
Family Resources To Meet Costs of a 
Worker's Last Illness and Death 

By Janet Le land* 

To SHED SOME L I G H T on the imme­
diate economic problems arising at 
the death of the wage earner, in for ­
mat ion has been obtained for 737 
families—consisting of a widow w i t h 
or wi thout c h i l d r e n — t o which 
monthly survivor benefits were 
awarded i n 1940 under the Social Se­
curi ty Act . The present discussion is 
l imi ted to data on the family's bills 
for the worker's last sickness and 
bur ia l and on lump-sum amounts, 
apart f rom any payments under the 
Social Security Act, which became 
available to the family because of 
the death. Such lump-sum amounts, 
called death benefits for the purposes 
of this article, include proceeds of 
commercial insurance policies, l ump­
sum payments under veterans' legis­
la t ion or workmen's compensation 
laws, death benefits f rom fraternal 
and benevolent orders or employee 
welfare funds, and the l ike. Pensions 
and annuities, as well as a l l types of 
payment under the Social Security 
Act, were excluded. 

To some families, the funds re­
ceived at the death of the worker 
doubtless represented a provision 
made explicit ly for funeral expenses. 
To others, the amounts received at 
tha t t i m e — f o r example, proceeds 
from an ordinary life insurance pol ­
icy—must have been intended and 
needed to meet larger and long-
range problems of family support. 
The present study is l imi ted to an 
analysis of the adequacy of death 
benefits i n meeting the last illness and 
burial cost only. I t makes no attempt 
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to relate death benefits or death 
costs to the to ta l resources of the 
family or to their total immediate or 
continuing obligations and the prob­
lems they faced i n adjusting to the 
loss of the worker's earnings. I n 
general, i t may be presumed tha t 
these families did not have substan­
t i a l resources other t han the death 
benefits and the month ly survivor 
benefits to which they became en­
t i t led under the Social Security Act . 
I n the study of beneficiary resources 
i t was found that , at the t ime of the 
interview, a year or two after the 
worker's death, f rom 31 to 42 percent 
of the beneficiary families composed 
of widows w i t h children had no assets 
except the monthly benefits under the 
Social Security Act, while an addi­
t ional 18 to 24 percent had assets 
valued at less t han $1,000. 

The Sample 
The 737 families included i n this 

analysis of death benefits and death 
costs comprised more than two-fifths 
of a l l families to which monthly sur­
vivor benefits were awarded i n 1940 
i n 7 cities—Philadelphia, Baltimore, 
St. Louis, Los Angeles, Memphis, 
Bi rmingham, At lanta . The following 
table shows the distr ibution of the 
sample among the 7 cities surveyed 
and the relation of the number of 
families interviewed to the total bene­
ficiary group i n each ci ty . 

City 
Num­
ber of 
sched­
ules 

Percent 
of total 
sample 

Total sample 
as percent of 
all families, 

awarded 
monthly 
survivors 

benefits in 
1940 in each 

city 

Total 737 100 42 
Atlanta 76 10 47 
Baltimore 75 10 53 
Birmingham 89 12 41 
Los Angeles 197 27 39 
Memphis 52 7 53 
Philadelphia 74 10 28 
St. Louis 174 24 48 

More t h a n three-fourths of these 
families included a child or children 
entit led to child's benefits; usually 
the widow also was entit led to or 

eligible for a widow's current benefit. 
I n the remaining families, the bene­
ficiary was an aged widow. 

For a l l 7 cities, the modal average 
monthly wage class of the workers 
upon whose wages the claims were 
based was $75 to $100, the median 
class was $100 to $125, and the aver­
age monthly wage for a l l workers was 
$111.82.1 Negroes, who comprised 
about one-sixth of a l l workers and 
were concentrated i n the 3 Southern 
cities, had much lower average wages 
than the deceased workers as a group. 
I n Memphis, Birmingham, and A t ­
lanta, Negroes represented about one-
t h i r d of the families surveyed and 
accounted for more than two-thirds 
of the wage earners i n those cities 
whose average monthly wages were 
$75 or less. 

Table 1.—Percentage distribution of fami­
lies by average monthly wage of deceased 
wage earner 

Families 
included 
in study 1 

Estimated percent­
age distribution 

of— 

Average month­
ly wage 

Number 
Percent 

All families in United States receiving monthly survivors insurance benefits in 1940 All wage earners in United States whose deaths resulted in lump-sum awards in 1940 1 

Total 737 100 100 100 

$50.00 or less 110 15 16 25 
50.01-75.00 105 14 15 19 
75.01-100.00 136 19 19 19 
100.01-125.00 120 16 15 13 
125.01-150.00 81 11 11 8 
150.01-200.00 96 13 12 9 
More than 200.00 86 12 12 10 

1 Sample was drawn from families who filed claims 
in 1940 in 7 cities; interviews were conducted in 1941 
and 1942. 

2 Under old-age and survivors insurance. 

The information obtained from the 
study must be considered only as 
i l lustrative and not as necessarily 
representative of beneficiary families 
or wage-earning families i n general. 
The sample is l imited to 7 cities and 
to claims filed i n 1940, the first year 
of monthly benefit payments, and the 
interviews i n which the data were 
gathered were held i n 1941 and 1942. 
The families included are only those 

1 "Average month ly wage" is used here 
i n i t s s tatutory meaning for old-age and 
survivors insurance. Thus, periods of 
nonemployment are averaged i n w i t h 
periods of employment. 



i n w h i c h survivors were e n t i t l e d to 
benefits—therefore those i n w h i c h a 
worke r h a d h a d a t least the q u a l i f y ­
i n g a m o u n t of covered employment 
and wages d u r i n g t he 3 years preced­
i n g his death . T h e questions on dea th 
benefits and o n costs of las t il lness 
and b u r i a l were n o t u n i f o r m f o r a l l 
7 cit ies, a n d the analysis applies on ly 
to the 3 Sou the rn cities a n d Los 
Angeles. 

Moreover , the average m o n t h l y 
wages of the deceased workers were 
s l i g h t l y h igher t h a n those of a l l w o r k ­
ers i n the U n i t e d States whose deaths 
give rise t o m o n t h l y surv ivor benefits 
and m a r k e d l y h ighe r t h a n those o f 
workers whose deaths give rise to 
l u m p - s u m payments under the Socia l 
Secur i ty A c t . Since t he average 
m o n t h l y wage was f o u n d to have a 
co r re l a t ion w i t h b o t h dea th benefits 
a n d dea th costs, the experience of 
these fami l ies therefore m a y have d i f ­
fered s ign i f i can t ly f r o m t h a t o f i n ­
sured famil ies or wage-earn ing f a m i ­
lies i n general . 

Resources Arising as a Result of the 
Wage Earner's Death 
M o r e t h a n fou r - f i f t h s (83 percent) 

of the 737 fami l ies of deceased wage 
earners received insurance or o the r 
dea th benefits, apa r t f r o m those p r o ­
vided under old-age and survivors 
insurance ( table 2 ) . A large m a j o r i t y 
of the fami l ies repor ted some bene­
fits f r o m l i f e insurance policies ( i n ­
dus t r i a l , o rd ina ry , group, and b u r -

Table 2.—Receipt of lump-sum death bene­
fits other than old-age and survivors in­
surance payments, upon death of wage 
earner 1 

City 

Number of families 

Percent of families 

Ci ty 

Number of families 

Total 

Receiving some life insurance Receiving miscellaneous benefits only2 

Receiving no benefits 

Total 737 100 77 6 17 

Philadelphia, Balti­
more, and St. Louis 323 100 73 5 22 

Memphis, Birming­
ham, and Atlanta 217 100 86 6 8 

Los Angeles 197 100 75 6 19 

1 See table 1, footnote 1. 
2 Includes payments from unions, welfare funds, 

Veterans Administration, and workmen's com­
pensation. 

Table 3.—Percentage distribution of families by amount of lump-sum death benefit re­
ceived, by average monthly wage of deceased wage earner 1 

Average monthly 
wage 

Number of families Percentage distribution of families receiving 
lump-sum death benefit by amount of benefit 2 

Average monthly 
wage 

Total 
Death 
bene­

fits un­
known 

No 
death 
bene­
fit re­
ceived 

Death 
bene­
fit re­
ceived 

Total 
Less 
than 
$100 

$100-
199 

$200-
299 

$300-
399 

$400-
499 

$500-
999 

$1,000 
or 

more 

Total 737 16 132 589 100 2 5 5 5 5 18 60 

$50.00 or less 110 3 25 82 100 7 12 16 9 12 22 22 
50.01-75.00 105 3 19 83 100 2 7 8 7 9 28 39 
75.01-100.00 136 3 24 109 100 2 6 6 6 10 21 49 
100.01-125.00 120 3 23 94 100 2 2 1 3 3 24 65 
125.01-150.00 84 1 16 67 100 0 4 3 1 2 15 75 
150.01-200.00 96 2 14 80 100 0 1 3 4 0 6 86 
More than 200.00 86 1 11 74 100 0 0 0 0 0 8 92 

1 See table 1, footnote 1. 2 Excludes pensions, annuities, and old-age and 
survivors insurance payments. 

i a l ) ; 6 percent , however, repor ted 
o n l y benefits f r o m var ious o the r 
sources, i n c l u d i n g u n i o n funds, e m ­
ployee welfare funds, the Veterans 
A d m i n i s t r a t i o n , a n d workmen ' s c o m ­
pensat ion. 

A l t h o u g h the 3 Sou the rn cities h a d 
the lowest average m o n t h l y wage 
levels of the 7 cities, 92 percent of 
the deaths i n those cities gave r ise t o 
l u m p - s u m insurance or miscellaneous 
death benefits. T h i s p r o p o r t i o n c o n ­
t ras ts w i t h 78 percent f o r P h i l a d e l ­
ph ia , B a l t i m o r e , and St . Louis a n d 
81 percent fo r Los Angeles. 

No s igni f icant re la t ionsh ip ap­
peared between t he a m o u n t of the 
average m o n t h l y wage o f t he worke r 
and the existence of dea th benefits. 
T h e a m o u n t of the average m o n t h l y 
wage, however, was re la ted to the 
a m o u n t of dea th benefits. 

T h e dea th benefits received were 
usual ly subs tan t ia l . I n more t h a n 
th ree - fou r ths of the 589 fami l ies fo r 
w h i c h t he a m o u n t o f the benefit was 
reported, the survivors received $500 

or more , and i n th ree- f i f ths of the 
fami l ies the benefi t was a t least 
$1,000. I t was r a t h e r su rp r i s ing t h a t 
near ly h a l f (44 percent) of the f a m i ­
lies i n w h i c h the wage earner's 
m o n t h l y wage was $50 or less r e ­
ceived a dea th benefit of a t least 
$500 ( table 3 ) . 

Costs Connected With Death 
Burial costs.—More t h a n h a l f of t he 

560 bur ia l s for w h i c h da ta were r e ­
po r t ed ( table 4) cost between $200 a n d 
$499. Nea r ly o n e - t h i r d (31 percent) 
cost a t least $500, a n d o n l y 15 per­
cent cost less t h a n $200. 

T h e co r re l a t ion between the aver­
age m o n t h l y wage a n d the a m o u n t of 
the b u r i a l costs is s t r i k i n g . W h e n 
the average wage was $50 or less, the 
m o d a l b u r i a l costs were $100-199; 
w h e n t he average wage was $75-100, 
the m o d a l b u r i a l costs were $300-
399; a n d w h e n t he average wage was 
$150-200, the m o d a l costs were $500-
599. T h e i n f o r m a t i o n suggests t h a t 

Table 4.—Percentage distribution of families by reported 1 burial cost, by average monthly 
wage of deceased wage earner 2 

Average monthly 
wage 

Number of families 
Percentage distribution of families reporting burial cost by 
reported cost 

Average monthly 
wage 

Total 
Burial 
cost 
un­

known 1 

Burial 
cost 
re­

ported 
Total 

Less 
than 
$100 

$100-
199 

$200-
299 

$300-
399 

$400-
499 

$500-
599 

$600-
799 

$800-
999 

$1,000 
or 

more 

Total 737 177 560 100 2 13 19 19 16 14 11 3 3 

$50.00 or less 110 21 89 100 7 33 30 13 7 5 3 1 1 
50 01-75.00 105 19 86 100 1 19 29 16 17 12 4 1 1 
75 01-100.00 136 41 95 100 1 12 18 23 19 14 9 4 0 
100.01-125.00 120 31 89 100 3 9 15 26 18 14 11 3 1 
125.01-150.00 84 16 68 100 0 6 21 19 19 19 15 0 1 
150.01-200.00 96 30 66 100 0 4 7 17 17 24 14 11 6 
More than 200.00 86 19 67 100 0 1 12 18 15 15 27 0 12 

1 Al l the 74 Philadelphia families and 103 families 
in other cities did not report burial costs. 

2 See table 1, footnote 1. 



b u r i a l costs are t y p i c a l l y f r o m three 
to four t imes the average m o n t h l y 
wage of the deceased wage earner, 
b u t there is wide dispersion above a n d 
below th i s t y p i c a l cost. 

O f the 737 famil ies , 517 received 
dea th benefits and repor ted t he 
a m o u n t o f b u r i a l costs ( table 5 a n d 
c h a r t 1 ) . B u r i a l costs were repor ted 
also by 43 of the 132 fami l ies w h i c h 
d i d no t receive dea th benefits. Fo r 
14 o f t he 517 famil ies , t he costs ex­
ceeded the dea th benefits; for 90,2 t he 
costs were approx ima te ly the same as 
the a m o u n t of the dea th benefits; a n d 
f o r 413, or f ou r - f i f t h s of these f a m i ­
lies, the a m o u n t of t he dea th benefits 
c lear ly exceeded the b u r i a l costs. 

These surveys indica te , therefore, 
t h a t the l u m p - s u m amount s received 
because of the dea th of t he worke r 
were usua l ly enough to cover the cost 
o f b u r i a l . A m o n g the 737 fami l ies i n 
the 7 cities there were 132, however, 
w h i c h received no dea th benefits 
( table 3 ) . Thus , i n c l u d i n g t he 14 
fami l ies i n w h i c h b u r i a l costs were 
k n o w n t o have exceeded the dea th 
benefits, the re was a t least 1 f a m i l y 
i n 5 i n w h i c h the wage earner's dea th 
d i d n o t give rise t o resources sufficient 
to cover even his b u r i a l costs. 

W h e n dea th benefits were less t h a n 
$500, there was a m a r k e d tendency 

2 Includes 15 families for which both 
the burial costs and death benefits were 
recorded as "$1,000 or over." I n most of 
these, the death benefits were probably 
materially i n excess of the burial costs, 
although they fal l in to the same class i n ­
terval on the table. 

Table 5.—Distribution of families by reported 1 burial cost, by amount of lump-sum death 
benefit received 2 

Amount of lump-sum 
death benefit 3 

Number of families 

Amount of lump-sum 
death benefit 3 

Total 
Burial 
cost 
un­

known 

Burial 
cost 
re­

ported 

Reported burial cost Amount of lump-sum 
death benefit 3 

Total 
Burial 
cost 
un­

known 

Burial 
cost 
re­

ported 
Less 
than 
$100 

$100-
199 

$200-
299 

$300-
399 

$400-
499 

$500-
599 

$600-
699 

$700-
799 

$800-
899 

$900-
999 

$1,000 
or 

more 

Total 737 177 560 11 72 109 107 89 78 43 19 11 5 16 

None 132 89 43 5 7 13 8 7 2 1 
Unknown 16 16 0 
Less than $100 12 4 8 5 3 
100-199 28 2 26 20 4 1 1 
200-299 31 1 30 8 21 1 
300-399 28 5 23 7 2 11 2 1 
400-499 32 6 26 3 10 5 8 
500-599 43 8 35 9 7 9 9 1 
600-699 20 2 18 3 8 2 4 1 
700-799 14 0 14 1 2 5 3 3 
800-899 17 0 17 1 3 2 4 3 2 1 1 
900-999 13 3 10 1 1 2 2 2 2 
1,000 or more 351 41 310 16 37 61 50 61 37 19 9 5 15 

1 A l l the 74 Philadelphia families and 103 families 
in other cities did not report burial costs. 

2 See table 1, footnote 1. 

3 Excludes pensions, annuities, and old-age and 
survivors insurance payments. 

Chart 1.—Distribution of 560 families by reported burial cost, 1940 1 

1 See table 1, footnote 1, and table 4, footnote 1. 

fo r b u r i a l costs to equal, a n d occa­
s ional ly t o exceed, t he a m o u n t r e ­
ceived. W h e n dea th benefits were 
$500 or more, b u r i a l costs were o r d i ­
n a r i l y smal ler t h a n the benefits. A l ­
t h o u g h b u r i a l costs tended to rise 
somewhat as the a m o u n t o f insurance 
or o ther receipts increased, the excess 
of dea th benefits over b u r i a l costs i n ­
creased w i t h increase i n the dea th 
benefit . 

The cost of last illness.—Discussion 
of the da ta concern ing costs of las t 
i l lness ( table 6) is l i m i t e d to fami l ies 
i n the 3 Sou the rn cities a n d Los A n ­
geles, since on ly these cities repor ted 
th i s i n f o r m a t i o n fo r a l l famil ies , 

whe ther or no t a dea th benefit was 
repor ted. I n h a l f of the 390 famil ies 
fo r w h i c h i n f o r m a t i o n on th i s po in t 
was obtained, the survivors repor ted 
t h a t there were no costs connected 
w i t h the wage earner's last illness to 
be p a i d af ter the dea th . I t seems 
probable t h a t i n ce r t a in of these cases 
some medica l a n d hosp i t a l care h a d 
been fu rn i shed w i t h o u t charge by i n ­
dividuals or i n s t i t u t i ons or p rovided 
for by insurance, publ ic hospitals, e m ­
ployers, or benevolent associations. 
Probably some famil ies also d i d n o t 
r epo r t sma l l b i l l s of $5 or $10; such 
an omission was no t serious, however, 
since smal l sums w o u l d have re la ­
t ive ly l i t t l e effect on the t o t a l costs 
of dea th a n d the residue of cash l e f t 
af ter they h a d been pa id . I t is also 
possible t h a t survivors occasionally 
fa i led to repor t medica l expenses 
w h e n they were p a i d o u t o f funds 
other t h a n dea th benefits. 

E ighteen percent o f the famil ies r e ­
por ted medica l expenses o f less t h a n 
$100; 15 percent, $100-249; and 17 
percent, $250 or more. There was a 
re la t ionsh ip between the worker ' s 
average m o n t h l y wage a n d the costs 
of h i s las t i l lness. W i t h increase i n 
the average m o n t h l y wage, b o t h the 
frequency and the amoun t of repor ted 
costs of the wage earner's t e r m i n a l 
illness increased. I n the $75-100 
wage class, for example, only 12 per­
cent h a d f i na l medica l expenses of 
$250 or over, whereas i n t he more 
t h a n $200 wage class 42 percent h a d 
medica l costs of a t least $250. 



Total Costs of Death 
T o t a l costs of dea th—bur ia l costs 

and costs of last illness combined— 
were repor ted for 389 (94 percent) 
of the 414 famil ies i n the 3 Sou the rn 
cities and Los Angeles. Near ly h a l f 
of these famil ies repor ted t o t a l costs 
of f r o m $200 to $499. M o r e t h a n one-
t e n t h h a d expenses of a t least $1,000, 
and 16 percent h a d final expenses 
t o t a l i n g less t h a n $200. 

T h e a m o u n t of the t o t a l , as w e l l 
as o f i t s components , appeared to 
be re la ted to the worker ' s average 
m o n t h l y wage. W h e n the average 
m o n t h l y wage was $50 or less, t he 
m a j o r i t y had t o t a l costs o f less t h a n 
$300; w h e n the average wage ex­
ceeded $50, t o t a l costs were usual ly 
at least $300; and w h e n the average 
wage exceeded $150, the m a j o r i t y h a d 
to t a l costs of a t least $600. 

Residue 
M o r e t h a n t w o - t h i r d s of the f a m ­

ilies for w h i c h i n f o r m a t i o n on b o t h 
t o t a l death costs a n d death benefits 
was available h a d a residue o f cash 
after a l l the costs h a d been met . Fo r 
purposes o f th i s study, residue is used 
to ind ica te the difference, i f any, be­
tween the amoun t of dea th benefits 
received and the t o t a l cost of the last 
il lness and b u r i a l . I n d e t e r m i n i n g 
th i s residue, no account was t aken o f 
resources o ther t h a n dea th benefits 
or o f o ther obl igat ions, present a n d 
future , o f the f a m i l y . Near ly one-
t h i r d o f the 411 fami l ies i n the 3 
Sou the rn cities a n d Los Angeles for 
w h i c h these data were recorded h a d 
no residue. 3 Fo r the remainder o f 
these famil ies , the dea th benefit ex­
ceeded the t o t a l immedia te costs a r i s ­
i n g f r o m the dea th . T h e existence of 
a residue appeared to have a d i rec t 
re la t ionsh ip to the average m o n t h l y 
wage. I n more t h a n h a l f the f a m i ­
lies i n w h i c h t he average m o n t h l y 
wage h a d been $50 or less, there was 
no residue; when the average m o n t h ­
l y wage was more t h a n $100, f r o m 15 
to 33 percent h a d no residue. 

Where a residue d i d exist, i t was 
usual ly a f a i r l y subs tan t ia l amoun t . 
M o r e t h a n o n e - t h i r d o f a l l the 
famil ies h a d a t least $1,000, a n d 14 

3Although only 389 families reported 
total costs, data on residue are presented 
for 411 families, since families which re­
ceived no death benefits are classified as 
having had no residue. 

Table 6.—Percentage distribution of families by reported1 cost of wage earner's last 
illness, by average monthly wage of deceased wage earner 2 

Average monthly wage 
Number 

of 
families 

Percentage distribution by reported cost of last illness 

Average monthly wage 
Number 

of 
families Total None 

Less 
than 
$100 

$100-
249 

$250-
499 

$500-
999 

$1,000 
or 

more 

Total 390 100 50 18 15 8 6 3 

$50.00 or less 70 100 67 22 7 3 1 0 
50.01-75.00 60 100 60 22 18 0 0 0 
75.01-100.00 54 100 57 20 11 4 2 6 
100.01-125.00 60 100 34 23 23 12 5 3 
125.01-150.00 47 100 51 21 11 9 8 0 
150.01-200.00 49 100 41 6 16 10 21 6 
More than 200.00 50 100 32 10 16 24 12 6 

1 No reports on cost of last illness obtained from 
families in Philadelphia, Baltimore, or St. Louis, or 
from 24 families in other cities. 

2 See table 1, footnote 1. 

percent h a d f r o m $500 to $999; one-
fifth h a d less t h a n $500. T h e a m o u n t 
of the residue was also re la ted to t he 
average m o n t h l y wage. A su rp r i s ­
i n g l y h i g h p r o p o r t i o n i n each wage 
class h a d large residues. F r o m 14 per­
cent i n the lowest wage class to 77 
percent i n t he h ighes t class h a d a t 
least $500 i n residue. 

I n we igh ing the significance o f the 
residue, i t should be borne i n m i n d 
t h a t i t was no t necessarily avai lable 
to the f a m i l y to pay c u r r e n t l i v i n g ex­
penses or provide a reserve fo r emer­
gencies. Undoub ted ly the residue 
af ter dea th costs were p a i d was of ten 
d r a w n u p o n to meet o ther costs or to 
meet b i l l s i n c u r r e d previously. M a n y 
wage earners were i n debt a t the t i m e 
of death. Such debts of ten were back 
bi l l s w h i c h m a y have been i n c u r r e d 
p a r t l y as a resul t of the wage earner 's 
illness or dec l in ing ea rn ing capaci ty . 
I t is n o t u n l i k e l y t h a t t he su rv iv ing 
f a m i l y was o f ten under considerable 
pressure to pay ou t s t and ing bi l l s . 

Over-All Observations on the 
Data 
D e a t h benefits received by survivors 

of these 737 wage earners were usual ly 
more t h a n sufficient to meet the costs 
immedia te ly connected w i t h the 
dea th . I n nea r ly o n e - t h i r d of the 
famil ies i n the 3 Sou the rn cities a n d 
Los Angeles, however, such costs c o m ­
ple te ly absorbed any benefits. 

A s igni f icant p r o p o r t i o n of these 
fami l ies h a d no insurance p ro t ec t ion 
o ther t h a n t h a t under the Social 
Secur i ty A c t for the costs i n c i d e n t a l 
to the las t il lness a n d dea th . M o r e 
t h a n one - s ix th received no l u m p - s u m 
dea th benefits. Unless there were 
savings to meet these expenses, these 
costs h a d to be borne o u t of c u r r e n t 
income. Since the benefits p rov ided 
by the old-age and survivors insurance 
p r o g r a m usual ly cons t i tu te a substan­
t i a l p a r t of the c u r r e n t income of the 
f a m i l y , i t is n o t u n l i k e l y t h a t some 

Table 7.—Percentage distribution of families by reported1 residue of death benefit after 
deduction for cost of last illness and burial, by average monthly wage of deceased wage 
earner 2 

Average monthly 
wage 

Number of 
families 

Percentage distribution of families reporting residue by amount 
of residue 

Average monthly 
wage 

Total 

Resi­
due 
not 
re­

port­
ed 

Resi­
due 
re­

port­
ed 

Total None3 
Less 
than 
$100 

$100-
199 

$200-
299 

$300-
399 

$400-
499 

$500-
599 

$600-
799 

$800-
999 

$1,000 
or 

more 

Total 737 326 411 100 31 5 5 5 2 3 3 6 5 35 

$50.00 or less 110 35 75 100 51 7 13 9 3 3 0 4 1 9 
50.01-75.00 105 41 64 100 33 9 5 6 5 5 3 8 3 23 
75.01-100.00 136 78 58 100 36 7 2 12 2 2 2 7 8 22 
100.01-125.00 120 57 63 100 25 2 3 3 3 5 5 11 2 41 
125.01-150.00 84 36 43 100 27 4 2 2 0 2 2 4 11 46 
150.01-200.00 96 45 51 100 17 0 4 4 2 2 6 6 4 55 
More than 200.00 86 34 52 100 15 2 4 0 2 0 2 4 6 65 

1 No reports on residue obtained from families in 
Philadelphia, Baltimore, or St. Louis, or from 3 
families in other cities. 

2 See table 1, footnote 1. 
3 Includes families which received no death benefits. 



port ion of these benefits was diverted 
to the payment of the final expenses 
of the deceased wage earner. 

The observations drawn f rom this 
study do not necessarily apply to the 
major i ty of deaths of wage earners 
insured under the Federal program, 
since they reflect experience only i n 

families i n which the insured wage 
earner's death gave rise to month ly 
survivor benefits. About two-thirds 
of al l deaths of insured workers give 
rise to only lump-sum payments and 
not to the immediate award of 
monthly benefits. Since the level of 
the average monthly wage is consid­

erably higher i n survivorship benefit 
cases than i t is i n lump-sum death 
payment cases, i t is very probable tha t 
the wage earners whose deaths give 
rise to lump-sum death payments 
have more l imi ted insurance protec­
t ion than does the group used i n this 
study. 


