000-14,999 .- - 11 4 1 2 5 s 0 0
15,000-19,099 .. - - - - 2 O 1] 0 ] 1 [} ]
20,000 or more 1 0 ¢ 0 Q 0 0 L]
Employed in 1568 but not in 1972
Total number - 253 PO . - . . . .- - . e -
Total percent 2_ - 100 bl 34 22 9 6 0 o
Less than $2,500 - 52 £5 23 4 0 0 0 1]
2,500-4,99¢ - 28 1 | 11 2 1 0 0
5,000-7 499 . - 10 L] 0 a 2 2 0 0
T 500-9,999 - - - . i) Q 0 1 4 0 0 0
10,000-14,999 - 2 0 0 0 9 2 0 ]
15,000-19,999 - - 1 0 i} 0 0 ] 0 ]
20,000 or mors . - 1] 0 0 0 0 0 0 0
Not employed in 1968 or 1972
‘Total number . . - . 510 - - - JR.
Total percent ? - . 100 84 11 3 1 0 0 0
Less than $2,500 - . - - 71 68 2 0 [ 0 0 0
2, 000 - - 22 15 7 1 0 0 0 0
5000-7,409 _ . 4 1 2 L] ] 0 0 0
7, 999, . - - . . . 1 0 0 1 ? 0 0 0
10,000-14 999 .. - 1 0 0 0 ] a 0 [}
15,000-19,999 .. . ] 0 il 0 0 0 0 0
20,000 or more - - - - ¢ 0 0 1] 0 0 0 4]

1 See table 1, footnote 1

cealing movement within each A much simplified
set of tramsition matrices has therefore been
prepared, contaming selected 1ncome classes ex-
pressed m constant dollars

Table 4 summarizes these matrices The 1968
levels for couples are set at $2,500, below which
they are termed “low-mncome,” and at $10,000,
above which they are termed “high-income ” For
nonmarried men and women, the levels are 80
percent of those for couples—$2,000 and $8,000
for “low” and “high,” respectively The 1972
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1 For 1972 total money income, expressed as percentages of total number

levels are all 20 percent higher than the 1968
levels ?

The data m table 4 are classified by type of
pension reported m 1972 The discussion here
focuses on the most important groups Those be-
low the low-mncome line i both 1968 and 1972,

"The low-income levels are similar to the poverty
thresholds of the Bureau of the Census, which were
$2,333 for couples and $1,800 for nonmarried persons
under age 63 in 1968 The high income levels for this
analysis were arbitrarily set at four times the low-
income levels

n



TaBLE 4 —Income level, 1968 and 1972, and pension atatus
1972, by employment status, 1968 and 1972 Number an
percent of respondents, by marital status and sex

Employed Employed Not

Pension status in 1968 employed
and income level ! amdl?g'?z but not in | in 1968
1 1972 or 1972
Married men and spouses
No pension
Total number.... ... .. - 1,048 25 26
LowiIn19%8and 1972 _ . . 2 13 131
Low in 1972 but not in 1968_. .. .. 2 218 123
Highin 1968 and 1972 . . .. . 33 120 10
Social securily oniy ¥
Totalnumber .. .. . . . 30 237 123
Low in 1908 and 1972,.. cer e & 10 21
Low in 1972 but not in 1968 ... _ 5 23 11
Highin 1968 and 1972 ... . . .. 12 3 2
Other pension 4
Total number . ... . ... ... 164 a56 108
Low in 1968 and 1972 - - 1 1 5
Low in 1972 but hot in 1968 . . __ 2 3 3
High in 1968 and 1972 . — . 41 13 7
Nonmarried men
No pension
Total number - _... .... e an 169 14 18
Lowinlg8end 1972 . .. . .. 7 " Q)]
Low in 1972 but not jin 1068  _ _ _ 4 (U] ()
Highin 1968 and 1972 ... . . 26 ® ®
Social security only 3
Total number .. . .- 47 43 53
Low 121 1968 and 1972___ . 113 114 151
Low in 1972 but not in 1968 . .__. L&) 3 18
Highin1968and 1872 ... . . .. ... 12 0 19
Other pension €
Total number . .. . - o= e 21 58 a1
Lowin 1968 and 1972, .. . .. . ... (5 10 13
Low In 1972 but not in 1968 ... .. {5) 19 13
High in 1968 and 1972, . _ R, 9] 17 110

Nonmarried women

No penaron

Totalnumber . . . .. .. .. 316 19 104
Low in 1968 and 1072... . —— 4 ()] 51
Low in 1972 but not in 1968 ... | 4 (%) 2
Highin1%68and 1972.... . .. 12 (% 9

Social security onily 3

Totalnumber . .. . .. ..... 173 14
Lowin 1968 and 1972, ___ .. .... .. 17 26 50
Low in 1972 but not in 1968 ..  _ __ 10 46 1
High in 1968 and 1972 ... .. .. ..| 3 1 1

Cther pension ¢

Totalnumber . . .. .. .. 25 80 100
Low in 1968 and 1972, ... ... ... .. 14 18 a0
Lowin 1872 but not in 1968 . ._.... 14 14 4
High in 1968 and 1972 . ee e - 112 17 2

1 For the definition of income level, see toxt, page 21
* Based on less than 100 cases

1 See table 2, footnote 2

¢ Ses table 2, footnote 3

¥ Not shown, base less than 25
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those above 1t 1 1968 but below 1t 1n 1972, and
those above the high-income line 1n both years

Those with no pension wn 1972 ~—Among persons
mn this group, those employed 1n both years were
clearly better off than those who either stopped
working after 1968 or had already stopped work-
ing by that year Among married men who were
st1ll working, 33 percent had high mncomes 1n both
years, as did 12 percent of the women By con-
trast, persons who were not employed in erther
year but reported no pension were very badly off
One-half of the couples were below the low-
meome line 1n 1972, as were three-fourths of the
women

Those with social security benefits alone —
Social security benefits alone were msufficient to
keep most retirees above the low-income line
Of the couples who were not working in either
year or who had stopped working between 1968
and 1972, about a third were below the low-income
Iime 10 1972 The situation was even worse among
the nonmarried women Almost three-fourths of
those who were not working mm 1972 had low
meomes Of those who reported receiving social
security benefits while continuing to work, only
10 percent of the couples had low incomes m 1972,
compared with 27 percent of the nonmarried
women

Those with other pensions —Persons recerving
other pensions were much better off than those
recelving social security benefits alone Thirteen
percent of the couples mm which the respondent
had stopped working had high imcomes in both
years, and only 4 percent had low incomes For
most, their meomes were 1 the medium range
Married men who received other penstons while
continumg to work were very well off, but such
a situation, of course, 18 rather rare Women who
recelved other pensions were better off than those
with social security benefits alone Little can be
determined about nonmarried men because of the
small sample size

Income Levels and Ratios

To analyze mcome level and change by both
employment status and pension receipt, 1968 total
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money mecome was tabulated along with the ratios
of 1972/1968 mcome, both 1n current and 1n con-
stant dollars (The latter may be referred to as

the purchasing-power ratio ) These distributions
are shown m table 5, along with medians

Marrmed men employed wn both years —QOf the

TasrE § —Total money income, 1968, and ratio of 1972 mcome to 1968 income (in current and constant dollars}, by pension
status, 1972, and employment status, 1968 and 1972 Number and percentage distnbution of respondents, by marital status and

gex 1
Other pension
Boclal
Employment status, Income, and No
pmgl;m ratios (percent) Total pension security Bocial Other
only? Total gecurity ension
and other po i
pension 3 niy
“
Murried men and apouses
Employed in 1968 end 1572
Taotal number__ - - - . - 1,549 1 040 348 163 487 76
Total percent e e e - e - - . . 100 100 100 100 100 100
1968 income
$1-4 999 - - - - — e e e - - - . - - 20 15 38 9 ) 8
5,000-9 990 R - - .- - - - . .. 43 45 41 3 a7 32
10,000-14,999 - e e . - a e aa . . - 22 24 14 29 24 34
15,000 or more. - - - - - .- - .. 15 16 8 28 30 26
Median income . . . - . .. P 28,870 38,760 85,870 210,960 810 §80 $11,3%0
Ratio of 1972 income to 1968 Income, current dollars
Below 50 .. . . - - e e e e - - - .- 4 3 ] 4 8 3
50-74 . - - - c e e e a - - L3 4 1 13 18 ]
7599 | - . - - . - - 14 13 18 17 24 4
100-124 .. . - .- - 27 29 24 23 23 23
125-149 ... - - . - - - - - - 24 26 17 20 11 20
150 or more .. - . O, P 25 26 22 23 17 30
90-109 ¢ .- - - .. . . 16 18 18 14 20 :
Medlan ratio. - - - - . - . - 124 187 114 120 1o 128
Ratio of 1972 income to 1968 {ncome, constant dollars
Below 50 .. . .. . - 7 4 13 12 18 5
50-74 . . - . 14 11 20 18 24 12
7500 . . . . - .. - - - - 31 33 23 27 29 28
100-124 .. JRI - - - . . 27 30 21 24 18 32
125-149___ - e e e . - - ] 10 7 8 3 13
150 or more . e e . - . - - - n 12 1 10 1] 12
90-109 4 - . . _ .. 20 31 23 26 17 35
Median ratio. . .. .. 49 161 o1 95 81 108
Employed in 1968 but not in 1972
Total number . P . . . . 610 19 236 355 318 37
Total percent. . . . - - J 100 ®) 100 100 100 .\100
1668 Income
$1-4,999 - . e . R, 18 ) 36 6 8 8
5 000-9,999 - - - - e e mmme e e e 43 ® 39 45 48 8
10,000-14,899 .. . . . T 26 ) 18 30 31 24
15,000 or thore... . - - e e e e e e - 13 ) [ 18 17 30
Median {ncome. . . . e e e e e ama e 88,840 ® 36 850 5,870 19,750 10 500
Ratio of 1972 Incoms to 1968 income, current dollars
Below 50 __.. - - e e e em I 20 ) 20 14 11 35
50-74 .. - - - e e e o omes 33 Q] 30 35 36 27
Th00_. . C e e e e e . e e e e e e . 25 ?) 17 32 a2 24
100-124 .., . pe = - e - - - 13 ) 15 1 12 8
125-149_ | . . - - - - e- - 4 E') 3 4 & 0
150 or more .. P, . _— . e . . 5 ) [ 5 4 5
B0-109 & I . . . . e . . . 15 ®) 13 18 17 8
Medianratio.. . . - - O, 4 [G] ar 76 ” 66
Ratlo of 1872 income to 1968 income, constant dollars
Below 50 .. - . - e e e e e s . . 34 ® 43 27 25 46
50-74 . . . . . - - 89 *) 2 47 48 38
r o . P . - - . . 18 ® 18 17 17 11
100-124 . - - - . - . . . 4 {*) 4 5 5 0
12549 . L. . - M- 1 ® 2 1 1 9
150 or more .. . . - - 3 ) 3 3 8 &
80-109 § . . . - . . . 8 ® 8 7 T 5
Medlan ratio.. . . - - - - 58 ) &4 81 @1 .14

See footnotes at end of table
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TaeLE 5 —Total money income, 1968, and ratio of 1972 income to 1968 income (n current and constant dollars), by pension
status, 1972, and employment status, 1968 and 1972 Number and percentage distribution of respondents by mantal status and

sex L—Continued

Qther pension

Employment status income, and No Soclal
income ratlos (percent) Total security Boclal
penslon only ¥ security Other
Total and other | Pensien
only !
pension *
Married men and spouses—Continued
Not employed in 1968 or 1972
Total number.._ __ P, - - 250 21 121 108 4465 13
Total percent W - - - - . - 100 ® 100 100 100 ®
1068 ineome
$1-4,000 v e e - - - e - 68 Q)] 84 46 46 Q)]
5,000-8,999 L el T - . . - 25 ® 14 41 40 0}
10,000-14,599 . - - - PR - ] () 2 12 13 ]
15,000 or more ... . . . .- e ee - - - - 0 ®) 0 1 1 *
Median income . . - - e - . - £3,8% {%) 32,8%0 25,600 85 440 [
Ratlo of 1972 Income to 1968 income, current dollars
Below 80 - . . .. . e . e . .- . B Q) 8 3 2 4]
50-T4. .. [, . . - - . . 6 ® 6 6 7 ®
7599 ___. . . . e - . — . - 14 [ H 19 20 ()
100-124.. - - . - . . - - - 20 Q] 20 19 18 (';
1256-148__ . - . - _ - - - - 18 (] 14 23 21 [
150 or more .. . - e e mae e - 38 (O] 47 30 32 )
o0-1008  _. _ . - . .. - - 14 ® 12 14 15 ]
Median ratio. . - . - P - - 181 (U] 146 128 128 (%}
Ratlo of 1872 intome to 1968 Income, eonstant dollars
Below 50_ ... . .. - . . - [} (] 9 8 5 [
0-T4... - - . .. . - . - - - 13 Q)] 7 20 2 "
7508 L . .o . .- - - - - . 24 ® 22 23 22 ()
00-124 .. . . e. o . _ . . 23 (] 2 24 23 )
125-149. .. o —_—- . - - - - 13 *) 15 13 15 (&)
150 or more - - - . 20 O] 26 14 14 ]
80-109 % _ - .. - . . - 20 1G] 17 22 19 ®
Median ratio - - - . - - - 166 (%) 118 01 108 ®
Nonmarried women
Employed in 1968 and 1978
Total number_. . . - - 514 316 173 125 14 1
Total percent. . - . .. - 100 100 100 100 O] *
1068 income
$1-4 099 - . - - - - e - - al 47 ) 440 Q] (]
50009999 _ .- - . . - . 33 45 8 56 %} 8
10,000~14 999 - - .. . . - . e - 4 6 2 4 () (%)
15,000 or more _ . - . . . e e - . 1 2 1 0 ® ®
Median income .. . i .. &4,810 25,120 22 530 25,880 ® (%
Ratlo of 1972 income to 1965 income, current dollars
Below 50 .. . - - - - - . . 3 4 2 0 (%} %
50-74 .. .. - . - - - I 5 2 10 18 () (¢}
7599 L. . . . - - e - - - R . 13 ] 19 16 (%) (5
100-12¢ _ _ .. - I . . - 25 25 24 a2 (‘; ]
125-149___ .. . . . 27 35 13 20 * (‘;
150 o more . . - P - . - . 27 24 33 14 ® (t
80-109 # - . . . - . . . 13 11 16 20 ® ®
Medlan ratlo . . - . - - - . 128 180 119 118 ® ]
Ratio of 1872 income to 1968 incoms, constant dollars
Below 50... - ... . - .. .. . b 4 & 12 1] ]
50-74..._ . - . - . .. . . . - 12 8 20 12 *) (%)
b . . .. - . . - 30 20 20 40 ('g *)
00124 ___ . . ... .. e . . 30 30 15 20 {8 *
125-149 ... R, - . - . . - 9 9 8 8 *) )
150 or more . . . . - . 14 10 23 8 [0 &)
00-109 * I .. 30 21 40 © ®
Median ratio. . . . 102 104 i 23 * ®

Hes footnotes at end of table
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TabLe § —Total money mcome, 1868, and ratio of 1972 mmcome to 1968 income (in current and constant dollars), by pension
stat}w,01972, and employment status, 1968 and 1972 Number and percentage distribution of respondents by martal status and
sex L-—Continued

Other penston
Employment status, lncome, and No Social
income ratics (percent) Total secunty Soclal
‘ pension onty 1 security Other
Total and other panlsloln
penslon? | OMY
Nonmarried women—Continued
Employed in 1968 but not in 1972
Total number . - - - - - - - . 248 12 144 180 79 11
Total percent - - - - - 100 ) 100 100 100 [O)]
1668 income
L899 _____ . - . . - 63 Q] B4 28 m )
5,000-4,999 - - - . 30 ® 14 Jilt] 59 *)
10,000-14 999 . . - - - 4 ?) 2 13 11 ®)
15,000 or more... . - - - - - 1] ) 0 ] ]
Medlan income_. . . - - - .- e . 3,110 (O] 82 970 35 860 36,810 ®
Ratio of 1972 Income to 1968 income, current doliars
Below 50 ... . - - e e ee e e e . 20 E‘) 28 8 8 ?)
50-T4 .. . - - - - - - - 25 8) 26 27 27 &)
7 - o . .. W e . “ 24 4 19 36 35 )
100-124 .. . - - - - e e ee e - - 10 Q] 8 14 15 {&)
125140 .. . - . - - - - 8 ® 5 10 u 6]
150 or more - - R 13 ® 15 [ ] ¢}
80-109 ¢ - - PO - e - 11 ® 8 18 16 (%}
Medlan ratio - - - e e - ” Q] 69 81 81 ]
Ratio of 1972 income to 1968 Income, constant dollars
Below 50 ___ . . - - - - - - 35 ® 41 24 22 (1)
50-74 .. . . - . - - - - - 31 Q] 28 3% 42 é')
7599 .. . . . . .- - - - 15 ?‘) 12 22 22 Q]
100-124_ .. - - - . . e . e . - 7 &} 6 11 13 ")
125-149 . - e . . e e . - - - - 1 (03 0 1 1 *)
150 or more . - - - . . 11 (® 13 1 Q]
90-109 ¢ . . .- . .- [ ® 8 8 [ ®
Median ratlo . _ - . . . .- . ¢ ® &7 68 86 )
Not employed in 1968 or 1978
‘Total number . . - . - PO, .. 442 71 275 4 96 ig§ 428
Total percent .. - - . e e e e - 00 100 100 100 100 100
1968 income
1-4.999 _ - e e e me = e = 95 97 95 93 94 89
5,000-9,999 - . . - . . 5 3 4 7 8 1
10,000-14,999 . e . T, - e - 0 0 1 0 0 1]
15,000 or more. - - . T, - - 0 0 1 0 0 o
Medlan income . . e e e e e e e ee e - $1,860 81,100 81,820 41,819 81 850 $1,6%0
Ratio of 1972 income to 1968 {ncome, current dollars
Balow 80-.. . « & - e. o eee . e aeae e aa mea [ 1 4 4 3 7
50-74. .. .. - - e e - - - - e - 5 7 5 4 [} 0
7509 .. .- - - . e e e . 10 15 4 ] 7 4
100124 .. _ .. . . - e e e - - - - - - - 16 i3 15 22 18 36
125-149__ _ __ . - . - - - e e e e e eea - 19 21 18 bl 24 14
150 or mors - - . e e e e e e e . 45 a2 49 43 44 39
01095 | . - L o e e . . 10 14 9 8 T 1
Median ratlo... . . e e e e e e 144 138 146 141 144 188
Ratlo of 1972 income to 1968 income, constant dollars
Below 50... .. _ . - . .. . - - . . K 17 L] 5 4 7
§0-74 _ . ... o e e e - - - 10 11 11 ] 12 4
75-99_. e e w e - e - v e . - - 18 18 17 22 16 36
100-124. ., . . e . - - - . - 23 25 23 24 18
125149 .. . . - . e 15 7 17 16 18 14
150 or more . . . . . . . [, 25 21 27 24 2 21
$0-109 ¢ .. - - - - - - R, 18 a 15 27 % 36
Median ratio e e e e e ae - - .- 115 104 118 112 18 102
1 Bee table 1, footnote 1 § Represents income that remained approximately the same in 1968 as in
1 8¢e table 2, footnote 2 1072
1 Bee table 2, footnote 3 * Not shown, base less than 25

4 Based on less than 100 cases
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married men employed m both years, those with
no pension 1n 1972 (two-thirds of the total) had
a median 1968 mcome of $8,760 and a median
constant-dollar income ratio of 101 percent, indi-
cating that their total money income kept pace
almost exactly with the rising cost of hving The
distribution of the ratio was quite concentrated,
with 31 percent having constant-dollar 1972 m-
comes within 10 percent of theiwr 1968 incomes
The small number receiving social security bene-
fits but no other pension mn 1972 had an mmtial
median mcome below $6,000, and their median
constant-dollar 1ncomes ratro was 91 percent,
mdicating some slippage but not much Many of
of these respondents evidently were using social
security benefits to supplement historically low
or decreasing earnmgs The few persons recerving
a pension other than social secunity benefits were
relatively well off to begin with (median 1968
mcome close to $11,000) and their income nearly
kept up with inflation

Marred men who stopped working —Persons
m this group who left their jobs between 1968 and
1972 experienced a considerable decline mn their
meomes Those receiving only social security
benefits 1n 1972 had a median starting mcome of
$6,950 and a median constant-dollar 1ncome ratio
of 54 percent—that 1s, their median 1972 mcome
could purchase enly a lhttle over half of what
their 1968 mcome commanded Those with pen-
sions other than social security benefits had far
higher mcomes 1n 1968 The median amount was
$9,870 and the median mcome ratio was shghtly
higher—81 percent 1 constant dollars Not only
did such persons begin with about 40 percent more
mcome than did those recerving social security
benefits only, but the differential increased shghtly
after retirement

Marmed men not employed wn either year —
Persons 1n this group generally were not well off
Those recerving only social security benefits had
very low starting incomes (a median of $2,930,
with only 16 percent above $5,000), compensated
somewhat by 2 gam m real income Presumably,
this increase resulted from the receipt of benefits
some time after 1968 or, 1f they were already on
the rolls m that year, from the rapid rise
those benefits Persons receiving other pensions
were considerably better off, registering median
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starting incomes of $5500 and a constant-dollar -
mcome ratio of 101 percent This mncome situa-
tion contrasts in two ways with that of persons
who had stopped workmg Median 1968 mcomes
of married men not employed mn either year were
far lower—$5,500, compared with $9,870-—but
their income kept up well with the rise 1n iving
costs Tt 15 assumed that those not employed m
either year were already receiving their other
pensions 1 1968 and that the income declme at
retirement had already taken place

Although nonmarried men were not nearly as
well off as married men, they were somewhat
better off than nonmarried women, as the follow-
mg selected mcome figures reveal

‘Nonmarried men | Nonmarried women

Employment status and
pension receipt Numbet | Medlan | Number | Median
in 1968 in 1968
sample | income | sample | income
Employed in—
1068 and 1972 no pension . 169 $8 130 316 $5,120
1968 but not in 1972
Eocial secunty only . 43 4 540 144 2970
Other pension - 58 7,900 80 6,600
Neither year
Boelal secunity only . . . 50 1,380 275 1 320
Other pension . - . 31 2,880 9% 1 810

The number of nonmarried men in the sample
was rather small, however, as mdicated by the
sample numbers m the tabulation The following
discussion 15 therefore confined to nonmarried
wolnen

Nonmarred women employed wn both years —
As noted earlier, a substantial mmority of the
respondents 1 this group received social security
benefits 1n 1972 Their 1968 median 1ncome
amounted to only $2,530, compared with $5,120
for nonmarried women who continued to work
without any pension The nonmarried women with
no pensions remamed 1n almost exactly the same
posttion with respect to purchasing power (me-
dian, 104 percent), as did those with social secu-
rity benefits as their only pension (median, 96
percent)

Nonmarried women who stopped workwng —
The women 1n this group who reported only social
security benefits in 1972 had rather low 1968 in-
comes (median, $2,970), with a median purchas-
ing-power ratio of 57 percent Nonmarried women
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who reported pensions other than social security
benefits had much hugher starting incomes ($6,600)
and also experienced a higher constant-dollar
mcome ratio (66 percent)

Nonmarrmed women not employed in euher
year —Persons mn this group were mn bad shape
economically Those receiving social security bene-
fits only—the majority—had 1mitial median -
comes of $1,320 The medians for those with no
pension at all and for the small number of those
with pensions other than social security benefits
were $1,100 and $1,810, respectively

The only bright aspect to the economic situa-
tion of these women was that their incomes did
mcrease at a fairly rapid pace The median con-
stant-dollar ratio for those with social security
benefits alone was 119 percent, and only about a
third of such persons suffered a decrease in their
real income Those with other pensions had a
median ratio of 112 percent, and those with no
pens‘Yon registered a ratio of 104 percent Thus,
the economice situation of this group of nonmar-
ried women was not getting any worse Unfor-
tunately, their mitial situation was so bad that
the 1mprovements do not mean much

SUMMARY AND A LOOK AMHEAD

Cessation of work was accompanied by a con-
siderable reduction 1n total mcome for the sur-
vey population—about 40-45 percent, measured
m constant dollars—over the 4-year period 19638-
72 The percentage of mmcome decline was about
the same regardless of sex, marital status, or type
of pension recerved Income requirements may be
reduced at retirement because retired persons no
longer have work-related expenses, need not save
or make contrbutions toward retirement, enjoy
certain tax advantages, and may move to a smaller
residence As this article was made clear, how-
ever, few retirees enjoy anything close to theiwr
preretirement 1ncome, even takmg mto considera-
tion the assumed reductions m necessary expendi-
tures

The 1mitial mcome level of persons receiving
pensions other than social security benefits was
considerably higher, however, than that for per-
sons without other pensions 40 percent higher
at the median for married men, 75 percent higher
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for nonmarried men, and over twice as high for
nonmarried women A given percentage decrease
In ncome 1s more sertous, of course, 1f 1ncome
18 madequate or close to madequate at the outset

Overall, the mncome of persons who continued
to work kept pace rather well with the cost of
Living Imitial income was low, however, for the
substantial mmority of nonmarried women who
1n 1972 received some social security benefits while
continuing to work at low-paying or part-time
jobs The mcome situation of nonmarried women
who were not employed in either 1968 or 1972
was unfavorable in both years The only bright
aspect to their economic situation 1s that social
security benefits increased considerably durmng
that period and have continued to increase since
then but at a much slower rate

Thus, for the entire sample population, mcome
adequacy can largely be related to employment
and pension characteristics In this respect, the
nonmarried women are at a tremendous disadvan-
tage compared with couples They were far more
likely to be out of the labor force as early as
1968, and few had private or government em-
ployee pensions to supplement their social security
benefits Most of these women will probably con-
tinue to have marginal ncomes

By contrast, married men had a much better
chance of continuing to be employed or, 1f no
longer employed, of having pensions other than
soc1al security benefits Their 1ncome situation
was for the most part comfortable before and
after refirement Nonmarried men, who make up
a relatively small group, generally were better off
than the women but not as well off as the married
men

Future RIS reports will explore all these
1ssues 1n greater depth Specifically, attempts
will be made to relate characteristics of the re-
spondents’ workhives and background (education,
occupation, tenure on longest job, etc) to their
meome bhefore and after retirement Another focus
for future research, only alluded to 1n this article,
18 the 1ssue of partial retirement What, for ex-
ample, causes some people to reduce their supply
of labor and others to withdraw entirely from
the labor force? What effects does partial retire-
ment have on mcome? And how satisfied are the
respondents with their mcome?

Further mnto the future, what happens to
sample members 1 the first several years after
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TasLe I —Approximate standard errors of estimated percentages

Estimated percentage
Bize of base

2 5 8 10 15 20 25 30 40

or or or or or or or or or 50

98 95 92 L] 85 80 75 70 60
25... 31 48 80 86 78 88 95 100 10 8 10
5. .. 22 34 42 47 54 82 a7 71 76 78
0 . 15 24 a0 33 a9 44 4138 50 54 55
00 . - - 11 17 21 23 28 31 34 34 38 30
0 . . o 14 17 19 23 25 28 29 31 32
500, . . 7 11 13 15 18 20 21 22 24 24
800, .. . e e - - 5 8 10 12 14 16 17 18 19 190
1,500 _ . - . 4 [} 8 g 10 11 12 13 14 14
3,000, .. . 3 4 & [:] 7 -] ] 9 10 10
5000 . . . 2 3 4 5 § 8 7 7 B 8
8,000 . . 2 3 3 4 4 5 5 6 6 ]
woo .. . . . . 2 2 3 3 4 4 5 5 & a

retirement will be analyzed Most of the persons
who had already left the labor foree 1n 1968 were
not what could be termed “normal” retirees, most
had erther been sick or disabled or, in the case
of the women, had not worked at all 1n the recent
past Future waves of the survey will permit
analysis of more normal retirees after they retire
For them, particular mterest will focus on
whether various forms of retirement income keep
pace with the cost of lhiving

Technical Note*

The RHS Sample

The sampling frame for the Retirement History
Study 1s the same as that used by the Burean
of the Census for 1ts Current Population Survey
(CP8).* Sample members were persons living 1n
households that had last participated in the CPS
before February 1969 In any month the CPS
panel consists of eight groups of households
selected up to 18 months previously The oldest
of these rotation groups 1s dropped and replaced
by a new one each month

Nineteen of these discontinued CPS rotation

* The first two sections of this note were prepared by
Bennie A Clemmer, Division of Retirement and Survivor
Studies, Office of Research and Statistics

" For a general but somewhat dated description of the
CTS, see Bureau of the Census, The Current Populaton
Survey—A Report on Methodology (Technical Paper No
7), 1963 See also Marvin M Thompson and Gary Shapiro,
“The Current Population Survey An Overview,” dnnals
of Economic and Social Measurement, April 1973
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groups were used for the Retirement History
Study Information was gathered from sample
members and their spouses by interviewers of
the Bureau of the Census, usually in late spring
of the survey year In 1969, there were 11,153
completed interviews, i 1971, 10,169, and i
1973, 9,423

Sampling Variability

A measure of the sampling variabihity of an
estimate 1s given by the standard error of the
estimate Generally speaking, the chances are
about 68 out of 100 that an estimate will differ
from the value given by a complete census by
less than one standard error The chances are
about 95 out of 100 that the difference will be
less than twice the standard error

Table T gives approximate standard errors for
the estimated percentage of mdividuals with a
certamn characteristic Linear interpolation may
be used to obtain values not specifically given
To derive standard errors that are applicable to
a wide variety of items, a number of assumptions
and approximations were required As a result,
these standard errors provide an indication of
the order of magnitude rather than the precise
standard error for any specific item

To make a rough determmation of the statis-
tical significance of the difference between two
mdependent percentages, the following procedure
may be used Find estimates of the standard
errors of the percentages 1n question, using table
I Square these standard errors to get variances
and add the varances Take the square root of
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this sum to get the standard error of the differ-
ence If the absolute difference between the two
percentages 1n question 1s greater than twice the
standard error of the difference, they are said
to be significantly different from one another at
the 5-percent level

The percentiles of a varable’s distribution are
values below which a stated percentage of units
of the sample lies In particular, the 50th per-
centile 15 known as the median, and the 25th,
50th, and 75th percentiles are known as quartiles
of the distribution Estimates of.these values are
subject to sampling vanability that may be
estimated 1n the followmng way and used to cal-
culate confidence intervals for the percentiles 1n
(uestion

(1) Using the appropriate base, determine from
table I the standard error of the percentile in gques-
tion--for example, the standard error of a 50-
percent characteristic

(2) For 95 percent confidence limits, add te and
subtract from the desired percentile twice the stand-
ard error found in step 1

{(3) On the cumulated distribution of the variable
in question, find by llnear interpolation the values
that correspond to the himts in step 2 These values
are the 95-percent confidence 1imits for the percentile

Income-Response Rates

The mcome base for this article 15 data col-
lected 1n 1968 and 1972, information from the
1971 mterview wave (1£70 ncome) 1s not used
here A total of 63 percent of the respondents
supplied usable mmcome data 1n both years—60
percent of the married men, 67 percent of the
nonmarried women, and 69 percent of the non-
married men (table IT) The relatively low re-
sponse rates reflect the influence of several factors,
foremost among which 1s the very conservative
editing of mcome response used thus far in the
survey In both years, respondents had to give
usable answers to about 20 different income com-
ponents (twice that, 1f married) An madequate
response on any one of these components was
enough to cause a nonresponse for the entire set

A decrease m mncome-response rates of about
8 percentage points took place between 1968 and
1972 How much of this decline was because of
the slightly more complicated 1973 questionnaire
and how much to other factors 1s not known

The low response rates appear even more
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TasLE II —Response on total money income, 1968, 1970
1972, by employment status, 1968 and 1972 Number an
pen(-fent ?f respondents, by year of response, manital status,
and sex

Em
Em- |ployed ng
ployed in ployed
Year of response Total | in 1668 in | Other
1968 but 1968
an_,% '.l',i()t- o
10 n
wrg | 1972
Married men and spouses
‘Total number In survey,
1978-nee = - .. .- | 5,502 2,265]| 1014 g2 1,791
Percent responding In—
18 and 1972 ____. e am 60 68 61 59 49
1968, 1970, and 1972______ . 45 53 46 42 36
1968 ___ __. [ 80 88 &5 80 70
1972 ... .- . . - 72 7% 71 72 65
1972 as percent of those
responding {n 1968___. .. 75 80 72 74 0
Nonmatried men
Total number in survey,
1873 . - ee 912 204 174 155 289
Percent responding in—
1068 and 1972 .. .. .. ... 89 81 66 88 &0
1968, 1970, and 1972..... - 85 67 51 18 48
1968 ol cee an o - e 86 83 80 85 78
1972, ... [ - il 86 74 % 7
1972 s percent of those
responding in 1668. . . . 80 87 74 78 78
Nonmarried wormen
‘Total number In survey,
1973 on oo mn oo --- ] 2,514 674 384 763 693
Percent responding in—
1968 and 1992 ____... . .. 87 76 86 ot 58
1068, 1970, and 1972 _ .. .. 51 a9 49 52 43
1968 . mm e — m e 86 82 01 83 ke
1972 ccee wemces an cae ee- 76 B2 71 78 71
1972 a3 percent of those
responding In 1968.____. . 78 83 72 80 74

1 Percentages are not exclusive Percent responding {n 1968, for example,
includes persons who also responded in 1970 and 1972

serious when viewed m a 3-year context Less
than 50 percent of the respondents gave usable
mformation 1n 1968, 1970, and 1972

Nonresponse on asset Income—a source com-
monly reported but usually m small amounts—
was high ® Considering all sources of income other
than assets, 97 percent of all persons employed in
1968 responded, compared with about 88 percent
when asset imncome 1s mcluded (table III) The
exclusion of asset income from total money income
mcreases response rates by more than 10 percent-

' See Reaching Retwement Age Fundinge from a Sur-
vey of Newly Entitled Workers, 1868-70 (Research
Report No 47), Office of Research and Statlstics, 1978,
chapter 8
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TasLe III —Response on total money income (TMI) and total money mncome other than asset income, 1968, 1970, 1972, by
employment status, 1968 and 1972 Number and percent of respondents, by year of response 1

Employed in Employed in 1968 Not employed
Total 1968 and 1972 but ot In 1972 in 1968 or 1972 Other
Year of response TMI TMI T™I TMI T™MI
other other other othetr other
TMI than TMI than TMI than TMI than TMI than
asset asset asset asset assat
Income Incommns Income incoma income
Total number in survey, 1973 . 9 423 9 423 3 336 3 336 1730 1,730 1 414 1,414 2 943 2 943
Pereent responding in—
1968 and 1972. - P [ 63 76 71 88 82 7 s 74 52 84
1968, 1970, and 1972.. . .- - 47 63 55 4 47 62 48 &9 39 52
1968 . . e e . 82 9l 88 97 87 97 82 8 73 81
1972 - . e - - 74 83 80 81 71 79 75 83 67 77
1972 as percent of those responding in 1968 . ._ 76 84 81 111 72 79 7 83 72 79

t Sea table II, footnote 1

age pomts—from 63 percent to T6 percent of
those responding in bhoth 1968 and 1972

Persons whose employment status was in tran-
sition during 1968-69 or 1972-73 (termed “other”
in table III) had substantially lower response
rates than did the rest This difference seems to
mdicate that people are most likely to respond
if all sources of income have been recerved for
some time, combmations of income from employ-
ment and pensions, especially when the pensions
started after employment ended, apparently are
dafficult to remember

A comparison of persons giving usable income

1 Inctudes a small number of surviving apouses

responses 1 both years with nonrespondents re-
veals some shght variations according to employ-
ment status (highly correlated with 1ncome
change) and education (highly correlated with
income level) (table IV) Nonrespondents were
shghtly more likely to have stopped working
between 1969 and 1973, another indication of the
greater difficulty in responding when one has
stopped working and mcome sources become more
complex A very slight tendency for nonrespond-
ents to be better educated was also apparent

The 1ncome of persons responding i1n both
years was generally a little lower than the mcome

TaBLE IV —Employment status in survey week, 1969 and 1973, and educetion of respondent, by response on total meoney 1n
come, 1968 and 1972 Number and percentage distribution of respondents, by marital status and sex

Total 1 Married men and spouses Nonmarried men Nonmarrled women
Eénplo?'max;t statusdn.mti
sducation of respenden Not Nat Not Not
Reporting re Reporting Reporting Reporting
porting reporting reporting reporting
income * Income tneome 2 {ncome income ? income income ? icoms
Total number ... - e . 5 905 3 518 3 817 2,185 628 284 1,681 833
Total percent - - 100 100 100 100 100 100 100 100
Employment stafus in survey week
1969 and 1978 %
Employed in—
1969 and 1973 - e e e e 41 40 43 47 30 34 a2 29
1969 but not in 1973 . . .. 84 a7 37 3% 32 40 27 30
1673 but not in 1969 .. _ - - 2 2 2 1 3 1 2 2
Neither year.. ... .. .. - . 22 21 13 13 26 25 40 39
Edueation of reapondent
Elementary
04 ... . . . . .- - 8 7 8 8 12 12 8 6
68 . [ - - . .- 37 33 38 32 43 34 33
High school
L k] i ca amm o an um e aww 18 19 19 18 15 22 17 21
12000 0 4 ol ae o - ———— .- 21 23 19 24 19 14 25 24
College.. . . . .. . 15 17 15 1% 12 12 15 16
Not reported ... . - e e - 1] 1 0 0 0 | 1 1

1 Includes a small number of surviving spouses
1 All sources of income in both 1968 and 1672
¥ Not to be confused with employment status used elsewhere in this articls,
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which is based on earnings in the incoms year (1968 and 1972) and thus cannot
be used for persons who gave incomplete income responses
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TasLr V —Total money income, 1968 and 1972, by response
and employment status, 1968 and 1972 (in current dollars}
Number and percentage distribution of respondents, by

marital gtatus and sex

TasLe V —Total money income, 1968 and 1972, by response
and employment status, 1968 and 1972 (in curtent dollars)
Number and percentage distribution of respondents, by
marital status and sex—Continued

Em- Em
Em- | ployed gigf Em |ployed gimot
ployed in loyed ployed in ployed
Total maney ineomse, Total | .0 1068 P Other Total money fncome, Total | D 1968 2% Other
1068 and 1072 B owes | bup ke 1968 and 1972 168 [ but | 8
and not oF and not or
1972 in 1972 1972 in 1972
1972 1972
Marrled men and spouses Nonmarried men and wonme
Towal money sneome, 1968 Total money income, 1868
Total number responding Total number responding
in 1968 and 1972 .. 3,816 | 1,561 018 257 880 in 1068 and 1872 . ._. 2 308 751 368 612 577
Total percent. . . . 100 100 100 100 100 Total percent__ o . . 100 100 100 100 100
$0-4 D09 [ - 25 20 18 69 24 $0-4,909 T, - [ 56 &5 94 67
5,000-0,999 - - 41 42 43 24 43 5,000-9,999 _ - e mm 24 34 35 5 25
10,000-14,999 - - 2 22 26 ] 22 10,000-14 999 ... .. . ... é 7 9 [1] 7
15,000 or more PR 13 15 13 i) 11 15,000 or more. .. .- e - 2 3 0 1 1
Median income, .. .- | #7 990 | 38,240 | 88,600 | 83 V40 | $#8,150 Median inecome._.. .. . .- | 83,1301 8} 510 | 84,680 | 81,870 | 83,350
Total number responding Total number responding
fn 1968 but not In 1972 1,096 386 244 88 378 in 1968 but hot in 1972 629 144 137 156 192
Total pereent. __ ..ue - 106 100 100 100 100 Total pereent__. - R 106 100 100 100 103
$0-4,999_ e e e ae 2 19 17 58 2 $0-4,999. .. _.. ... - 7 57 58 46 68
5000-0,996 .. _ .. .. 41 43 41 31 42 5,000-9,999 ... . e 22 a1 a1 3 23
10,000-14,9% .. .. . . 24 22 29 10 25 10,000-14,999_ __ .. - m—an & 8 7 1 6
15,000 Oor MOree-. - . & aeau 13 17 13 1 13 15,000 or more .. . oo .- 3 3 4 1 3
Median income. ... .. - $8,850 | 38,880 | 358,140 | 84 656 | #8,670 Median income, ... .. .. 23,610 | $4,980 | #4,620 | 81,810 | $3,760
Total money income, 1972 Total money income, 1972
Total number responding Total number responding
in 1968 and 1972 . . 3,317 | 1,562 818 257 880 in 1968 and 1972 .._ 2,309 751 3068 812 &78
Total percent ... . .. 100 100 100 100 100 Total pereent. . ... .. 100 100 100 100 100
21 16 37 51 26 $0-4,999_ .. - 87 43 79 92 65
41 33 44 a7 39 5,000-9,99¢ __ - aa 23 39 18 [+] 24
20 25 14 7 21 10 000-14,999 - 7 12 2 1 7
17 26 [} 4 14 15,000 or mor: 3 [} i 0 4
Medlan INCOMO.n.  wveea - | 28,130 |80 070 | 6,050 | 84,820 | 28,000 Median income. .. .. .. . .| $3,80 | #5,780 | #2,780 | $1,030 | 33,460
Total number responding Tatal number responding
in 1972 but not in 1968 662 33 100 55 281 in 1972 but not in 1968 a1 155 133 159 130
Total pereent. .. I 100 100 100 100 104 Total percent. _ - - 100 100 100 100 106
$0-4909. . _. . _ . 19 11 31 35 19 $0-4,969 __ . . .. - 68 42 76 93 58
50008990 _. . . - - 33 26 41 47 33 50000099, . - .. o0 .. . 23 27 b 6 35
10,000-14,999 ____ . - 24 29 17 16 25 10,000-14 999 ... . oaes -— 6 20 0 1 5
15000 ormore .. .. oo . 23 K2 11 2 23 15,000 or more - L.o..oo . e 3 11 0 0 2
Median fncome. .. ... .. . _| #9,430 |#:2,830 | 85,690 | 88,060 { $9,690 Medlan ineome_. - . .. ... .} 83,810 | 85,080 | 82,610 | #1,040 | $4,280

of persons responding 1n only one of the two
years, as table V shows The median 1968 income
of married men responding in both years was
$7,990, their counterparts who responded 1n 1968
but not 1n 1972 had an mmcome of $8,290—4 per-
cent higher For nonmarried men and women, the
median among those who did not respond 1n 1972
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1 Distribution basad on lass than 100 cases

was 12 percent higher The equivalent ratios for
1972 income (median among persons responding
i both years, divided by the median among per-
sons responding mn 1972 only) were 116 for
married men and 99 for nonmarried persons The
employment-status classifier does not seem to
explain the differences m these ratios

N



