Notes and Briet Reports

Income of SSI Recipients, December
1975*

In December 1975, 1 out of 2 of the 4 3 million
persons receiving federally adminstered supple-
mental security income (SSI) payments also re-
ceived cash social security benefits and 1 1n 10
had some other type of unearned imcome Two
out of every 5 recipients had no reported income
other than SSI Some persons received both social
security benefits and other unearned income In
addition, a small proportion of SSI recipients
had earnings n that month

The SSI program, which began operation in
January 1974, provides monthly cash payments
to aged, blind, and disabled persons with made-
quate income The maximum Federal SSI pay-
ments 1 December 1975 were $157 70 for mda-
viduals Iiving independently without eountable
meome and $236 60 for couples m the same cir-
cumstances The States are required to supple-
ment Federal payments to mamntain the December
1973 mcome level of recipients of old-age assist-
ance (OAA), aid to the blind (AB), and aid to
the permanently and totally disabled (APTD)
who were transferred to SSI i January 1974
In addition, the States may supplement the Fed-
eral SSI payment for all or for certain categories
of recipients This mandatory and optional sup-
plementation may be administered by the States
themselves or by the Social Security Admmis-
tration

In December 1975, the Social Security Admin-
1stration admimistered Federal payments to 39
milhon persons, nationwide, and supplementary
payments to 17 mllion persons mn 29 States, m-
cluding 420,000 who received State payments only
An additional 303,000 persons recerved supple-
mentary payments from the States that admims-
ter their own payments Income data for the latter
group are not available

In determining an applicant’s ehgibility, the
first $60 of any mcome 1n a calendar quarter 1s
excluded, as well as $195 of earned income plus
half of any additional earmings A portion of

*By Yenna I Kennedy, Division of Supplemental
Security Studies, Office of Research and Statistics
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the mmcome of the spouse or parent with whom
the recipient lives may also be considered as in-
come to the reciplent Data on such “deemed”
mcome are not mcluded 1n the tables

The focus here 1s on the extent of unearned
mcome among persons with federally adminis-
tered SST payments in December 1975 Drfferences
are noted among the aged, the blind, and the
disabled as well as by race and sex for those with
social security benefits Data are also presented
on the types of unearned income received by those
awarded SSI payments from January 1974 to the
time of the study

Social Security Benefits

Cash benefits under the old-age, survivors, dis-
ability, and health msurance (OASDHI) pro-
gram were the most common type of unearned
mcome among SSI recipients At the time of the
study, about 53 percent of those on the rolls were
recelving such benefits (table 1) The aged were
considerably more likely to have had an OASDI
benefit (70 percent) than were bhind adults (37
percent) or disabled adults (35 percent). The
average monthly benefit, however, was shghtly
smaller among the aged ($129) than among blind
or disabled adults ($133 and $135, respectively).
These amounts were about 60 percent as large as
the average OASDI benefits received by all re-
tired and disabled workers mm December 1975—
$207 and $226, respectively |

Persons receiving Federal SSI payments
(about 90 percent of all recipients) had much
lower rates of concurrent social security entitle-
ment and lower average benefits than those whose
SSI payments were himited to State supplemen-
tation—48 percent and 95 percent, respectively
Simular differences are evident when the data are
examuned by reason for ehgibility Varations of
this size are to be expected since the major reason
for receiving State supplementary payments only
1s mncome 1n excess of the Federal SSI payment
standard

Substantial differences are also apparent when
recipients are classified according to whether they
were transferred to SSI from the former Federal-
State assistance programs or became ehigible un-
der the provisions of the new program Except
for blind adults, the transferees were less likely
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TanLE 1 —Total number of SSI recipients, percent of aduits
and chuldren in concurrent receipt of social security benefits
and other unearned income, and average monthly amount,
by type of 881 payment, December 1975

Adults Blnd

and

T¥pe of payment Total red | Bing | Dis atl}:l;id

B n ]
abled dren
Number of 881 recipients

Total . . . . . ...|4,314 275[2,307,105| 70,143|1 808,852( 128,175
Federa]l 85I . 3 893 419{2,024 765( 64 097|1 677,504 127,053

State supplementation only .| 420 856| 232,340 6 O046f 131,348 1,122

Percent with soclal security benefits

Total_. .. P 527 69 5 a7 0 as o 108
Federal BSI . . . 48 4 65 % 32 6 309 10 5
State supplementation only_ 94 7 97 6 85 8§ 881 ar 9

Average monthly social security benefit

Total. . .c... . .- | $130 01 $128 55) $133 12| $135 13| $63 04
Federal 88I ., . . - .| 11786/ 116 63| 118 11| 12181 68018
ftate supplementation onky _f 191 D4 188 97| 19 84 185 99 155 08

Pearcent with other unearned income

Total. . . . comeee - 10 6 115 69 846 187
Federal S8I. - - - 90 95 60 79 186
State supplementation only . 214 22 9 186 i8 2 360

Average monthly amount of
other unearned income

Total. _ - wo o -—eees $61 10| 855 43| $6% 33| §72 39] $60 91
Federal 880 ... R 85 95 49 37| 58 48 64 86| 59 38
Btata supplementation only 80 23 B0 29/ 112 40) 115 76| 151 96

to have been receiving an (QASDI benefit, and
those who did received smaller amounts (table
2) About 47 percent of the transferees also had
OASDI benefits, compared with 62 percent of
those with new awards Average benefits received
were $126 and $135, respectively, for the two
groups

A number of factors help account for these
differences The SSI recipients who had not
transferred from State programs, particularly
those who had recently reached age 65, had poten-
tially more years of employment i which to
acquire OASDI benefit eligibihty and increase
the size of their benefits More important, the in-
clusion 1n the SST program of nationally umform
mcome and resource “disregards” and the absence
of home hens and relative responsibility provi-
sions may have extended eligibility to persons
somew hat less needy than those eligible under the
State programs
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Other Income

About 1 1 10 of those who received an SSI
payment in December 1975 also had some type of
unearned income other than social security bene-
fits This proportion was higher among the aged
(1 out of every 8) than among blind or disabled
adults The average payment—$61 overall—was
lower for aged persons ($35) than for the blind
($69) and the disabled ($72)

Persons receiving a Federal payment were less
likely to have had other unearned income than
were those with State supplementation only and
the average amount they received was also
smaller The pattern was the same for persons
transferred to SSI from the State programs when
compared with those newly eligible under the
SST program

TaBLE 2 -Total number of S8I recipients, percent of adults
and children 1n concurrent receipt of social security and other
unearned mncome, and average monthly amount, by con-
version status, December 1975

Adults Blind
and
Conversion status Total et | Buma | D8 stl}:l:'i-d
Bé n L
abled dren
Number of 881 racipients
Total _ . . - - |4.814 2752,307,105 70,143[t 808,852 128,175
Transferred from State pro
Erams . . . .- - .. |2,489,9015[1,387,208] 59 98511,037,285] & 437
New awards . ... . ...|1,824,360 019,897 10 158| 771,567 122,738
Percent with soclal security benefits
Total .. . .. .. 527 69 5 aro 30 108
Transferred from Btate pro-
£TAMS oo - . - - 46 8 60 9 ar s 28 2| 138
Newawards ., .. .. - . 6186 831 38 442 7
Average monthly soclal security henefli
Total. . . .. . - - $130 01] $128 55) $133 12| $135 13| $63 04
Transferred from State pro-
grams ... e - -- | 12588] 123 99 131 52 13101 8718
Newawards.. . . .. ... 134 94 134 48] 143 10] 138 70| 61 67
Parcent with other unearned Income
Total. ... . oo W05 115 LR 86 187
Transferred from State pro-
grams. . . . . 73 8 4 62 58 .34
Newsawards ___.. . . .. 143 15 1 100 12 5 19 3
Average amount of other unesrned income
Total . . - . cus - $61 10| $55 43] $60 33| §72 30] 00 01
Transferred from State pro-
BFATOS con = = = = e ao 60 35 52 471 67 10 7533 634
New awards . cvewme o = o 84 61 61 05| 76 92 70 56| 60 88
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Information on types of unearned income is
avallable only for SSI recipients who were
awarded payments in January 1974 or later Of
the 1 8 million persons whose payments were first
awarded under SSI, 14 percent had some type of
unearned income other than OASDI benefits, the
average monthly amount of such income was $65
(table 3) Aged recipients were more likely to
have had one of these types of mncome but a lower
average amount; the converse was true for blind
and disabled adults Children registered the high-
est proportion with mecome—about one-fifth—but
they received lower average amounts than did
adults

Veterans’ payments were reported most fre-
quently Three percent of the recipients received
erther a compensation payment or a pension from
the Veterans Admimstration Compensation pay-
ments averaged $80 per month and pensions $89
The aged had a higher incidence of recerpt—4
percent—but lower average payments For blind
and disabled adults the situation was reversed

Approximately 10 percent of all recipients
(19 percent of the aged) received pensions based
on theiwr previous employment that averaged $79
per month, and 1 6 percent had asset income Two
percent of all nontransferred recipients—one-
seventh of those with unearned imcome—recerved
“assistance based on need” that could not be ex-
cluded from consideration More than half the
children with other unearned mmcome had this
type of payment Such income may represent pay-
ments under the AFDC program, nongovernment
assistance, and payments under other government
programs that were not excludable from income
m December 19751

For almost half the recipients with unearned
imncome other than social security benefits, the
mcome was classified m the “other” category
Such 1ncome 1ncludes payments, 1n cash or 1n kind,
for which the source was not available or that
could not be classified within the established codes

The sources of other unearned income were not
available for SSI recipients who had been trans-
ferred from State programs According to earher
studies of OAA and APTD recipients, however,

*In October 1976, Public Law 94-566 expanded ex-
cludable income to cover all assistance based on need
{including vendor payments) made to, or on behalf of,
S8I recipients by State and local governments AFDC
payments will continue to be considered as income, as
will other payments involving Federal funds
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TapLE 3 —Percent of adults and chuldren 1 eoncurrent
receipt of unearned mcome other than social secunity and
average monthly amount, by type of income, December 1975

' Adnlts Blind
and
Type of income Total Agod | Brna | DI n%i?l-d
ge chdl-

abled dren

New awards, total..... 1,824,360 (919,897 { 10,158 {771,567 | 122,738

Percent with unearned income

TOtBl.. weeee vo mcmm ooe 14 3 151 108 125 193
Black lung beneflts __ ... .. @} (O] ()] 1 1
Veterans compensation. . .. 7 7 4 8 2
Yeterans' pension .. aeeee o 26 a2 lé 23 [}
Rallroad retirement.. -_... 3 4 2 1 [0
Asgistance based on need .... 19 2 19 28 105
Bypport and maintenance {n

FITi O A, 1 1 1 1 3
Bupport from absent parents b 21 SO 1 @) 4 4
Employment pensions 12 19 5 [ }
Workers’ compensaticn 1 ) 1 1 1
Asget iNCOMOaes coe cocmn oe 16 25 9 8 )
Other - - oool ccrmcon aae 62 70 585 55 42

Average monthly amount

Total...... desmssenre mame $64 61 | 861 03 | 75 02 | $70 56 | $60 88
Black lung benefits, . ..... 87 541149123 5250 | 83 22 43 33
YVeterans' compensation . . . W) T817T] 9033 | 8318 2799
Veterans pension ... ... - BO 241 BATE| 96560 Do OV 25 48
Raflroad retirement ._... . - 134 60 ] 134 76 | 154 53 | 134 49 96 54
Agaigtance based on need .. _ S7T48) 6T 61| S7T34 (| 5028 54 77
Bupport and maintenance in

kEind®__ ___ __ ___ __... 56 73] 52141 B467) 5573 7118
Bupport from absent parents_. 6630, - .| 71| 6236 56 32
Employment pensions ... ... 7859 73341140 73] 101 64 74 66
‘Workers eompensation., ... 1823 | B3 08 [ 158 45 | 138 46 63 30
Asset Income ______ __.____ __ 3588) 3302 | 4318 4322 19 21
Other euecccmccrccnes eanes - 4 49 | 3977 | 63 31 53 49 71 82

1 Less than 0.05 percent
ﬁl;lFood, elothing, or shelter provided, for which recipient does not pay the
cost

2 percent of the aged and 3 percent of the dis-
abled were receiving veterans’ pensions or com-
pensation—figures about the same as those for
new SSI awards shown above 2

In December 1975, 2 8 percent of all adult SSI
reciplents had income from employment that
averaged about $75 a month® Among the aged
and the adult disabled, 2 6 percent and 29 per-
cent, respectively, were employed Average earn-
mgs were shghtly higher among the disabled
than the aged—$73, compared with $63 Among
blind adults, however, 6 6 percent were employed,
and their monthly earnings averaged about $232

! Department of Health, Education, and Welfare, Social
and Rehabllitation Service, Findings of the 1370 OAA
Study, Part II, 1972, table 90, Findwngs of the 1970 APTD
Study, Part II, 1972, table 80

*For a diseussion of earned Income, see Dorothea
Thomas, Employment and Earnings of SSI Beneficiaries,
December 1975 (Research and Statistles Note No 4),
Office of Research and Statlsties, 1977
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No Earned or Unearned Income

Two out of 5 persons recerving SSI payments
had no reported mcome, erther earned or unearned
(table 4). The proportions varied widely by rea-
son for eligibility, however Only 26 percent of
the aged depended solely on their SSI payments,
compared with 54 percent of the blind adults and
57 percent of the disabled adults More than 70
percent of the children had no other income

As noted earlier, these figures do not include
mecome “deemed” to have been available to the
recipient from a spouse or, 1n the case of children,
from a parent Such information 1s not available
for December 1975, but some data exist for Au-
gust 1976 In that month, 48,000 adults (about 1
percent of all adult recipients) had an average of
$86 per month 1n deemed 1ncome from a spouse
In additron, 15,000 children (about 10 percent of
all children on the rolls) had deemed income from
n parent that averaged $83

Race and Sex Differences

In December 1975, 64 percent of the SSI
reciplents were white persons, a proportion
smaller than their representation within the gen-
eral population By contrast, black persons ac-

TanLE 4 —Total number of SSI recpients and percent of
adults and children without income, by type of payment and
conversion status, December 1975

Adaults Blind

and

Type of payment and Total dis-
conversion status Aget | puna | Dis- att)\l‘eld

g kY [
ahled dren
Number of 881 recipients
Total - ... . ... .. -|4314,275/2 307,105/ 70,143)1,808 B52| 128,175
Federal 88Y__ . __ _ _. __. .[3,803,419(2,024,765] 64 097|1,677,504] 127 (153
State supplementation only .| 420,856] 282,340] & 048] 131,348] 1,122
Transfers from State

PrOEIAMS . . ceeee aes 2,489 915(1,387,208( 59,885(1 037 285 5,437
Neweawards _.__ .. _ _. __ |l 824 630] 019,807] 10,158] 771,567 122,738

Percent without earned or unearned fncome !

Total eu. & cooieecnnes 408 2586 536 57 4 716
Foderal 88I.. oo, . coaeee. 4 8 291 570 61 3 Yy
State supplementation only 2 5 [ a7 61 343
Tranafers from State pro-

EIBINY cp ce - oee oo omeeee 48 3! 32 4 64 0 65 9 72
New awards. . coees vomae - 30 6 12 2 513 45 9 4

1In December 1575, 2.8 percent of all recipients, 2 7 percent of the aged,
6.5 percent of the blind, snd 2.5 percent of the disabled had earned income
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counted for 26 percent of the recipients, consid-
erably more than their share of the population
as a whole Three percent of the recipients were
of other races and race data was not reported for
nearly 8 percent *

Yet, the difference 1n the proportions of black
and white recipients who received SSI payments
and OASDI benefits was not large—53 percent
and 57 percent, respectively (table 5) For aged
members of both races the rate was the same—T4
percent The OASDI benefits of white recipients
averaged $134, the figure for black recipients
was $121 The racial disparity was slightly larger
for the aged than for the blind or the disabled

The meidence of concurrent receipt of SSI
payments and QASDT benefits was about the same
for both men and women (53 percent) Only

* Arthur L Kahn and Richard A Bell, Distribution of
Benefimaries under the 881 Program, by Race, June
1875 (Research and Statistics Note No 25), Office of
Research and Statistics, 1076

‘TaBLE 5 —Total number of SSI reciments, percent of adults
and ehildren 1 concurrent receipt of social secunty benefits,
agd averags monthly amount, by race and sex, December
1975

Adults Blind
Race and sex Total di;ﬁﬂ od
Aged Blind | Disabled | children
Numtber of 881 recipients
Total. . .. ...| 4,314,275 [ 2 307,105 70,143 { 1,908,852 128,175
Race
White . .. . ..| 2,755,031 [ 1,504 031 42,792 | 1,135,080 72 19
Black oo v .- 1,120 283 554 780 20 5§27 512 800 32178
Other R 107 604 58,092 1,746 43 337 4,429
Unknown.....- 331,356 190,202 5,077 116,726 18,351
ex
Men .. _ .. ]| 1,534,404 82 194 31 786 746,900 13 434
Women . .. .} 2,779,871 | 1,624,911 38,357 | 1 061,862 54,741

Percent with social security beneflts

Total. .. ooeeeee 527 69 5 370 350 108
Rate

White. ... 572 74 4 40 3 879 13
Black. .. .eaees 52 & 74 0 35 9 325 121
Other_. ... _.ao 45 3 61 2 3l 1 232 89
Unknown, ... ... 1989 231 JLE) 173 53
ox
Men __ ., .. 532 "o 387 32 108
Women. .- euuu-s 62 6 87 1 85 5 331 j LN ]

Average monthly social security benefit

Total.. ceee..-] $130 01 8128 55 | $133 12 $135 13 $63 04

Race

White.___ ..... 134 11 133 00 136 80 137 99 65 87

Black... -, - . 120 89 117 88 125 28 128 71 &7 53

Other ... . couee 135 31 136 49 137 02 134 14 62 46
s Unknown . ... 122 4 122 83 125 26 126 09 3 80

(24

% 1) M, 141 BO 138 B4 146 22 149 40

Women. _..... 124 03 124 33 121 41 124 24 83 59




e

among the aged was the rate considerably lower
for women (67 percent) than for men (76 per-
cent) Men received substantially higher average
OASDI benefits in each adult category $15 more
among the aged and $25 more among the blind
and disabled The amount of social security bene-
fits depends on the level and duration of past
earmings, and men generally have longer work
histories and higher earmings than do women
Men are also more Iikely than women to have a
benefit based on their own earnings Women often
clamm benefits as dependents and, as such, receive
a percentage of the benefit due the wage earner

Income of Children

Eleven percent of the 128,000 blind and dis-
abled children receiving SSI payments m De-
cember 1975 also were receiving social security
benefits that averaged $63 monthly Both the
proportion and the average amount received were
substantially lower than those for adults Chil-
dren become entitled to social security benefits
only upon the retirement, disablement, or death
of a parent, and they recerve 50 percent of the
parent’s basiec benefit (75 percent for children
of deceased workers)® As with the adults, the
children who received only State supplementary
payments were more likely than those with Fed-
eral SST payments not only to have social security
benefits but also to recerve higher amounts

On the other hand, 2 higher proportion of
children than of adults had unearned income other
than social security benefits—about one-fifth,

*The amount of the social security benefit actually

paid to each dependent is limited by the maximum family
benefit

compared with about one-tenth of all recipients
For almost half these children, however, the n-
come was the “assistance based on need” discussed

aarliar Taoas than 1 narpant af +the ohild masimiantas
Tk R1T L 1400 LIl J. LJUA\JUJJ.D Uil Luiiv \Jll..ll.u I.LULIJJ.UJJ.DD

had earned mcome averaging $89 monthly

+
Income Sources

Soctal security benefits represent the major
source of outside income for SSI recipients In
dollar terms, OASDI bensfits accounted for 89
percent of the non-SSI income (excluding deemed
mcome) of recipients 1n December 1975 (table 6)
Of the remainder, 8 percent came from other types
of unearned income and 3 percent from earnings

These proportions varied with the reason for
SST eligibility, although OASDI benefits were
the largest source 1 each case In the aggrepate,
23 percent of the mcome received by the blind
was from earnings, compared with less than 2 per-
cent for the aged and 4 percent for the disabled

TasLe 6 —Total amount and percentage distribution of
monthly meome of SSI recipients, by source, December 1975

Bource of income Total Aged Blind slgllgd
Monthly amount (in thousands)
Total.... .. - - .. . . |$332,71G { $224,964 $5 014 | $102,738
Hoclal security benefits .. . . .| 205 253 | 206,198 3 473 85 f82
Other unearned income __ _ 27 629 14 692 389 12 548
Earnings . o cccee - or - 9,734 4 074 1,152 .508
Percentage distribution
Total ... . .. . 100 0 1000 100 0 100 0
Bocial security benefits __ ._ .. 88 8 07 69 3 B3 4
Other unearned income ...... .- 83 65 77 122
E8rnings - . .. cceer an cooadl 29 18 230 44
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