Fconomic and Social Status of Beneficiaries of
Old-Age and Survivors Insurance -

Epna C. WENTWORTH *

INSURANCE BENBFITS that provide a minimum
degroo of social sccurity and that romove from as
many individuals as possible, in the years to come,
the nocessity for depondency relief and substitute
jnstend protection afforded as a matter of right
woro stated as objectives of old-age and survivors
insuranco by the Social Sceurity Board and the
Advisory Council on Social Sccurity during con-
gressional hearings in 1039 on amendments to the
Social Sccurity Act.! When the original act was
prssed in 1935, and when it was amended in 1939,
little was known about the cconomnic and social
status of prospective lhencficiarios of the old-age
and survivors insuranco systemn. Under the 1939
amendmonts, the monthly benefits could not bo
largo; the priinary insurance benefits awarded in
1049 could range only from a minimum of $10 to
$41.60. The oxtent to which such benefits would
provido basic protecction against want was not
known, beeauso information was lacking as to
whother bonoficiary groups would be living alono
or in larger family groups, what assots or addi-
tional sources of incomo benoficiary groups with
low or high family insuranco benefits might have,
and to what extent benoficinrics would draw on
their nsscts to meot living oxponscs.

The information gained through the adminis-
tration of tho program shed littlo light, if any, on
such problems, and information about income,
assots, and living arrangements could be obtained
only from the benoficiaries themselves. Accord-
ingly, n scrics of surveys of insuranco beneficiarics
was made by the Burcau of Old-Age and Sur-
vivers Insurance in scven cities? during tho
period May 1841-July 1942. Tho results of tho
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surveys, covering 732 beneficiary families in
Philadelphia and Baltimore combined,? 761 in
St. Louis, and 1,078 in Los Angocles, are summar-
ized in this article. . - )

Findings of the Study

Total resources, including bencfit payments
and othor income and assets, varied considerably
among the aged male beneficiaries included in
the surveys, depending upon whether or not they
were married, and, if married, whether their
wives recoived supplementary bonefits or there
were children oligible for benefits. The resources
of women ontitled to insurance benefit on their
own wago records were different from those of
male beneficiaries in maeny respects. The sur-
vivor boneficiaries in this study—widows with
children ontitled to bonefits—had a pattern which
wns distinet from that of the aged beneficiaries.

The median total income of the two groups
of married male boneficiaries in Philadelphia and
Baltimore combined and in St. Louis ranged
from $036 to $697; in Los Angcles, the mediens
were $921 and $965. The nonmarried men in the
thrce surveys roported a median income from
$404 to $484; and the fomale primary benc-
ficiarics in Philadelphia and Baltimore and in
St. Louis roported $390, and in Los Angeles, $553.
Half of the widows with entitled children had less
than $737 in Philadoelphia and Baltimore, less
than $777 in St. Louis, and less than $1,109 in
Los Angeles. , A

The groat majority of beneficiaries had income
in addition to their insurance bonefit. For many,
the additional sources weore reasonably permanent,
such ns retirament pay, private annuity, veteran’s
ponsion, and income from investments; for a.
significant proportion, however, tho -additional
sources woro of n tomporary nature, such as earn-
ings in cmployment, or unemployment eompensa-

1 Data from the Phlladelpbia end Baltimore survoys have boon comblned
to givo a sample capable of more signiflcant enalysss than oither survey
would havo pormittod; the two citles arg allke In many respeots and the
boneflclarioa tn oach survey shiowed similar charasterlstios.



tion. A small number of beneficiaries in Phila-
delphia and Baltimore and in St. Louis wore
aided cithor by relatives or by public or privato
relief agoncies. In Los Angoles, old-ago nssistanco
payments furnished an important source of income
for a relativoly large proportion. Only a small
proportion in each survoy appeared to have
sources of income which could be expected to pro-
vido lifc-long sccurity. Ior examplo, slightly less
than ono-fifth of the male beneficiary groups had
incomes of $600 or moro which were derived solely
from the old-age and survivors insuranco benefit
plus retirement pay, private annuity, veteran’s
pension, or yield on investments or savings; for
fernale primary beneficiaries and for widows with
entitled children, the proportion was considerably
- less.

The majority of tho benoficiaries roported nssets,
such as savings, homes, investments in real estato,
or sceuritics. The median not value of nssets of
tho married malo beneficiaries ranged from $1,603
to $2,870 in the three studies; that of nonmarried
men from $50 to $200; that of female primary
beneficiaries from zero to $449: and the median
of widows with ontitled children was $320 in
Philadelphin and Baltimore, $335 in St. Louis,
and $1,000 in Los Angeles. Approximatoly one-
half to two-thirds of tho married malo benoficiarics
owned their homes; among the other groups the
proportion was smaller. For many, the equity in
their home and two or three hundred dollars in
cash completed their list of assots. Lifo insuranco
policies, which could be borrowed against, provided
possible sources of cash for many beneficiaries;
the majority, however, carried policics with face
values of not more than $2,000.

The living arrangements of aged boneficiaries
and of widows depended to a groator degree on
family rclationships than on the income of the
benefieiarics, although the average income of those
living alone was slightly higher than of those living
with relatives. Forty-fivo percent of all male ben-
cficiary groups in Philadelphia and Baltimore, 56
percent in St. Louis, and 70 percent in Los Angeles,
lived alonoe. ¥emale primary bencficiaries lived
with relatives more frequently than did male bene-
ficiary groups. As would be expected, most of the
relatives living in tho houscholds of beneficiaries
were children of tho aged couple, and, when the
children were married, their spouses and children
were also included in the houscholds. Widows and
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their entitled ehildren found it desirable, or possi.
ble, to live in largor family groups more frequently
than the aged boneficiaries. Unmarried adulg
childron and parents of the widow were the rely.
tives most frequently reported.

Beceauso tho primary benefit is based on the ay-
crage monthly wago during the period when the
beneficiary was building up rights to bonefits, it is
not surprising to find that beneficiaries with high
benefits reported more income, greater assots, and
more life insuranco than those with lower bonofits,

The income, nsscts, and living arrangements of
the beneficiaries studied aro representative of the
resources, during a year beginning 1-18 montls
after ontitlement in the cities survoyed, The re-
sources will not, however, ropresent the cconomie
and social status of the samo boneficiaries a fow
years henco, because of the loss of temporary
sources of income and tho deplotion of their assots,
and beeauso of changes in tho membership in their
familics,

Nature of Surveys

The fiold work was dono in May-Junoc 1941 in
Philadelphin, June-July 1941 in Baltimore, No-
vember—Decembor 1941 in St, Louis, and April-
July 1942 in Los Angeles. Most of the data cov-
ered a poriod of 12 calondar months, ending, in the
Philadelphia study, at the date of the interview,
and, in the three other cities, with the end of the
month preceding tho intorview. Some questions
wore asked concerning the living arrangements and
houschold composition of the beneficiary group
during the 12 months before tho wage carner's
entitlement to benefits.

The studies were designed to ascertain the
cconomic status of primary beneficinries—both
men and women—and of widows with cntitled
ehildren, and the persons ineluded wero selected
to represent proportionately these types of bene-
fieinry groups., The universe from which ench
sample was drawn comprised all beneficiaries to
whom monthly benefits were awarded during a
specified period of tiine and who were living in
the particular city at the beginning of the year
covercd by tho survey. For Philadelphia and
Baltimore, the universo comprised benefieiaries to
whiom monthly benefits were awarded in the first
half of 1940; for St. Louis it covered the enlendar
year 1940; and for Los Angeles, 1940 and January
1941. In all the studies, additional entitlements
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on thesame wage records which occurred prior to
the beginning of tho survey yoar wero takon into
* considerntion in eclassifying the bencficiaries ac-
cording to marital and bonefit status. Tho
universe included 1,687 beneficiary groups in

Philadolphia, 671 in Baltimore, 1,841 in St. Louis, -

snd 2,686 in Los Angcles.

Boneficiaries wore classified according to family
types in both the universe and sample, depending
on their family composition. The persons in the
family taken into consideration in determining the
type of claim are referred to as tho beneliciary
group. This group includes husband and wife, and
unmarried children under ngoe 18 who were cither
bencficinries or potentinl boneficiaries.

Mulo primary bencliciaries—tho largest group
who beenine entitled to monthly benefits in each
city—were divided into six types, of which four
woro included in the surveys:

1. Nonmarried men; no other benceficiary or
potentinl benoeficiary on the wago record;

2. Married men whoso wives were entitled;
no other beneficinry or potential bene-
fieinry on the wage record;

3. Muarried men whose wives were not on-
titled; no other beneficiary or potential
benelficiary on the wagoe record;

4. Muarried men whoso wives were noé en-
titled but who had one er more children
under age 18 who were, or could have
been, ontitled,

The types oxcluded were* man with no wife but
with entitled child, ind man with entitled wifo and
entitled child. These two types totaled 10 malo
beneficiarics in Philndelphiu. and Baltimore, 1 in
8t. Louis, and 6 in Loos Angoles.

In groups'1 and 3, only the primary insurance
benefit is paid. In groups 2 and 4, there is an
additional benefit in onch family equal to half the
primary benefit for ench additional entitlement, up
to o maximum of twico the primary benefit.

Entitlements of femalo primary benoficiaries are
based solely on their own wage records, whother
they are married or not. Their husbands nre not
entitled to henelits based on tho wife’s wago record;
childron under ago 18 may bo entitled, but thero
were no claims in any of the citics on which chil-

.dron were entitled on the basis of their mothers’
wage records.

Although theroe are six types of survivor claims,

only three types were included in the surveys, and -
only thoe following two aro discussed in this article:

1. Entitled widows with entitled children; -
2. Nonentitled widows with entitled children.

Theso two types accounted for 84 perceni of all
survivor elaims in the universe in Philadelphie and
Baltimore, 78 percont in St. Louis, and 75 porcent
in Los Angeles. Widows aged 85 or over were in-
cluded in the surveys but omitted from this
analysis because of the small number involved—18 .
in Philadelphia and Baltimore, 43 in St. Louis, and
89 in Los Angelos. Tho other types excluded from
the survey were: entitled child survivor of male
wago earner whon there is no widow; entitled child
survivor of fomale wage earner; entitled agod
parents of malo wage earner. The excluded types
totaled 33 groups in Philadelphia and Baltimore,
42 in St. Louia, and 87 in Los Angoles.

A widow is entitled to a survivor benefit amount-
ing to three-fourths of the primary benofit basod’
on tho average monthly wago of the insured worker
nt tho time of his death. At least nine-tenths of
tho widows with an ontitled child were entitled to
benefits, hut & fow had never claimed them becauso
thoy lhad jobs in covered employment, or because
four or more children in tho family absorbed the
maximum benefit allowable with respeet to one
wage record, or becauso—for some other renson—
they did not meet the requirements for entitlement.

The sample was stratificd eccording to tho pri-
mary. benefit, amount and typc of claim. The
benefit amount indicates the relative economic sta- .
tus of beneficiaries during their working years,
becausoe the benefit is based on a worker's average
monthly wage prior to his ontitlernent or death.
All benoficiarios sclected for an interview, had
received at least one benefit payment prior to the
survoy year, and at least one individualin the family
had been entitled on the wage record during the
entire year, The surveys did not include widows
disqualified for benofits bocause of remarriage;
the fow widows who hnd remarried were omitted
from the sample in order to keep family compom-
tion uniform in the analysis,

The St. Louis snmple was controlled by month
of ontitlement, to eliminate the backlog of entitle-
ments in January 1940. Because & larger propor-,
ticn of January 1940 cntitlaments than of entitle-
ments in subsequoent months in 1840 were made to
wage carners 05 yoars of age, this control resulted
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in a smaller proportion of primary boneficiaries
aged 65 at entitlement in the St. Louis survoy than
in the others, a factor to bo considored in making
age comparisons among the survoys. It also
. affects somowhat the number of months clapsing
between covered employmont and entitlemont, tho
average monthly wage, and average primary and
family insurance benefit.
The proportion of benoficiaries in tho universe
that was included in tho sample in onch survey
was as follows:

Philadel-
Typo of benoeficiary phia and | 8t. Louls |[Los Angeles

althinoto
Male primery beneficlary. ... ___. 3L5 471.7 41.3
Fomalo primary boneficlary___ . 3.8 47.0 a7
Widow, child entitled. .. _________.__. 41.1 B1.7 4.1

Tho beneficiaries wero visited in their homes by
trained personnel of the Bureau of Old-Age and
Survivors Insurance. Ono of tho bonoficiaries
always participated in the interview, and other
moembers of the femily who wore obviously in
receipt of income from somo sourco were frequontly
questioned. To determine tho oxtont to which
relatives provided security for beneficiaries with
whom they lived, all persons in the housohold woro
ineluded in the study, providing a single house-
keoping establishment was maintained jointly,*

Information was obtained concerning tho living
arrangoements of tho boneficiary group and the ro-
Intionship io the primary boneficiary or deceased
wago earncr of all persons in tho beneficiary’s fam-
ily; tho cash and noncash income of tho bonoficiary
and the income of each member of his family, with
reference fo its source; the beneficiary-owned as-
sets and debts, and the amount of assots used or
of debts incurred for living exponses during tho
year; and the reason for the benoficiary’s rotire-
ment, the present stato of his hoealth, and the
nature of his employment if he had returncd to
work during the yoar studied.

Inguraneo benefit payments and cortain identi-

1 Relatives were Included if ront and oporating exponscs wore shared and
whon meals were prepared if common cooking facllitios werpusad. The Ainan-
clal arrangomenis varied from that of relatives who pafd board and room on a
commerclal basls to that of 8 complets pooling of resources.  Thus, If e son and
daugbter-in-faw occupled ono bedroom in the homo of an nged couplo roofv-
ing insurance bonofta, they wore Included {0 the study even though thoy atoe
their meals at a restaurant or proparod them In the common kitchon and ato
gaparately (rom tholr parenta. If, on the othor hand, 4 son and daughtor-in-
1aw occupled rooms which wore cons{dorod a housokeoping unit in thomselves
and ocould be deslgnated as an apartmient or flat, the couplo was oot included
in tho beneficlary’s family.
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Table 1.~—Age at ontitloniont: Porcontago distribution
of primary bengficiarios by age at entitlomont, four
citics

Male primnry bonofl- | Fewalo primary bongf.
clary clary
Ago nt entitlement %’lllll}ui- (}’Illlllnt-
qeni® st | Loa 1UOPNR gp | g
l?fl\}‘tll- Louls |Angoles 1?1?!9[- T.ouls | Angiles
moro moro
Tolal number 208 450 768 96 of 188
Total porcont. . ... 100.0 | 100.0 | 100.0 | 1000 | 1000 1009
3.0 43.7 6.0 37. 4 418
18.0 .6 16.8 10.7 Lo
B.U 0.0 0.3 2.9 12.4
7.1 8.1 2,1 1.9 g4
A1 .0 21 0.0 4,8
4.0 8.0 4.2 4.4 1.4
3.1 13.2 12.0 12,1 LY
Arerage age ol entltle- -
mendoanenven | GTT a8.3 ar.t aa.7 6.8 a4

fying data were obtained from cach boneficiary’s
clnim record in the Burcau of Old-Age and Sur-
vivors Insurance. Whenover possible, facts ol-
tained fromn the familics wore verified fromn official
gsources. For oxamnple, the amount of wagos in
covored cmmployment reported for each employed
membor of the family was checked with tho wage
records in the Burcau of Old-Age and Survivors
Insurance, and tho amount of income dorived
fromn uncmployinent compensation or public aid
was obtained from the respoctive agoncics.

Entitlement of Primuary Bengficiaries

Primary boneficiaries include porsons aged 05 or
over who have voluntarily withdrawn from the
labor market, those who have lost their jobs and
aro socking employment, and thoso too ill to work.
Thus, the benefits are, for some individuals, n
pension or retiroment pay; for others, who work
whenover thoy can find jobs which they can fill,
tho benofits are more comparable to uncmpley-
ment or sickness benefits.

* Age at entitlement.—Tho distribution of primnary
beneficiaries by age at entitloment was influonced
by the provisions of the 1039 amendinents which
affceted tho oporation of the act in 1040. Ter
persons who beecumo entitled in the first half of that
year, 6 quarters of covered employment wors ro-
quired for eligibility ; for entitlement in tho second
half, 6 or 7 quarters. Boncficiaries aged 05 or
66 % at cntitlement in 1940 could have obtained

# IPordons who woro 60 and 68 yenrs of age at ontitlemant and whose 07tb
nnd 00th birthdays fell in 1040, nfter tho Jdato of ontlilemont, enrned quarloers
of covorago in tho sano perlod as persons 07 nnd 00 yonrs of ngo at entltloment.
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thoir quarters of coverage during tho entiro period
from January 1, 1037, to the dato of their ontitle-
ment. Thoso agoed 67 or 68 ¢ could have earned
quarters of covernge between January 1, 1837,
and the timo thoy attained ago 66, and also (under
the amended act) aftor January 1, 1039; and those
who wero 69 yenrs or older at entitloment could
havo acquired quarters of coverage only undor the
amended act, i. o., after January 1, 1939. Thus,
tho poriod of time in which the required quartors of
covernge could bo obtained decroased as ago at
entitomont incrensed, and this fact undoubtedly
affected adversoly the number of older workors
who could qualify for benofits in 1940.

Most of tho primary boneficinrios, both malo and
fomalo, were 65 and 60 yoars of ago at entitloment
(tablo 1). The averago age for tho moen was 67.1
years in Philadelphia and Baltimore, and nlso in
Los Angcles, and 68.3 yoars in St. Louis. Tho
differonces woro duo, to some extont, to the degreo
to which the Jenuary 1940 backlog of entitle-
ments was included in the samples. Married men

with nonentitlod wives had a somowhet lower
avorage ago at entitlement than married mon with.
ontitled wives. Nonmarried men were botween
these two groups in averago age. ' -

Employment at entitlement.—A substantial num-
ber of the male primary beneficiaries (47 percent
in Philadelphia and Baltimore, G4 peroent in St.
Louis, and 61 poreent in Los Angoles) worked in
coverod employment at the time they became
entitlod to monthly benefits. About 2 porcent
wero omployod in noncovered employment or wore
solf-cinployed. Tho rest were uncemployed, but
only a small proportion (613 percent) wore unem-
ploycd more than a year preceding their ontitle-
ment. _

Bocauso of tho provisions in the law, the extent
of possible unemployment betwoen tho lust
covered omployment and entitlomont depended
upon tho benoficiary’s age ut entitloment. Thoso

# In tho diseussion of tho data obtained from the bonoflclatles, marrled mon
with entitlod childron havo beon omitted beesuso of the small numberof
bonofiglary groups Included in the samples. This Lypo has boon included in
tho sumnary of mate primary benoficiary groups.

Table 2.—Reasons for terntination of covered employment: Percentage distribution of primary bongficiaries by
reasan for termination of covered omployment prior to entitloement, by age at entitlement, four cities

Malo primary beneficlary

Fomale primary beneflolary

Ttonson for tormination of covored cmploy-
ment priot to entltlomont

Reason for tormination of coverod omployment
prior 1o ontitlement .

I:-ost Job

Age nt entitlemont Totel |, ult job Lost job Total ult job
pum. | Totnl Quit } ! num- 'I‘oln'lt Quit]
her | Peroont - bor |Percen
Other Rci}irod Other Other Ret:.Ired 2;"“
1 por- com- per- y me
Total [Itealthi PO 1 Total| ¥ | DEEV Total | Mealth | B0 | Total | o5 | pany
rensons pany ' | reasons reasons pany ! | roasons

Philadelphia and Daltimora

508 | 100.0 | 30.8 )| 385 4.3{ 00.2 16.7 13.5 05| 100.0 40,0 5.8 4.2 00, 0 12.8 4.4
282 | 100.0 | 38 34.0 4.3 0.7 17.4 44.3 g} 100.0 42,6 8.9 3.7 57.4 5.0 51.8
6 [100.0 | 348 2190 2.0 | 052 , 02.3 18 1 ’ 3 m () J [ ()

53 | 100.0 ar1.7 32,0 8.7 02.3 11.3 1.0 B8 ’i t ) S [, ) T R !
14 . 0 43.3 1.8 51.0 20,9 25.0 18 1 bl (L) T PO U m U

8¢, Louls

850 | 100.0 | 46.4 359 | 10.5) B3.C 0.1 14.5 o 100.0 05,0 amno 20.9 IR 8.5 22,8
170 | 100.0 | 41.2 | 28.8 | 12.4 64. K 5, 6 82,9 M 3 s’ ?g ] L) T )

0| 1000 | 44.4] 31.3 13.1 85.0 3.0 82,0 18 ) 1 1 L) 1 ] 3
BRJ100.0 | 52.3( 420 10.9]| 477 8.7 42.0 18 1 ? 8 L L) I TR )
103 | 100.0 | 40.2 | 41.4 7.8 | s0.8 10.9 .2 21 b 1 t g 1 (U] 2

Los Angeles

Toinl 768 1 100.0 ) 44.1 | 3M.0] 13.1] 850 8.4 475 o 100,0{ sL6| 3n6{ 140]| 48R4 2.7 .7
08 ..., ...| 331 {100.0] 30 0.3 | 133 o0.4| 11.8| 480 88| 000 40.0( 82| iL4| &34 4.5
... . 148 | 100,0 | a0, 2.1 10.1| 00.8 01 6.7 42 " v 1 1 I T "
07-09. _ 2 1m4|woo| sr0l arni| 13| 430 as| 3.8 @ 1 1 D 1 s; ........ ?
G nand over. ... ..o 108 | 1000 | 48.8| 3n6| 0.0 &8 7.3| 442 23 1 ! ! 1 5 O] !

1 Retfred with retirement pay. Bome henefelarles ‘whe quit thelr jobs
beentiso of thelr Bienlth alzo received rotlrement pay.

Bulletin, July 1943

1 Not comiputed beeauso base 1a too smoll.



65 and 66 years of age at entitlement could have
had eapproximately 2 years of unomployment
between their termination of covered employment
and ontitlement in 1940 and still have obtained
the required number of quarters of coverage, but
those agod 69 or over nceded almost continuous
employment after January 1, 1939, to qualily for
benefits. The avernge number of months clapsing
between termination of last covered employment
and entitlement, for male and fomnle primary
beneficinries of differont ages at entitloment, was
as follows:

Philade)l.
Age at entltlement hia and | 8t, Louls [Los Angeles
altimore
4.2 2.4 3.3
5.8 8.2 4.8
6.8 41 4.3
1.3 1.0 14
.1 .3 .0
4.8 3.8 46
7.0 6.3 7.0
3.8 8.3 4.0
............ 1.3 1.7
P B PR .4

Reasons for termination of covered employment.—
Tho reasons beneficiaries gave for leaving eovered
employment were varied, but in goneral they fell
into two main groups, depending on whether the
termination was initinted by tho beneficinry or by
his employer (table 2). Termination initiated by
the benoeficiary wes divided into two categorics—
health and other personal reasons, Retirement
initinted by the employor was also subdivided into
two categories—laid off with retirement pay and
laid off for other company reasons. Tho expla-
nations for retirement given by the beneficiaries
were purely subjective; no atlempts werc mado to
check them with employers. In some cases, un-
doubtedly, the bencficiaries may have misunder-
stood, or refused to acknowledge, the real causes
for their retiremont.

Health as a reason for quitting work varied from
old age and chronic illnesses—such as heart dis-
caso, arthritis, and f{ailing vision—te acute ill-
nesses, such as pneumonia and cancer. If ago
was the only factor involved, the reason was
classified under health or other company reasons,
depending on whether the worker resigned because
he considered himself teo old to work, or whether
he was laid off by the employer because ho had
reached the rotirement age of the company or

Table 3.—Employment status: Percentage distribution
of benegficiary groups by employment status of bene.
Jiclary du_rlng survey year, four cities

Porcont of primary henofelaries ang
, 5 wldows
—_—
§ Employed Unemployed
X8 )
Typo of boneficiary group | 2 .
oﬁ o g"' E
- g g
5 A I}
3203|252 (5]
v, |6 8&]A& & |8"13Y
Thilndelphia and Malthnors
Mala rrlmnry beneficlary . 508! 100.0| 25. 4] 3.3 22,1 74.0) 14.0| 00.4
Female primary hom-ﬂclury 98] 100.0¢ 20.0| 2.1| 17.0( 80.0) 11.8! a8.4
Widow, ch]ld ontitled ... _ 120{ 100.4) 27.0] ©.3) 18.6| 72.1| 5.4| 66,7
Bt. Louis
Mpele primary boneflclary. . 5501 100.08 37.49) 4.4 33.2| 02.4] 12.7[ 49.7
Fomalo prlmary hononclnry.. 08 100.0] 30.8| 1. 45 20.7| 09.2) 11.0[ 54.2
Widow, child entitlod........ 120) 100.0[ 47.8] 11.7{ 35.8| 52.5/ 5.0 415
Los Angeles
Mnto]primnry boneflciary . 758| 100.0] 38.1( 7.5) 30| 61.9] 0.0 5O
Femalo primary benoflcfary_ .| 186] 100.0] 33.3 6.4| 27.9) 60.7) A.07 60.8
Widow, chlld ontftled.. .. . 134| 100.0| 50.0| 16.4] 30.0| 44.0] 2.2| 41.8

because the einployer considered him too old for
tho job. Such roasons as ‘“‘necded a rest,” “*felt
tired,” or ‘‘considered the work too hard’ ware
also ineluded undor health,

Of thosoe who gave other personal rensons, a fow
left their jobs in order to draw insurance bonofits
Others reported that thoy left to care for a sick
membeor of the family; beenuse of disagreement
with their bosses, friction with other workers, or
n strike; to accopt noncovered employment; or to
filo for benefits when work was slack.  Relativoly
few men or womoen gave reasons sueh as these.

Whon the termination was initiated by the om-
ployer, tho reasons most frequently given by both
men and women were: “laid off becnuse of age,”
“rotired by employer,” “employer thought moe too
old,” “‘reached rotirement age of company,” and
go fortl. In many cases, the health of the worker
may have beon responsible for the cmployer's
decision Lo relense him, although the boeneliciary
may have considered himself able to work, In
some cases, workers wero laid off becnuso of slack
work or technological changes; in others, the firin
went out of business or was reorganized or morged
with another firmn, and the aged workers were not
kept on by the new employors.

More than half the men woere laid off by t]mlr
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employcrs, although many in this group would
have proferred to continue working.  The relative
pumber of womon who were laid off from their
work varicd considorably belween the three sur-
voys. Only a small percontago of the mon (8-17
percent) and an oven smaller percentago of tho
womon {3-13 percent) were retired on company
pension. 'Tho proportion of boneficiaries roport-
ing involuntary termination of employment with

rotiroment pay is less Lthan the proportion receiv-

ing retirement pay, as those who quit bocause of
poor henlth and who received retiroment pay woro
classified as quitling beeause of their health.
Reemployment after entitlement.—Employment
of primary beneficiarics after enlitloment depended
- on wheilher they wero able to worle and wished to
do so, and whother they could find employment.
The proportion who considered themselves able
to work at the time of tho interview was as
follows:

Thila-
Denchicinry's Dl::l'n‘l%l;kﬂ‘: to his ability dcallll):tﬂn Bt. Louls |Los Angeles
Battmore
Male primory bonoficlary, total.._. ... 100. 0 300.0 1000
Ablo to waork, unquallfied . ... ... 3.4 an.7 40.2
Abla to work, |||mlmml ,,,,,,,,,,, 10.4 22,0 19.0
Unable ta work... s 85.0 £0. 4 40.8
Femalo primary honeficinry, total, - . 100. 0 100, 0 100, 0
Abte to work, unqualined _....... 0.3 10.8 30.0
Abla to work, qllnlfﬂut! ........... 4.3 0.4 13.4
Unnble to work.. J 67. 4 53.8 80.0

11 o bonefclary Specified “licht work,' “part-time work," ote., because
of Ms pliysical condition, ho has beon clnssined sy “nblo to work, ctiniifed.”

From onc-fourth to two-fifths of the male pri-
mary beneficinrios were employed during  the
survey yenr (table 3), but most of them worked
only part-time, i. e., they had full-time jobs for
part of tho year or part-timne jobs for part or all
of the year. Employment was elassified as full-
time if the beneficiary worked at lenst 35 hours a
week, 11 months of the yenr. In ocach survey,
more of the male primary beneficiarics wore
working in covered employment (16-24 percont)
than in noncovercd ciployment (10-20 percent),
Many of the women primary boneficitries wore
working in their homes, keeping lboarders and
roomers.  Ounly 13 of the 372 women in all threo
surveys reported full-lime employment during
the yenr.

Obviously, employmen: is closely nssociaied
with health and age; 44-60 percent of the mnle
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primary beneficiaries in the three surveys who
signified” their ability to work were employed
during the survey year, in contrast to 13-16
porcent of those who stated their health was too
poor for thom to work. From 28 to 51 percent’
of the men aged 65 at entitlement, but only 10-29
percent of those 69 yocars and over, had jobs during
the survoy yoar.

Health and sgoe also dotermined tho extont of
employmoent; the proportion of men reporting
full-time work was groatest for thoso 65 years of
ngo (6—9 pereent) and for those indicating their
ability to hold a job (6-15 percent), and least
for mon 60 years and over and for those who felt
thoy wore unable to hold a job (1-2 percent for
onch group). Relatively fower men with entitled
wives (2132 pereent) than men with nonentitled
wives (2746 pcreont) roported ocithor full or
part-time omployment during the year. The
men with entitled wives woro, on the average,
sovernl yoars oldor than the moen with non-
ontitled wives; only 30-3% porcent of the former
group roported unqualifiedly their ability to hold
n job, in contrast to 35-47 porcent of the men with
nonontitled wives. Morcover, the nocessity of
working was greater for men with nonentitled
wivos than for men with entitled wives, as fewer
of the former group had adequate incomes which
were derived ontirely from permancnt sources.

Four-fifths or more of both men and women who
had no employment during the survey ycar made
no cffort to got work, Hero again the hoalth and
age of the beneficiary were undoubtedly factors.
Of the men who were able to liold a job and were
uncinployed, 35—43 percont tried to got work, but
only 2~5 percent of thoso who reported themselves
unable to work and unemployed looked for jobs,
Between 18 and 26 percent of the men aged 85 who
woere unemployed the entire yoar, but only 9-14
pereent, of those 69 years or over, roported nttempts
to find work.

Six months elapscd between the surveys in
Philadelphia and Baltimore and the St. Louis
survey, and a year betweon the Philadelplio and
Brltimore and the Los Angeles surveys. During
this time, Pearl Harbor was attacked and war
industrics were greatly expanded. The incrense
in employment opportunitics is refleceted in the
higlier proportion of both primary beneficiaries
and widows with entitled children who reported -
omployment in St. Louis as compared with Phila-



delphia and Baltimore, and in Los Angeles as
compared with St. Louis. The greatest increase
in employment occurred among the widows, of
whom 28 percont reported employment in Phila-

Table 4.—Living arrangement: Percentage distribution
of specified types of beneficiary groups! by type of
living arrangement at end of the survey year, four
cities

Male primary bene-
ficiary g
ey E :
Type of Hvi ' 5
ype of living arrangement E .§ ‘% BE 3
¥s 133 = B
! 55 HERE
=] o a [ang
|3 I = |a | B
Ihiladelphin and Daltimore
Tolal number.... ... ... 1508 | 153 | 168 119) 95| 1829
Totel percent ... ___..._._... ... 100. 0] 100, 0] 100. 01100 01100, 0[100. 0
Living alone, total... 465.1) 4).8| 48.4] 45.2] 34.7| 35.0
Keeplng house, tota 35.6; 0.7 48.4| 45.2) 22.0| 34.0
Homea ownod ____ 2271 5.8 4.9 20.3] 0.5 1.5
Homorented.._....._. 12.8] 3.0] 13.5] 18.¢ 126 22.5
Rooming and boarding. ... 8.6] 324, ... ). 1.8 L6
mALIJothcj:{li;...' bire ot T (RN IR A ST M Lf.....
ving with others, total.__.._ .. ... _ .. __ 54.0) 58.2 61.6) 54.8] 05.3) B4. 4
Relatives living with beneflelery group,
total__.___.______._ i caceamens 42.3( 32.1) 41,8 80.3] 38.0| 44.3
Rome owned by bencllelary group. .| 30. 3| 24.3] 30.7| 35.2] 25.2| 8.8
Home rented by beneficlary group....[ 12.0| 7.8[ 11.1] 15.1] 12.8] 15. 8

Room!ng and boarding. ... .| T Up o UL
Benefielary group lving with relatives.| 12.0] 261 9.8! 4.5/ 27.3| 201

Bt, Louls
Todalnumber. ... ..ooooeeoi VEEO | 180 ) 180 | 18T | Bt ] 1e0
Totsl percenb............_........... lO0.0iIm.O 100. 0{100. 9{100. 0]100, 0
Living alone, totel..._.______..____ . _____ 55.6| &1.6] 67.2] 57.0] 30.5] 43.3
Kaep[nghoua:i total. -1 45.5) 20.6| 50,8; 58.4] 30.7 42.5
Home owned. ... .1 91,81 3.2 30.0f 30.5 3.3 15.0
23.7( 17.4; 20.6| 25.9( 27.4] 27.8
9.8/ 33.3 .6 1.5 55 .8
[ T R PO Y I | A
-l #.5] 45.4] 42.8] 42.1) 80. 5] 50.7
t 32.0] 20.1] 31.71 37.0) 31.0| 11.7
Homo owned by beneflelary group....| 20.0] 14.1| 22.2| 2.8/ 6.6/ 10.2
11.1] 6.0f 0.3 19.2) 25.3] 22.8

Home rented bgobeucﬂcla:y group. ..
Rooming and beardieg.__~ ||\ TV
Denefciary group ilviug with rolatives.| 32,51 25. 3| 11, 1] 5.1] 28.8) 18,0

Los Angeles
Tolalnumber. . ... .._...... 208 [ 218 | 323 | 180 | 1%
Total peroent 100. 01100, 0[10¢. 0{100, 100, 0
Living alone, total..._........_........... 8.0 60.5; 75.9| 60.08| 710 54.5
Keoplng houwse, totel .___________, eian 61, 2| 38.9| 75.0| 66.3) 60.8| 51.8
Homeowned..._.....____._._._. .. 33.4| 0.3] 47.8] 38.4( 20.4] 28.8
Homarented. . __.._.__.____.__.. .. 27.8( 20.6] 27.2| 27.0| 40.4{ 23.1
Rooming and boarding... . ______ .’ 8.4 20.0] .9 .8 7.5] 2.2
Allothers... .. .___._ . .. ________ ... 3 Lo ... 2,7 .1
Living with others, total___.__ .. .- . . 30,17 30,5 24.1) 33.1{ 20.0] 48. 5
Relatives Hving with beneficlary group,
total . liiinsaa 22.4] 15.7] 10.4] 27.6] 10.1] 38.0
Home owned by beneflelary group 14.9] 11, 4] 14.70 18.7] 3.8] 18.5
Home rented by beneflelary group 7.4 3.8 4.7| 10.8] 12.3] 18. 5
Rooming and boarding. .. ... " (5.1 DY | S SN R
Bencficlary group living with relatives.| 7.7| 14.8] 4.7} "5.0| 12.9] 10, 5

delphia and Baltimore, 48 percent in St. Louis,
and 56 percent in Los Angoles.

Living Arrangemenis and Family Composition

The living arrangements of beneficiary groups
living alone as a group and living with others are
given in table 4, A benoficiary, or benoficiary
group, living nlone was considercd to bo keoping
house if cooking facilities were available and used,
Thus, a nonmarried man living in a furnished
room who did his own cooking was classified as
keeping liouse in a rented homne.  Relatives in the
family were considered to be living with the
beneficiary or beneficiary group whoenever title
to the house was in the name of a beneficiary or,

Table 5.~Relationship of other household members;
Perceontage distribution of specified types of bone-.
ficiary groups!' by relationaliip?® of other houschold
membaors, four cities

Malo primary bonoe-
flciary

Relatlonship 7 of other houscheld

mbers Mar-
Non- | rled,
Total] mnr. | wifa
rled | ent.
theed

Mar.| bri- | dow
ried,

wife :
nop [ Mel- | ted
ent{-
tled

*hiladolphla and Daltimore

ToHB) oo caiaaee .. 1000 (100.0 [100,0 [100.0 |100.0 | 100.0
i\'[o nt!hu‘r m?fl?]lhum of hnu:;(-{x?lhll .| 41 | 40.8 ) 4B. 4 | 43,21 34,7 356
arrledt ehildeen, erondehildeen,
Nnnanr|lzrdnntp;lrlr]nlldchlldrrn].a...._i, 13.4 183 |10.0| 7.B[I17.0 (%4
over. o 0 P g f g 08 | e |
Parcnta and grandparents.. ... ._... I P . B 3
5.7} 11.1 37y 3.4 4.2 8.1
Ripthers and slstere......... | SR1EE] 38062 ] 106 o

8t. Louls

Totad . . 100.0 (100, 0 (1000 (100.0 (1000 | 100.0
No other moenthers of householld. .. . 55.5 | 54.0 | 87,2 | 57.9-( 30.8 | 43.3
Marrled chlldeen, grandchlldren,

andfor ﬂflm %ﬁ?{?dch"dwnl ,,,,, . 13.81920.7 J12.8| DA 143 R
Novorrricd childron aeo 18 ond 1o | 1.2 | 24 CRRTER Y
Parcnis and grandparonda. . _ I POV T ,
Drothers and slators. ... 20 &7 |...... 3.0 220 0.7

Alothers._ ... 0000000

Loz Angelos

Total e 100.0 [100.0 [100.0 |§00.0 {100.0 | 100.0
No other members of housaholed . . .[ 60.0 { 00.5 { 75.9 | 00.0 | 7L.O | 54,5
Marricd children, grandchildren,

Nand]or sl(rflnt Tﬂidchlldmnls,....l. G.5|10.3| 40| &0} 4.8 2.2

T RS IE R N T RUE Y I SR ITY)
Iarents snd grandparents. . B ] LO|......] 1004
Trothiers nnd sisters 221 44| 28! 251113 1.5
Allothera........_.. st 7.0 3.2 406 54| 127

! 'The groups of marrled male primary beneficiarfes, with ehild entitled,
were Loo small for computation of %erccntago dlstrlbutlons. Thesoe groups,
numbering 13 jo Philadelphia and Baltlmors, 23 in 8t. Louls, and 16 In Los
Angeles, are inctuded Ip the totals.
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4 'The groups of morrlod mnlo primary bheonoflclartos, with child entitied,
were too small for compulatlon of percentago distributions,

1 Rtelationship to primnry bencefclary or, I survlvor elaling, {o decensed
WAEO COTMET, rouns are mutually excluslve.
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when the house was rented, if the housckeeping
funds were handled by the mother or father and
that person made the major decisions concerning
houschold expenditures. If the house was owned
by one of the relatives, or the funds for the common
household expenditures were handled by a son or
daughtor, the beneficiary group was classified as
living with rclatives,

Of those living alono, the modal group of married
couples in onch survey lived in a home which they
owned ; the modal group of nonmarried men roomed
and boarded, nlthough in Los Angeles an equally
large proportion were living in ronted rooms in
which they prepared their meals. In encli survey,
the largest group of female primary beneficiaries
living alone lived in rented dwellings. 'The
largest group of widows with entitled children in
Philadelphin and Baltimore and in St. Louis
lived in rented dwellings; in Los Angeles, in
homes which they owned.

The modal group of marricd men living in
lnrger family groups was living in homes which
they owned. 'T'his arrangement wns also found
for widows with entitled children in Philadeclphin
and Baltimore and in Los Angcles, In St, Louis,
the modal group lived in homes which they rented.
The majority of both nonmarried men and fomale
primary boneficiaries who lived in larger family
groups lived in the howmes of relatives.

The extent to which homes owned by benefi-
ciary groups were mortgaged was as follows:

Porcent with owned homo
Philadolphin]
And Bt. Louls | Lo3a Angelos
Balitnore
Typa of beneflelary grou): ®
LR AL
-]
3§l 8| (3F|E | |5H 8
3 |glald|e|2E |8
EFE |EIERE |BEIRE |B
Malo primary henefleinry, total b..|583.0(20. 8(20. 2(42. 7(28. 5{14. 2|48. 3|31. 4|10.0
Nonmarrfed. . o.............. 30, 1]10.0/10. 8{17, 3{14.0[ 3.3(20,7(14.3( 0.4
Mnrrled, wifo entitled ........ 5. 0|32, 8/33. 1|62, 2|38, 3[13. 1,02, 6|40, 7121. 8
Muarrled, wifo not entiiled. . . |61, 5[27. 0|33, 8{&t. 3(30. 0[21, 3(55, 1{36. 2[18.0
Fomale primary beoefleinry..__.__ 24.7(11.68(23.1| 0.0( 0.6) 3.3|24.2}15.6) 8.0
Widow, ehiid entitled. ... ... 40. 3;18. 5/24. 8(34. 2|10, 8/23, 4147. 0]27. 6{10. 1

1 Tha gronps of marricd male primary benofteinrles, with chitd ontitled,
werg too small for computation of percontage distributlons,

The fainilies consisting of beneficiaries and other
persons have Dbeen classified into six categories
(table 5), according to the relationship of other
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family mombors to the primary boneficiary or
decoased wage earnor and with regard to respon-
sibility for the maintenance of the houschold.
The groups are mutually exclusive. If a family:
included more than one group—for example, a
married son and his family and unmarried daugh- .
ter—it was classified in “all others.” , The cate-
gory “nonmarricd children age 18 and over'” in-
cludes those who were widowed, divorced, or
scparated.

The nonmarried men who lived with relatives
lived moro frequently with marricd than with
nonmarried children or with other relatives. The
married bencficiaries, however, usually had adult
nonmarried rather than married sons and daugh-
ters living with them., Female primary benefi-
ciarics lived more often with their brothers and
sisters than with other relatives. Widows with
entitled children had adult, nonmarried sons and
doughters in their homes more frequently than
othor rclatives, although o significant number of
the widows were living with their parents.

Income of Beneficiaries

The amount and source of income received dur-
ing the survey year by benoficiaries of old-age and
survivors insurance veried among beneficiary
groups as well ns within each group. Exeept for
the nonmarried men, the income shown in’ tables
6 and 7 refors to the income of the entire bene-
ficiary group, mcluding that ¢f wives, husbands,
or nonmarried children under agoe 18, whether or
not the latter wore entitled to nsurance benefits.

About two-thirds of the nonmarried men in each
of the citios had incomes of less than $600. About
25 porcent had less than $300 in Philadelphia and
Baltimore and in St. Louis; in Los Angeles, how-
ever, largely because of California’s moreliberal old--
ngo assistance payments, only 9 percent reported
incomos bolow $300. In cach survey, the range of
income of married men with nonentitled wives was
greator than that of mon with ontitled wives.
Rolatively more of the former than of the latter
group had incomes of less than $300, or of $800 or
more. Each benoficiary group had a larger pro-
portion in the upper income brackets jin Los
Angeles than in the other two surveys.

The income of the boneficiary groups who lived
by themselves was slightly higher than that of the
boneficiary groups who lived with relatives, al-
though there were beneficiary groups at all incomo
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‘levels living alone and living with others. With
minor excoptions, a larger proportion of both aged
and survivor beneficiary groups in the three sur-
veys foll in the incomo class of less than $600 when
thoy lived with relatives than whon they lived by

solves. After their income had ronched $t ,200,
living arrangements appeared to bo little nﬂ’cctud
although a slightly larger proportion of most beno..
ficiary groups living by themselves fell in this ip.
comeo class,

The difference in income betwoen thoso living
by themseclves and those living with relatives was
least marked in the case of nonmarried mon, With
tho cxcoplion of incomes of less than $300, income

themeselves. This was particularly true when
their incomes were less than $300. On the othor
hand, a larger proportion of boneficiaries had in-
comes of $600-1,199 whoen thoy livéed by thom-

Table 6.—Sources of income;: Percentage distribution of specified types of beneficiary groups! by annual income
during survey ycar and by source? of income, four citiea

Philadelphia and Baltimore 8t. Louis Tos Angelos
Addltlona) Incoms from 3— Additlonal Inconio from 3— Additlonnl incomne from V—
Type of boneBelary group and _ . 15 .
snnual incomp durfx:g SUrvoy Insur- nIe,flll-;lgg 1| Tempo- Insur- n‘;g{n;:'m ‘Pempo- Insue- n]m(‘l?ggd ‘Compo-
yoar Total| 20 | Perma.| tempo- | 1Y |Totat [, 08¢ | perma| tempo. | _F4¥ . |1otal |, 210 | Popma{ tompo. | F8F
noflt Sont | rar and/or benefitt “pone [ var and/or banefit “one ™ Ve ard/or
only supple- only supjle- only supplo-
source | andfor solireo | andjor mentnr soureo | Bnd/for mont
only | supple- imontary only | supple- mentary only” | supple- | IO
mentar, mentary mentary|
sources | only sources | °nly sources | on¥
Male primary benoficiary,
total 2.3 2.2 33.3 {100.0 13.7 30.4 21,8 H.0 (1000 24.4 31,4 40.4
3.0 .2 3.3 0.8 5.8 .3 .2 3.3 4.0 B .4 1.1
.7 8.6 15.0 | 38.8 .5 10.4 4.7 0.2 2.9 5.0 1] 18,7
7.7 7.9 07| 20.8 o4 8.7 4.7 0.7 223 0.4 LN 10,3
4.9 48 3.6 | 10.4 a7 2.0 2.8 17.7 3.0 50 8.3
2.7 1.4 22 1.8 1.8 2.8 25| 0.5]. 2.8 4.5 2.2
33 3.3 1.8 A 1.0 8.0 1.5} 16,0 5.2 B. & 2.9
2.8 20.9 35.3 {100.0 18.0 3.3 12.1 38.8 [100.0 1.4 22.2 21.2 82.2
50 .7 50| 247 12,7 T T 0.6 03 2.9 1.8 1.8 A
B8 8.5 20,0 [ 14.0 17.3 2.0 19.4] 581 15 15 ¢ 10.3 M4
6.5 8.0 3.0 (133} . 6.0 2.7 4.6 | 16.7 ). ... it 3.4 0.4
3.2 5.2 1.3 6.7 ... 20 2.7 2.0 8.4 ]....... 2.4 3.0 30
i 1.3 4.0 ... 2.0 1.3 T 3.5]--. 20 1.5 1] PR
20 2.8 2.0 5 N 3.3 2.7 1.3 4.0 )....... -] 1.8 240
H.3 25.2 27.0 [100.0 17.2 8.9 21.1 22.8 [100.0 28 01 33.8 33
B .G N P DU ER N} I 75 IS U I,
21 T.4 13.8 | 122 15.8 12.8 3.9 10.0 | 187 1.8 32 a0 4.7
8.8 10.4 9.2 |22 1.1 14.4 Y] 0.7 | 2.0 B 0.7 7.4 0.3
88 3.7 1.2} 111 3.0 3.3 3.0 | 20.1 (| ) 8.9 187
4.9 .8 3.1 8.7 |. 2.8 .8 Lt 2.3 5.0 3.2
al 3.1 o122, 80 0.1 Lyl 7.4 7.9 1.4
7.8 26.9 34.1 [100.0 8.1 23.9 28.4 30.6 |100.0 1.0 23.8 35.0 30.3
2.7 [ 4.5 8.1 a1 L0 ... .. 1.0 31 2.5 : 3N .3
6.1 7.3 14.0 | 3L.5 2.0 1.1 7.1 21.3 ) 220 1.5 4.3 5.0 1.1
7.3 7.8 oy 183 |....... a1 a1 T 0238 . 6.2 548 1.5
415 3.0 L T L O 4.0 25 4.1 | 158 . 2.5 0.8 0.5
2.2 3.4 1.7 0.6 (. ...... 3.0 25 4.1 | 1.8 | . 3.7 54 2.8
&80 48 1.7183 | ... &1 11.2 2.0 . 8 3 4.3
LAY T -
28.2 20.4 32.68 [100.0 30.8
12.8 3.2 6.3{35.2 PR
8.4 1.8 20.0 | 81.8 at.
32 8.3 2.1 .7 &1
. 3.2 2.1 2.2 8.4
L200-1,499____ . [ S 1.1 . 1.1
LS00 endover. ... ... ____. 2.1 2.1 22 . )] 2.7
Widow, child ontitled, total___ 4.2 38.3 [100.0 10,1 18.3 50.0 1.0
Leas than $300 P 2.4 Bl R RN R RN N E R P
........ 4.7 12.4 | 20.2 0.7 .8 11.3 6.7
...... 7.1 M5} 228 5.0 5.8 1.2 8.1
900-1,100_. . __ 84 B8 | 168 R 1.3 1.7 0.5
1,200-1,498 22700000 2.1 2.3 13.4 3.3 1.7 8.4 2.1
1,500 and gver......... .0 4.7 16|17 2.5 6.7 2.5 3.4
! The grou, terporacy—ontnings in emplo‘\‘rmunt s unemplayment compensation, )rivntu

of married malo Primary beneficiarics, with ehild entitled,
wera too small for compniatlon of percentago disteibutions.

2 Bources of additional inceme aro clna.slned aa follows: Permancent—tetire-
ment pay, privato annuity payments, vetetans’ penslons, Incorne froin assoels;
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and CCO programs, and glits from relativo or frlond outside household,



appoared to influence only slightly the living ar-
rangemonts of nonmarried mon, as nbout the samo
proportion living alone as living with relatives foll
in ench incomo class. When their income was loss
than $300 tho nommarried men, as woll as other
{ypes of benoficiarics, lived with relatives much
more . frequently than whon their incomo was
higher.

The sources of inecome are significant since, in
conjunction with expondable assets as well as with
living arrangements, thoy indicate the future
cconontic status of the boneficiary groups. The
sources of income have beon grouped according to
their relative pormanency in tablo 6.

“Rensonably permmanent” sources are those
which will probably continue throughout the
beneficiary’s lifotime. They include the. old-ago
and survivors insuranco bonefit, private rotiro-
ment pay, veteran’s pension, privato annuity, and
income from assets. The insurance benefit is
reccived monthly unless suspended becnuse of
wages of $15 or more per month from covered
employmont. Somo corporations grant rotire-
ment pay, or “industrial pensions,” to their rotired
employecs; the amount usually deponds on prier
earningg and length of service. Many companies
lave reduced their former retirement payments by
the atnount of the old-ago and survivors insuranee
benefit and some by half that amount; a fow havo
made no adjustments. Some benoficiarios re-
coived income as volerans or the survivors of
veterans, and somo received income from trust
funds or annuities which they had purchased.
Income from assets included net income from real
estate, interest on savings bank deposits, bonds,
morigages and other loans, dividends on stocl,
and other yiclds on capital goods.

“Probably temporary” sources of income in-
clude carnings from covered and noncovercd em-
ployment, unemployment compensation, certain
types of private insurance bencefits, and miscel-
lancous income. Employment, either covered or
noncovered, provides a temporary source of incomo
to a limited number of primary beneficiaries.
Because of ill health, many beneficiaries are per-
manently out of the labor market; others, who are
. sueccessful in gotting jobs, will probably work only o
fow years beforoe ill health, or a depression, forces
tlicir permanent retirement, Unemployment coin-
peneation is paid on thoe basis of earnings in covered
employment, oither before or after entitlemont,
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Table 7.—Median income of benqﬁciarly groups, four

cities .
Modlan insoms of beneflolary gronp
Typo of bonofcolary group Plhilladol-

hiaand | 8t. Louls |Lo3 Apgolos

altimoro :

Maolo primory boneficlary, total....... $500 $010 8.311 -
Nonmarrled.. ..o - ieaeeien.- {40 i 484
Married, wito entitled. .. __. 0680 038 1]
Marrlod, wifo not entitlod. ... 080 ar . o2l
Mauarrled, child entitied 1,027 008 1,063
Fomalo primary beneflelary ... . 300 390 883
Widow, childentitled. . ovevennnrn. .- 78T | - 7 1,108

and, in tho four citics surveyed, it could be re-
coeived at the sameo time as old-age and survi-
vors insurance. Payments of disability insuranco
and death bonefits, payable for a limited number
of yonrs, and the balanco of lump-sum death
payments after burial oxpenscs were dedueted,
private necident insurance, and workmen’s com-
pensation are included under private insurance.’

A fow bonoficiaries had ‘‘supplementery’” in-
como, to help out their own inadequate resources.
Supplementary income was of two kinds: gifts from
relatives or frionds outside the family, and relief
from public and private agencies, Gifts included
payments which were sporadic, consisting of o fow
dollars to meot specific needs; or they weroe regular
contributions or assumptions of certain bills, such
ns taxes or interest payments on the home which
the bencficiary owned. Public reliof included work
roliecf—WPA, NYA, and CCC—and the value of
food and cotton stamps, as well as cash grants.

The distribution of beneficiary groups aceording
to family insurance bonefit is remarkably similar in .
the three surveys (table 8). 'The insurance benefit
awarded nonmarried men, men with nonentitled
wives, and women cntitled on their own wage
record, could range in 1940 from $10 to $41.60,
The modal group of nonmarried men and men
with nonentitled wives in oach survey wes awarded
monthly benofits of $20-29. The modal group of
female primary beneficiaries in Loos Angeles also
fell in this class; in Philadelphia and Baltimore and
in St. Louis benefits were somewhat lower in
amount and the modal group fell in the class
$10-19. Tho family bonefit awarded men whose
wives wore entitled could range from $10 to $62.40.

1 Most of the lump-sum dosth peyments recolved by widows on policles
metured by tho death of husbanda wero reocived bofors the boglnning of tho
survey year. In the fow instances In which they wero pald during the sur
voy yoor, thoy aro not [ncluded as incotmne,
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The modal group in each survey received monthly
benefits of $30-39. Benefits awarded widows
with entitled children could range from $10 to
$83.20. Because thoeir family insurancoe benefits
depended upon the numbor of entitled children as
woll as the average wago of tho decoased wapgo
earnor, the distribution of widows with entitled
children was fairly even in the income eclasses of

Table 8.—Monthly family insurance benefit awarded:
Percentage distribution of specified types of bene-
ficiary groups,! and average annual insurance benefit
received, four cities

TPercentago distribution

Ty of benoficlary group and —
mpgnthlg famlly insurance benefit Philadel-

awarde ﬂhln and | Bt Louls {Los Angeles
- mitimore

Mulo primary beneficlary 1 total . 100.0 100.0 100.0
9.5 19.5 2.4
43.1 30.2 12.1
2.6 29. 4 zo
10.8 12.8 12.8
Nonmarrled, totel. ... ... _..__... 100.0 100.0 100.0
$10.00-10.00__. 3.4 33.3 35.5
20.00-20.99. . . 6l.4 5.7 .0
30.00-39.09_ 8.8 10.0 8.4
40.00-41.60. .. .. .. .7 2.0 1.5
Marrled, wife entitled, total. .. __.___. 100.0 | 100.0 100.0
$10.00-10.99_ 6.1 4.4 7.4
. 0.8 8.0 1.1
57.7 68.1 48,0
2.4 30.8 32.0

Married, wife not entitled, total...... 160, 0 100.0 100.0

$10.00~19.09. 2.8 bR 24.8
2.00-20.00_ 60.3 87.8 56.6

X 15.1 17 13.0
2.8 5.8 5.8

Female primary beneficdary, total____ 100.0 100. 0 100.0

$10.00-10.90_ 53.8 58. 3 42.8
20.00-29.00, 45.3 0.7 84.8
30.00~-30.90. 1.1 1.1 .7
40004180, ... ianiaccaraaa e ean i ee e [

Widow, chlld entitled, fotal, .. ..___ 100.0 100.0 100.0

$10.00-20.00__. 14.0 18.3 18.7

X 0.2 30.8 20.1
3.8 2.7 a1
24.0 0.2 38.1
Avcrage {mean) amount of benofit
recelved in aurvey year ?

Males primary beneficiary, total . __.. 1314 $314 $200
Nonmarrled. . .ueovneooa . 0 243 238
Marrled, wife entitlod, . ... ... 400 424 24
Marrled, wifo not entifled - ... 0. 278 2658 251

F¥omale primary beneficlary . _____. 218 199 4]

Widow, child ootitied ... ... _.__. 478 485 Fi:]

1 T'ho groups of married male primary heneficlaries, with child entitled, were
too small to be presented in detail. The average annual Insurance benofit
recelved by these ﬂolﬁwa& $416 1o Philadelphin and Daltlmore, $303 In
Bt, Louils, and $388 [n Angeles,

- 3The amounnt of Insurance benefit recelved In the survey year Is not necos-

sarlly 12 times ihe monthly bﬁnoﬂt awarded beeausoe of boneft susponsions

ting from wages in covered omployment of $16 or moro 8 month, or sus.
pensions for other reasons. .

14

$30-39, $40-49, and $50-83 in Philadelphia nnd
Baltimoro and in St. Louis; only a small proportion
recoived monthly bonofits of less than $30. 1In
Los Angecles n considerably larger proportion
received monthly bonefits of $50-83 than lower
amounts. ‘Tho amount of insurance benefit re-
coived in tho survoy year wns not necessarily 12
times the monthly benefit because of benefit
suspensions resulting from wages of $15 or more
per month earned in covered cmployment, or
because of suspensions for some other statutory
reason.®

For most beneficiaries, the insurance benofits
were supplemented by other sources of income,
but, for 13 pereent of the mnale primary bone-
ficinries in Philadelphia and Baltimore, 14 poreont
in St, Louis, and 4 pereent in Los Angeles, the
monthly bencfits provided the only source of
cash income. The beneficiaries who wore living
alone and had no income except their monthly
benefits were, without axeeption, finding it diffi-
cult to manage. One interviewer writos:

Mr. and Mrs. G would like assistance in getting
clothes, as their monthly bencfit check of $£31.05 is
used ontirely for rent ($12 a month) and food, leay-
ing nothing for clothes, medical care, or miscellaneous
items, Thoy bought what thoy could and when tho
money was gone they "went without."”

About three-fourths of tho male and femels
primary beneficiary groups with no incomeo
excopt the monthly benefits lived with rolativoes,
and the insurance bonefit enabled them to con-
tribute toward their own support. Said one
intorviewor:

Tho only income of tho beneficiary, an unmarried
man, was his insurnnco benefit. Tlo had lived with
his son, daughter-in-law, and two grandehildron for a
tong time, and, after retirement, ho turned over his
cntire income to his son. Iis =on's annual incomo,
was $1,820; the bencfieiary felt that his monthly
beneflt of $17.62 helped, and doubted that without it
his son would have been willing to support him,

Licss than a third of all the male primary bene-
ficiary groups surveyed hoad ontire incomme from
monthly benefits and other permancnt sources
only, and less than one-fifth had incomes of $600
or over which were derived froin permanent sources
only. The two chief sources of permanont in-
come, in addition to insurance benofit, were

4 If the primary honeflt 1s suspended, the supplemontary wife’s and child’s
bonofits nro alse suspoended. If the henofclacy falls to report his enrnings {n
oxcass of tho legnl amount fromn covored ecmploymont, ho loses hls benoflt for
twioo the numbor of months In which ho recoived wages.
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privato retirement pay and incomo from assots.
A much larger proportion of male primary
bencficiaries received income from assets (40-51
- percent) then private retiroment pay (11-25 per-
cent), although tho average amount reported by
those receiving retirement pay ($616-790) was
much higher than by those having incomo from
assots ($164—422),

Some 1male beneficiary groups reported both
pormanent and temporary sources of income in
addition to their monthly benefits, These fro-
quently consisted of interest on savings and carn-
ings froin employment, though other combinations
wero also roported. Detween 33 and 40 percent
of all the male beneficiary groupe derived their
income from monthly henefits and temporary or
supplementary sources, with no income at all from
-other permanent sources. Earnings provided the
mosi important temporary source of income in
ench survey. In Philadelphia and Baltimore and
in St. Louis, uncmployment compensation pro-
vided a more important source of income than

any other itemporary or supplemontary source

except employment; in Los Angeles, on the other
hand, more beneficiaries received old-age assistance
payments than unemployment componsation.

The proportion of beneficiary groups reporting
public and private relief, including work roliof,
wne as follows:

Philndol-
Type of beneflelary group )li,hla and | Bt, Louis |L.os Aogolos
altimore
Male primary booeficlary, total ... .. .7 8.9 H.8
Nonmarrded... ... .. ...... ... 0.8 10.7 a0.4
Murrled, wifo ontitled. ... . ___.. 4.0 4.4 2.1
Marrled, wifo not entitled. ... .. 8.4 10,2 17.0
Femalo primary benofielary.- ... ... 10.8 13.2 .4
Whiow, child ontitled .. __.___________ 10.0 0.2 7.8

1'The groups of merrlod male primary heneficiarles, with child entitled,
were too sinall for computation of percontago distributions,

Old-age assistance payinents in Californin sup-
plement other income to & total of $40 n mmonth for
persons 65 years or over who mect the State prop-
erty and residence requirements, Not only was
a considerably larger proportion of insurance ben-
oficinries receiving old-age assistance payinents in
Los Angeles than in Philadcelphia and Baltimore
er in St. Louis, but the average amount roeccived
by male primary beneficiarios in Los Angelea who
wore granted nid was $306, aa comnpared with $172
in Philadelphin and Baltimore and $179 in St.
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Louis. Fcemale primary beneficiaries grantea aia
in Lios Angeles received $325, on the average, while
those granted aid in Philadelphis and Baltimore
avoreged $203, and in St. Louis, $137. Public
asgistance paymeonts in California are outstand-
ingly liberal only with respect to old-age assistance, -
Tho proportion of widows with entitled children
recoiving relief in Los Angcles was slightly less
than the proportion in the other two survoys,
although the average amount received by widows
who wero granted aid in Los Angoles was $475, as
comparod with $131 in Philadelphia and Baltimore
and $253 in St. Louis.¥ , R

In the following examples, income, in addition
to tho insurancoe benefit, was reecived from tom-
porary sources only:

Mr. and Mrs. Y’s chiof source of income was $802
from roomoers, but rent took $360 of this amount, The
monthly benefit amounted to $288. Unemployment
compensation payments of $171 paid for the winter's
ceal, Mrs, Y remarked that sho had had to pawn her
wedding ring and other jowelry for coal, prior to
receipt of unemployment compensation, They had
previouslty cashed in two insurance policiea,

Mr. snd Mrs. L lived alone in their home, which
was mortgaged for $1,800, They seomed to he com-
fortably off so long as Mr. L. worked, which was
sprsmodically. At the end of the survey year, Mr. L
was omployed, at about $147 a month, in noncovered
employmoent. Their income for the survey year in-
oluded $670 fromm employment, $332 from the monthly
benefit. Their assets consisted of $200 in cash and
$1,500 cquity in their home,

Mr. and Mrs. T wore in desperate finanocisl straits.
Mr. T earned good wages but saved nothing. He
borrowed $400 from s Bnance company during the
survey yoar, on whioch he had to make monthly pay-
monte of $39.20 including $b interest. Their income
during the survey year was $72 from unemployment
componsation, §150 from a son outside the household,
and $737 from monthly benefit. There were no asseta,
Tho son was captured at Corregidor.

In slightly ‘more than one-fourth of the homes
of male primaryy beneficiaries, assots were used to
supplomont income. Illness, often coupled with
inadequate income, was frequently the cause of
the withdrawal of savings, as in the following
illustration: '

* Tho avornge amount of rollef includes privato retiof resvived by 1 male
primary Lonofleiary group in Yblladelphia end Baltimore, 5 In 8t. Louls,
and 3 in Los Angolos. .

18 Includos privale rotlef rocolvod by 1 bonefiolary group coraposed of widew
and eniitled childron in Philadelphls and Baltimoro, 1 in 8t. Louls, and 2in
L.os Angolos,
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Mr. and Mrs. W withdroew $600 from their savings

during the survey year, leaving a balanco of $400,

They owned their home, valued at $1,867. Thoeir
inocome during the year was $480, all but $13 of which
was derived from insurance benefit. The 513 ropro-
sented interest paid on their savings account. Two
hundred dollars of their savinga was used for doctor
and dentist bills as Mr. W required constant medieal
care because of tubereulusis. The balance of the sav-
ings was used to pay the taxes and to mect eurrent
expensea,

Some beneficinries dipped into their assets in
order to maintain their customary mode of living.
For oxample:

Mr. C had to quit working beecauvsoe of heart trouble.
When interviewed, he stated he felt good but could
do nothing strenuous. Mr. ahd Mrs. C and an adult
dependent daughter lived in their own home, valued
at $5,500 and mortgaged for $780. Mr. (s income
for tho survey year was $3,471, derived from retire-
ment pay, income from assets, and monthly benefits.
He used 3400 of his savings to pay taxes and other
bills, His net nssets totaled $7,686.

Mr. and Mra. A depleted their assetz substantially
during the survey year. Their income, derived from
noncovercd employment, assets, and insurance benc-
fit, totaled $420, Mr. A had sold some property scv-
eral years carlier for which he received $37.50 a month.
‘This moncy, in addition to cash savings of $720, was
apent to mcet Hving expenses.  When their cash asacts
are depleted-to tho point whero they aro eligible for
old-age assistance, they plan to apply. The big fear
of Mr. and Mrs, A was that taxes and upkeep on their
home could not be paid out of their small monthly
income. '

The income of the entiro family, in tho final
analysis, determines the level of living and the
economic security of tho beneficiaries. Although
the mtornal financial arrangemonts may boncfit
one person or group of porsons at the expenso of
others, in an emergency tho resources of the entiroe
group may bo utilized. The family income is
givon in table 9, togother with the average sizo of
family.

The extent, howover, to which rolatives in the
homes of tho beneficiaries centributed to the
support of the beneficinries is not indicated by tho
total family income. Frcquently, the adult sons
end daughters paid into the home » certain amount,
"to cover their share of tho cost of food and hous-
ing. Sometimes this amount more than ade-
queately covered thoeir share of the expenscs; some-
times it was cloar that aged bonecficiaries wore
partially supporting their children. In a fow
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homes, the benoficiaries wero entirely supporting
adult dopendents.

Reliance on sons and daughters for support js
uncertain during normal times; in a war poriod,
it is doubly uncertain. The main hazard during
peacotimo is the marriage of the son or daughtor
on whom the parents dopend. For example:

Mr, and Mrs, § reported incomo during the survey
yenr as follows: 3277 from wages, $240 from unom-
ployment compensation, and $123 from insurance
benefit, Their daughter, who lived with them, earned
$1,373. BShe oxpected Lo marry goon and move frem
tho househeld. Mr. and Mrs, 5 had no assets and
owed $267. They did not know how they would
manage as they could not qualify for old-age assistnnce
becauso of the Stato residenco requiromonts,

All tho surveys woere madoe bofore thoe passage
of the Servicomen’s Depondonts Allowanco Act
of 1942. Various adjustments wore anticipatod
at tho time of the interview by boeneficiaries whose
sons oxpocled to be drafted in the near [uture,
Tho extont to which the repular dependonts
allowancos (which are limited by maximums of
$37 to ono paront and $47 to two parents) would
replace the contributions of the sons and mako.
adjustmonts by the aged beneficiaries or widows
unnccessary would dopoend, of course, on the
amount of tho son’s former contribution. At tho
time of the intorview, some beneliciaries expooted
to apply for old-agoe assistance, and othors antici-
pated casbing insurance policies, solling homes, or
finding jobs. Tor examplo:

Mr. and Mrs, B owned their home, valued at $3,000,
This was their only asset.  Their income during the
survey year was $120 from carnings from omploy-
ment, and $180 from iusurance benefit. Their gon,
who lived with them, paid $60 a month toward house-
held expenees. e had heon drafted and expocted
to leave soon. Mr. and Mrs. 1} then planned to
apply for old-age assistance. The passnge of the
Servicemen’s Dependents Allowance Aet may have
made their applieation for old-age assistance un-
nceessary.

Net Worth

“Net worth’ is n balanee between the valuc of
nssets and tho value of linbilities. Assots in-
cluded cash, savings or chocking accounts, the
markot valuoe of stocks or bonds, tho market value
of ownor-occupied real estate, net oquity in ell
othor real estate, and the capitalized value of
indopendent business. They did not include the
value of annuity policies or the balance duc on
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doath benefits which were to be paid in install-
monts for a certain number of years, The market
value of stocks and bonds was checked against
listings on stock exchangee; the market value of
yoal ostate represents the opinion of the family
interviewed, occasionally revised to conforin with
market values of similar homoes in the same com-
munity. ‘The market value of an independent
business, such ag a cleaning establishment, shoo-

All the beneficiary groups, with the excoption of
nonmarried men, roported moro assets in Los An-
goles than in Philadelphia and Baltimore or in St.
Louis (table 10), Tho nonmarried men, on the
other hand, appoear to have had less asseta in Los
Angoles than in the other two studics. In oach -
survey the men whose wives were entitled reported
aesots more frequently and of higher amounts
than the mon whose wivee weore not ontitled.

vopair shop, machino shop, and the like, was
eithor roported by the beneficiary or derived by
eapitalizing the income at ¢ percont. Liabilities
included unpaid bills, mortgages on ownor-
occupicd real estate, borrowings on life insurance
policies, and othor borrowings, whether or not
secured by collateral. '

Tho assots of tho beneficiary groups may be some-
what understated becnuss of the reluetancoe of
some beneficiarics to report assets.

Life insurance.—The amount of insurance
carricd on thoe lives of members of the beneficiary
groups was obteined from tho benoficiaries. The
policies included term, industrial, and ordinary,

Tablo 9.—-me'lj' income and size of family: Percentage distribution of specified types of beneficiary groups!' by
Samily income, median income of each group, and average size of family * by family inconte, Jour citles

Torcontago distribution by family facoemo Avorago sizo of famlly 2
Ly i Malo primary bonoficlary Fomal Malo primary benoficlary Fomal
Fam ncome grougr omalo ‘omalo
ydneomo o s | Sdow, ety | Scom,
Total Non- Maorrlod, Mir;rriodt. oneficl- | “ypios Total Non- Mnrlrricd, M;\‘rriedt, nofici- titled
‘ot wilo wiio no or D willo WI1IG No! ary
marzled | ppiiilod | ontitied y marriod { gniitied | ontitled
Thiladelphia and Baltimoro
100.0 100.0 100.0 100.0 100. 0 100.0 a1 2.7 3.1 8.3 28 4.2
21.7 120 17.2 18. 8 aL6 12.4 1.7 1.2 2.1 2.1 1.8 2.8
25.0 10,0 32.4 2.1 2.1 2.8 2.2 1.4 2.2 2.4 24 36
14.0 9.8 10.0 15,0 1.7 10.3 3.1 28 3.0 3,2 3.7 49
13.0 1.8 10,6 12,3 0.3 17,8 3.8 .4 4.1 3.7 4.0
0.4 9.8 7.4 11.2 2.5 10,6 4.0 1.9 4.4 |. 4.4 ¥ [ X1
10, 4 1.1 0.7 12,3 0.5 0.2 4.7 1.0 4.8 44 4 8}
5.3 6.5 a7 5.0 7.4 38 6.8 5.1 O] (O] J
1,308 #1,000 A, 818 #1, 428 81,164 [T 1130 ORI PSR DEVEPPRp PR ORIy RO
8t. Louis
100. 0 100.0 100.0 100.0 100.0 100.0 2.8 2.1 3,0 29 24 3.0
25,0 40.6 211 2i.4 an. § 12.5 Lo 1.1 2.0 a1 L4 a1
H.T 10,7 30.5 25,9 2.1 23,3 2.2 - 1.8 2.2 2.3 2.3 3.5
14.8 4.7 13.3 16.2 11.0 0.2 18 2.8 a.1 24 2.8 a.7
10.9 120 1.7 8.6 7.9 14.2 3.0 a9 2.0 3.9 0 4.6
7.4 5.3 8.7 0.0 7.7 7.6 3.8 m 3,8 3.8 ¥
10.5 .3 10.0 13,2 6.0 5.8 4.1 3.0 41 3.7 1
5.0 3.4 6.7 6.1 23 2.5 5.0 m 8.8 4.5 0
Medlan income_ . ... 3,180 #8060 &, 146 81,0506 4804 L1 . PR [P O [ NIy R
Los Angoles
POl e oo 100.0 300.0 100. 0 100.0 100.0 100. ¢ 23 Lo 2.4 2.4 17 3.8
Lasa than $600. 21,4 47.1 10, 2 13.3 356 4.5 1.5 L0 2.1 20 1.2 @
800-1,100. . 33.7 2.7 40,7 32.3 a7 28,3 20 1.4 2.1 2.2 1.8 31
1,200-1;700. 10.8 10.3 18.0 10.0 10.8 17.2 2.4 2.0 24 2.4 1.9 1.0
1,800-2,300. 10.0 8.9 11,0 13.0 5.9 21,0 3.0 3.2 2.9 3.0 2.8 3.5
2400-2009_, ... ... 7.3 0.4 7.9 7.4 4.3 11,2 8.2 2.9 3.5 3.1 i4
X KL 6.2 3.0 1.2 8.0 2,2 12.0 3.7 ? 8 3.8 ) 5.5
4,000 and over......c.oooooan 3.7 2.5 1.4 5.5 1.0 8.2 3.0 ’ U B.4 » ®)
Median Inecome..oueivennnn 8,088 #oe3 S600 #, 830 2342 7 /7 P (ORI (SO UL S, [,

Lgs Angeles; the averago slee of famnily 5.2, 8.2, and 4.1, rosﬁeotlvely'.
1 Avoroge nuinber of porsons in family 52 wooks.
1 Not computoed on bass of Icss than 10. ’

CThe groulm of mnrried male primary benofciaries, with ohild ontltled,
wero too small to bo presentod In detnil. “The medinn Income for these grou?s
was $2,001 In Philadelphla and Beltimore, $2,125 in 8. Louls, and $1, n

Bulletin, July 1943 : ‘ 17



in all of which bencfits aro payable on the death
of the insured, and annuity policies whieli had not
yot matured. Imsurance carried by unions or
fratornal orders and by provious emplogyers, if
still in force, was also included. As stated above,
borrowings against the policies were included
under liabilities and are refiected in the not worth
of the beneficiary group; the borrowings aroe not
deducted from tho face value of the policies.
The proportion of nonmarricd men and of

Table 10.—Vet worth: Percentage distribition of speci-
Jied types of beneficiary groups' by net worth, and
median net worth, four cities

Malo primary
beneficiary Fe-

male | Wld-

Mar-| Pl | ow,
Net worth Mar-| 1o, [mary child
Non-{ tied, | ot | bone-| en-
Total| mar- | wife [ o0 | Ael- [tltled
ried | en- an. | BTY
titlod} f1i0d
Philadelphta and Dalthnoro

Tolednumber ... .. ....... 08| 140} 18T 174 at 9

Total percent... . _............ 100.0 [100.0 {100.0 ]100.0 (100.0 | 100.0

Liabllities exceed assota. ... 7.0 40| 7o{10.9) 22| W7

No aasets or linbllitlesy ____________ 2.0 )30.8 | 18.5]20.1 |3r.4 | 2.1
Assets exceed llablllties by:

Tessthan $1,000. . ... ..... 140 18.8 | 13,4} 1151 29.8 ] 24.0

1000-4,999. ... 30.0 [ 29.8 ] 46.8 | 44.9 | 31.8 2.8

B,000-0000. ..o 0.9 5.4/ 83) a8.3[-.....] 6.4

10,000 And OVOT. o ouaiiiraaaiaas 8.3 3.4 0.4 6.3 (...... 2.3

Mediannef worth. __._..__...... $1.237| 2900 (38,000181,603] 8280 | #320

Bt. Louls

Total number_ ... ..o 850 1 160 180 187 -1} 120

Total percent._ ... .. e 100.0 (10¢.0 1100.0 |100.0 }100.0 | 100.0

Liabilitles oxceed assets. . 10.2 ] 8.0 8.3 (13.7] 184 2.8

No assets or labilitles *_ 23.86[37.0)2.0]12.8| 38,3 18.3

Ansats axcoed lHabllitles

Lesa than $1,000.... 1331187 (1222} 0.6123.1| 183

1,000-4,009_. 38L8]18.7 |28 )30.1 | H.1| ALY

5,000-9,999. . 124107181 10.2] L1 0.7

10,000 and over 871 60| 100.8] 00 |.._.._ 4.2

1,875 273 (34, 050/48, 000 [ 2335

108 Angeles

Tolal number. .. ... ... .| TER 20| #18 ] 32 188 134

Total pereent..... 100, 0} 100.0[100.0 't00.0 1100.0 | 100.0

Liabilities exceed assets.. . 10.3 ) 13.8| 0.8 | 10.6] 10.2 18.7

No nasets or liabilitlesd . ______ 1837348120127 | 21.5| 1L0
Assots exoced Habllities by:

Less than $i,000 1B.7012.1 142 301 18,7

1, 099, ___ 21.8 (37,0 32.2| 258 31.3

X 090 ... 8.4 |222)158| 7.0 10.4

10,000 and over___.__. . . 20| 10.2 | 4.0 5.4 0.0

Medion net worth 250 (38, 865|82,800) £i49 (81,000

1 Tho groups of marrled male primary beneficlaries, with child ontitled,
were too amall to be presonted in detall. Median bet worth was zoro in
Philsdelphia and Baltimore, $1,680 in Bt, Louls, and $1,710 In Los Angclos,

¥ Excludes boneficiary groups that did not report not worth,

1 Includes beneficla Erou 3 whoso sssets and labilitles balance, and those
who had no assets or llabllit{es.
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women entitled on their own wnge records why
carried lifo insurance was strikingly less in Iog
Angolos than in the other cities (table 11). Tt wag
nlso loss in the ense of married mon and of widows
with ontitled children, although the differonces
betweon Los Angoles and the other cities was not
so marked.

As miglit be oxpeeted, moro of the married thap
of the nonmarried men carried lifo insurance, but,
more women primary beneficiaries than nonmar
ried men reported policies. In each benoficiary

Table 11.—Li{fe insuranco: Percentago distribution of
apecified types of boneficiary groups t by faco value of
l{fe insurance policies held, and niedian foce valte of
policlias held by each group, four cities

Male primnry beneficiary F

‘e-
malo | Wid.
Mar- | Mar- | prl- | ow,

Faco valuo of policles . ried, | mnry | child
Total | mat. | witg | wite | benl | on-
not { oficl | titled

tled ol
ofl- Bry
tittod 1 41100

hiladelphin and Balthnore

Total number? . . ____, 408 150 159 178 o4 m

Tote) percent...._....._. 100.0 | 100,0 | 100.0 [ 100.0 | 100.0 | 100.0

No poleY e ool 2571 373 | 204 19.0| 20.e 1
Policles;

Leag than $1,000 ... ... 4281 4.0 440 0.8 @0 10,9

1 900 .- 21.3 127 24.51 201 0.4 3

1.8 2.7 4.4 081 ..., n3

8.0 3.3 57 T4 2.1 1.6
$500 | $HO | $835 | $705 | #2338 a0

at, Loula
Tatal number. ... ... ... 550 180 186 197 at 1)
Tota) percent............ 100.0{ 100.0 | 100.0 | 100.0 | (00.0 [ 100.0
Nopolle¥.veuo o omnanoan. .. 17.8 | 30.0 1.1 18.2 242 8.3
Pollcles:

L.cas than $1,000. .. __ SR 3.4 30,3 2047 20| 04D 2.4

f L . . 3.2 200 323] ano L7 31,6
2,000-2,000. . __ 0.8 27 A0 W0.7¢..... S we
3,000 and ovor. . 1.8 80| 12.3| 132 2.2 10,8

Median face rafue. ., ____, $1,000 | B400 (21,085 (81,000 | 300 | 81, 180

T.08 Angoles

Total number____._.____. 783 103 A8 s 186 134

Total percent. .._.___ ... 100.0 | 100.0 | 100.0 | 100.0 | 100.0 [ 100.0
Nopolloy.....c..............| 40.6] 039} 3L6| JLoy &7.0 2.1
Paolleloa:

Less thnn $1,000_ ._.. I 2.1 16.3( 20.4[ 223 0.4 30.8
L000-1,000 .. ... ... 18.1 0.4 2.4 1.4 8.0 A1
2,000-2,000 .. ... ... .4 54 13. 4 11.1 22 0.7
3,000 andd over. ..., 0.8 3.0 111 M.t La 7.6

Median face ralue, . . ... 2500 4 R0 | R740 /] #8574

! 'Tho greups of marrled male primary bonoflelarlos, with chlld ontitlod,
warg too small for computation of percontagoe Hstributfons, ‘Iho modinn
faca valite for those gronps wos in Philadelphia nnd Baltimore, $1,000 in
at. T.ouls, and $700 in Los Angeles.

1 Excludes boneliciary frmlps who did not roport taee valus n[}mllciu held,

1 Base] on total number of benoflelary groups for whom 1o insurance
informaticn was obtalnod,
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group, moro than half of those carrying lifo in-  groups with family monthly insurance benefits of
surance had policies totaling less than $2,000. $10-19.99, 4077 percent had incomea of less than
Relationship between family insurance benefit and  $600; of those wlth monthly benefits of $40-62.40,
resources of bencficiaries—The relationship be-  on the other hand, only 4-24 porcent reported
twoen incomne, nesots, and {amily insurance bene-  inco es of ns little as $600. _
fit for male and fomale primary beneficiary groups Sinco the family insurance benefit is based on
is givon in tables 12 and 13. Comparisons be-  thoe average monthly wage of the primary benofi-
twoon the studics should be made with caution,  ciary, which, for most beneficiary groups, is in-
gince tho distribution of male beneficiaries nccord-  dicative of their previous economic status, it is not
ing to family insurance benefit depended on the  surprising to find a marked rolationship between
relative number of married men with entitled  not worth and family insurance bencfit, and be-
wives in cach study. In general, boneficiary tweon nssots used to meot living expenses and fam-
groups with low bonefits also reported less addi-  ily insurance benefit. From 50 to 56 percent of
tional income. Of tho male primary benoficiary  male primary beneficiary groups in the lowest bon.

Table 12.—Inconte and nat worth: Percentage distribution of male and foermmala primary beneficiaries by total income
af the beneficiary group and distribution by net worth, by amount of family insuranco benefit; and median
income and median net worth by amount of family insurance bonefit, four cities .

Foarmily insuranes banefiy

Type, Incomo, nnd net worth of beneficlary FPhlladolphia and Baltimore 8t. Louls Lo3 Angolos
Efoup
Dotal | $10.00-] $20.00-| $30.00-] 40.00 3100 320 00-| 30,00 090 $10.00-| $20.00-1 $30.0p-| $40.00
Total | "io00 | 2000 | 3099 | 204 | Total {9 0p | "0.00 | 300 | 80d | Total{%g097| 20,00 | 000 | o0
Income
Male primary honoficlary:
Tuotal by 808 118 135 85 ! 218 158 71 758 170 318 17. 1]
8 $60. 873 $18, 88
200.0 | 100.0 | 1b0.0 | "10b,0
8.8 AT leecreselavarea
5 3 40.11 149 4.
5 5.3 | 0.4 9.4 18.0
3 253 | 8] B8.7 0.8
Femnle primary benefolary:
al metaber L. 94 41 f H a1 58 57 t 188 70 108 §
Medlan fncome. . 83245 % 9 gar $58. 8
Total parcont 100.0 ) 100, 100, ¥
Loas than $300 48,1 13,0 8
00-800. ... 41.2 44.3
000-800. .. 8.0 20.
200 and over 7.8 .5
Not worth
Male primary honoflciary:
Total number__. i&;& 88 I 4 Jg & 167 216 156 7 78 170 18 17, 95
Medlan net worth $1, 287 0 181,200 (81, 658 |82, 745 |81, 275 0] #300 81,005 ’f, 500 181,717 $1,760 |88,814 ) B8, 780
Total porcont. ... 100.0 | 100.0 | 100.0 | 100,0 | 100.0 1 160.0 | 100.0 | 100.0 | 100.0 | 160.0 | 100.0 | 100.0 [ 100.0 | 160, 100.0
Liabilitles excood nssots.......cco.vveaee| 7,01 112 0.0 8.5 54| 10.2] 188 1.0 1.7 28] 10.3 | 18.2 8.8 8.7 0.4
No essels or linbilltles $__ ... ___.__.._... 20.0 | 440 252| 21,8 50| 23.8| 3.4 22,3 10.2 7.1) 183 MI| 101 87 &8
Ansets sxceed Habilitles by:
Lesa than $1,000 140 10.3 17.0 12.3 1.0] 13.3 156.0 14.4] 12,2 0.0 4B 143 1.3 ]| 10.1 5.8
) Bt 0.9 20.0{ 426 | J0.2] 40.8| 3I.¢] 2.8 H.9] 31 8! 31,0| 220.0| 328 | 0.7 2.4
5,000-0.000_ . _. 0.9 4,1 4,3 10,8 13.0 124 0.3 2.7 3. 8 22,8 154 8.4 13,2 | 3.8 21
10,000 and OVOr. ..o e B3 ... 4.3 .71 130 8.7 3.7 g1 103 20} 10.2 i1 8.8 8.0 20.8
Fomalo ?rimury bonoficlary:
Tolal number 8 H 60 0 ! o a3
Medlan net wordh .. ______ .. 8250 | p200 & 5 il; 0 q
“Tola! porcent 00, 100.0 0 : .0 | 100.0
Linbllitles oxcood nsseta.. ... .o.cininns L 2.0 .4 | 17.0
Noassets or linbilitfea . _.__...._........ ., N .3 | 2388
Assots saceed linbilities by:
Loss than $2,000, 1] L1 20,4
) RE1, I L] 1] 2.8
B000-0,000 . e e e e LD e
10,000 and ovor... o oo ememee e e e e e [ e e
L Not consputed on bosae of less than 10, 1 Includes benoflclary groupa whose pasota and llabtdlities balance, and
t Not compntod ns bade {8 toe small, thoso who had no assets or lnbillties.

¥ Excludes bonolicinry groups that did nat report net worth,
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Table 13.—Assets used to meet living expenscs: Percont
of beneficliary groups using assets to meet living
expenses and average annual amount of assels used,
by amount of family insurance benefit, four cities

Average annual amount
Tercent of beneflelary of nssets used
por bone-
groups uslng assots flelary group
Type of I:lhfcane{l'clalry
group anc. Intnlly In- | pyyy),. Phila-
surance benoft detphlal St. Los delphlal Bt. 108
If:l(tll- Louls. |\ ngoles ]?;:]1'{11. Louls |Angeles
more mors
Male primary bone-
ficlary, total.._._._... 2.7 .6 204 $90 $52 $03
810 00-19.00 15.2 24.3 14. 1 42 A5 28
20,00-29, 23.3 20. 4 .0 80 o3 a1
30.00-32.00. _ 3.3 3.0 ao 114 0 100
40.00 and over 43.60 38.a 3.7 150 136 197
Femonlo prlmnry bene-
ficlary, lotal ... __.... 24,2 2.6 3 44 L1 00
$1000-10.99......... 1.8| 204] 241 2 52 57
.......... 30. 5 20.7 38.2 T2 53 v 1]
30 00-39 BD .......... (O] Q] (0] m ) m
40.00 and over, .. ... UGS PO SRR SRR RPN S
Widow, child entltled..| 20.5 30.2 32.1 148 158 184

t Not computed as base is too small.
1 Not computed on base of less than 10.

cfit bracket had no asseots, but only 10-15 percent
of those in tho highest boenefit bracket were with-
out assets. On the other hand, only 4--14 percent
of those with monthly benefils of $10-19.99 had
assots with 2 net value of $5,000 or over, in contrast
to 26-52 percent in the highest benofit bracket.
Those who supplemented their income with their
savings formed 14-24 percent in tho lowest benefit

20

group and 3844 porcont in tho highest benefii
group,

Tho picture of resources presented liere is g
static one. It shows tho incomo of tho bone-
ficinry groups for the 12 months studied, their
consumption of nssets during the survey Year,
their not nssots at tho end of that timo, and their
living arrangementis and feamily composition,
But lifo is not static for aged people, and a study
made of the same beneliciaries 1, 3, or 5 years
later would present a difforent picture. IYor 4
fow, the picture would be brighter, for somoe it
would have remained practicelly unchanged, but
for most it would have grown less bright with time
beenuso of the loss of tainporary sources of income
and the inerease in the cost of medieal care,

Tho futuro of widows with centitled children
differs from that of the aged beneficiarics. The
menbers of tho widows' houscholds aroe considera-
bly younger than are those of primary beneficiaries’
houscholds, and employment offers a more pertna-
nent solution to .their cconomic problems. Bub

‘many widows are unqualified for employment

outside the home and mnust look forward to com-
pleto support by their children during the period
of timo eclapsing between the cessation of benofits,
when the youngest child reaches ago 18, and the
dato when tho widow atinins age 65 and hecomes
cligible for widow’s benelits.,

Social Security



